550 South Tryon Street
Charlotte, NC 28202

April 27,2012

Mr. Jeff D. Cline
Annual Report Branch Manager

Commonwealth of Kentucky R E C E !VE D

Public Services Commission

211 Sower Blvd. APR 30 2012
P.O. Box 615

PUBLIC SERVICE
Frankfort, KY 40602 COMMISSION

Dear Mr. Cline:

Enclosed is a copy, duly verified, of Duke Energy Kentucky, Inc.’s

FERC Form No. 1: Annual Report of Major Electric Utilities, Licensees and Others and
FERC Form No. 2: Annual Report of Major Natural Gas Companies

for the year ended December 31, 2011 along with all supplemental pages.

Please note that the notarized copies of the “Report of Gross Operating Revenues from Intra-
Kentucky Business” and “Report of Gross Operating Revenues and Wholesale Power Costs™
were sent via UPS to you on March 7, 2012.

Additionally, all reports were submitted electronically via the submission software on the

Kentucky Public Service Commission website on April 27, 2012. As required, hard copies of
those pages are also enclosed, along with duly notarized Oaths.

Sincerely,

Sharon L. Hood
Lead Accounting Analyst
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Investor-Owned Electric 1001200 Duke Energy

- Utifities Kentucky, Inc,

»

Confirmation Receipt

Utility has marked all schedules as complete,

4/27/2012 9:32

Print and attach this receipt. |
Print all schecdules.

Attach the oath page and any additional required pages.
Send one copy to the Public Service Commission.

Thank you.

FROM 01/01/2011 70
12/31/2011

A copy of this confirmation can be sent to email address:

PUBLIC SERVICE COMMISSION
ANNUAL REPORT BRANCH

APR 3 6 2012

RECEIVED

EXAMINED BY oo oo




1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Principal Payment and Interest Information

L e

Amount of Principal Payment During Calendar Year $0.00

s Principal Current? ‘ Y

Is Interest Current?

PUBLIC SERVICE COMMISSION
ANNUAL REPORT BRANCH

APR 30 2012

RECEIVED
EXAMINED BY

——

4/27/2012 Page 1 of 147



1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Services Performed by Iindepe

ST

ndent CPA
'@;iﬁ? %

R

Are your financial statements examined by a Certified Public
Accountant?

Enter Y for Yes orN for No : ‘ Y

If yes, which service is performed?

Entér an X 6n each appropﬁate line k

Audit X
Compilaﬁbn ' ‘ - ‘ ‘

Review

4/27/2012 Page 2 of 147




1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Additional Information - Part 1

lease furnish the following information, for Kentucky Operations
only
Number of Rural Customers (other than farms) 28,905
Number of Farms Served (A fal;m is any agricultural operating unit 754
consisting of 3 acres or more)
Number of KWH sold to all:Rural Customers 1:418,542,317
Total Revenue from all Rural Customers ’ $104,481,396.00
LINE DATA
Total Number of Miles of Wire Energized (located in Kentucky) 0
Total number of Miles of Pole Line (Located in Kentubky) i 0

4/27/2012 Page 3 of 147



1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Additional Information - Counties
Boone, Campbell, Grant, Kenton, Pendleton

4/27/2012 Page 4 of 147




Resid;ential (440)
Commiercial and Industrial Sales
Small (or Comercial)
Large (or Industrial)
Public St and Hwy Lighting (444)
Other Sales to Public Authorities (445)
Sales to Railroads and Railways (446)
Interdepartmental Sales (448)
Total Sales to Ultimate Customers
Sales For Resale (447)

Total Sales of Electricity

4/2712012

$125,417,440.00

$110,313,827.00

$52,612,717.00
$1.458,272.00
$22,607,569.00
$0.00
$52,567.00
$312,462,492.00
$23,334,960.00

$335,797,452.00

1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

1,494,370,524

1,427,247 888
785,033,393
15,225,721
300,085,325

0

714,466
4,022,677 317
662,841,000

4,685,518,317

120,423

13,396
379
408
968

0
0
135,574
1

136,575
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Exact Legal Name of
Respondent

- Duke Energy
Kentucky, inc.

Previous Name and
Date of change (if
name changed during
the year)

Name Address and
Phone number of the
contact person

Sharon Hood 550 South Tryon
Street

Note File: Attestation
and signature via
Electronic Filing

4/27/2012

Identification (Ref Page: 1)

Charlotte NC 28202 7043823451

Page 6 of 147




1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Provide name and title of  Steven K. Young, SVP &
the Officer having custody Controller

of the general corporate

books of account

Charlotte NC 28202

Provide Address of Office 550 South Tryon Street : Charlotte NC : 28202
where the general
Corporate books are kept

Provide the Address of any
other offices where other
coprorate books are kept if
different from where the
general corporate books
are kept

139 East Fourth Street : Cincinnati OH .- 45202

412712012 Page 7 of 147



1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

vGeneral |nformat|on (2,3 4) (Ref Page: 101)

Provide the name of the State under the laws which respondent is incorporated and date
If mcorporated under a special law givereference to such law
If not incorporated state that fact and give the type of organization and the date organized
k Commonwealth of Kentucky.: Date of Incorporation: March 20,1901
If at any time during the year the property of respondent was held by a receiver or trustee
give (a) the name of receiver or trustee
(b) date such receiver or trustee took possession
(c) the authority by which the receivership. or-trusteeship was created and
(d) date when possession by receiver or trustee ceased.
k Not applicable

State the classes or utility and other services furnished by respondent during the year in each State
in which the respondent operated.

Kentucky - Gas and Electric

4/27/2012 Page 8 of 147




1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

General Information - (5) (Ref Page: 101)

V’@?W"’"*

financial statements an accountant who is not the principal
account for the previous years certified financial statements?

EnterY for.Yes or N for No N

If yes, Enter the date when such independent accountant was
initially engaged

4/27/2012 Page 9 of 147



1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

If any corporation, business trust or similar organization or combination of such organizations jointly
held control over respondent at end of year

state name of controlling corporation or organization
manner in which control was held and extent of control.

If control was in a holding company: organization ; show the chain of ownership or.control to the main
parent company. or.organization.

If control was held by a trustee(s), state name of trustee(s), name of beneficiary or benficiaries for
whom trust was maintained and purpose of the trust.

Duke Energy Kentucky, Inc. is a wholly-owned subsidiary of Duke:Energy Ohio, Inc.: Duke Energy
Ohio, Inc. is a wholly-owned subsidiary of Cinergy Corp.; which is a wholly-owned subsidiary of
Duke Energy Corporation, ‘

4/27/2012 Page 10 of 147




1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011
03)

N/A 0.00000000

4/27/2012 Page 11 of 147



1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011
Officers (Ref Page: 104)

0

Report name,title and salary for each
executive officer whose salary is

$50,000 or more

k ‘ Chief Executive Officer Rogers James E. ' $0.00
Chief Financial Officer Good Lynn J. $600,000.00
GE/Chief Genération Offic Jamil ~ Dhiaa M. ’ $525,000.00
President Janson Julia S. $322,520.00
GE/Chief Legal Officer Manly Marc E. $600,000.00
SVP,Tax Butler Keith G. $311,422.00

' SVP,Fin Plann & Analysis: Caldwell = ¢ , Myron L ' : $285,427.00
Chief Risk Officer Daji Swati V. $224,952.00
SVPITI réasurer De May Stephen G. ‘ $292,818.00
SVP,Construction & Proj Haviland Richard W. $440,000.00
SVP/Chief Customer Offic Manes ' Gianna M: : $310,361 .OO
SVP/Chief Info Officer Mullinax AR. $387,653.00
SVP, Strategy; Wholesale Newton Paul R; $315,810.00
SVP/Chief Procure Officer Reising Ronald R. $302,544.00

- SVP,Generation Support Roebel ’ John J: $283,512.00
SVP Power Delivery Stanley Jim L. $321,300.00
SVP,Fed Govt & Regulatory Tyndall ’ : William F. : $364,140.00
SVP/Chief HR Officer Weber Jennifer L. $460,000.00
SVP/Controller Young StevenK: $308,786.00
VP/Corporate Secretary Maltz David S. $258,019.00
VP,Accounting S ‘Wdes James D: : $242,159.00

| SVP/Chief Tech Officer - Mohler ‘ Dévid W. $2$4,881.00

4/27/2012 Page 12 of 147




4/27/2012

1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011
(Ref Page: 105)

. aame : :
Lynn J. Good (Chief 550 South Tryon Street Charlotte NC 28202
Financial Officer)
Marc E. Manly (Group 550 South Tryon Street : Charlotte NC 28202
Executive/Chief Legal: :
Officer)
James E. Rogers (Chief 550 South Tryon Street Charlotte NC 28202

Executive Officer)

Page 13 of 147



1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Give particulars conceming the matters indicated below.

1. Changes in and important additions to franchise rights:

2. Acquisition of ownership in other companies by reorganization, merger or consolidation with other
companies:

3. Purchase or sale of an operating unit or.system:

4. Important leaseholds (other than leaseholds for natural gas lands) that have been acquired or
given assigned or surrendered:

5. importaht extension or reduction of transmission_ or distribution system:

6. Obligations incurred as a result of issuance of securities or assumption of liabilities or
guarantees.

7. Changes in articles of incorporation or amendments to charter:: Explain the nature and purpose
of such changes or amendments.

8. State the estimated annual effect and nature of any important wage scale changes during the
year.

9. State briefly the status of any materially important legal proceedings pending at the end of the
year and the results.

10. Describe briefly any materially important transactions not disclosed elsewhere in this report in
which an officer, director, or associated company was a party or had a material interest.

(Reserved)

12. If the important changes appear in the annual report to stockholders are applicable and furnish
data required by instructions 1 - 11 such notes may be included.

4127/2012

None

See Notes to Financial Statements, Note 2, "Acqguisitions"

See Notes to Financial Statements, Note 2, "Acquisitions” and Note 3, "Regulatory Matters"

None

None

See Notes to Financial Statements, Note 5, “Debt and Credit Facilities”

None

During the fourth quarter 2011, employees bargained for by IBEW Local 1347 received pay changes
(promotion, demotion, pay rate change/merit, job reclassification and adjustments) that totaled
$4,306 in annualized costs or a monthly amount of approximately $359.

See Notes to Financial Statements, Note 3, "Regulatory Matters" and Note 4, "Commitments and
Contingencies”

None

(Reserved)

None

Page 14 of 147




1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011
Balance Sheet - Assets and Other Debits (Ref Page: 110)

!

S

3?&&% \ 4

Py

w

4, TOTAL UTILITY PLANT $1,607,987,656.00 $1,657,275,199.00
5. (Less) Accum. Prov, for Depr. Amort. Dep!. (108,111,115} $708,752,314‘CO $744,281,884.00
6. Net Utility Plant $899,235,342.00 $912,993,315.00
7. Nuclear Fuel (120.1-120.4,120.6) $0.00 | $0.00
8. (Less) Accum. Prov. for Amort. of Nucl. Assemblies (120.5) $0.00 $0.00
9. Net Nuclear Fuely | k$0.00 $0.00
10, Net Utility Plant (Enter Total of Lihe 6 and Line 9) $899,235,342.00 $912,993,315.00
11, Utility Plaﬁt Adjustﬁents (1 1é) | U $O‘.00 $0.00
12, Gas Stored Underground - Noﬁ Current (117) $0.00 $0.00
13. 'OTHER‘ PROPERTY AND INVESTMENTS |

14, Nonutility Property (121) $24,088,348.00 $24,088,348.00
15. (Less) Accum. Prov. for Depr aﬁd Amorf. (122) $16,455,934.00 | $17,723,306.00
16. Investment in Associated Companies (123) $0.00

17. Investments in Subsidiary Combanies (123.1) $0.00 $0.00
18.

19. Noncurrent Portion of Allowances $0.00 $0.00
20. Other Investments (124) $1,500.00 $1,500.00
21. Special Fundé (125-128) $0.00 | $0.00
22 TOTAL Other Property and Investments $7.653,914.00 $6,366,542.00
23. CURRENT AND ACCRUED ASSETS

24. Cash (131) - $7,315,421.00. $9,873,5613.00
25. Special Deposits {132-134) $0.00 $0.00
26. Working Fund-(135) $2,500.00 $0.00
27. Temporary Cash Investments (136) $25,480,000.00 $0.00
4/27/2012 Page 15 of 147

. UTILITY PLANT
2.

'

Utility Plant (101-106,114)

Construction Work in Progress {107)

$1,693,477,412:00

$14,510,244.00

$1,629,663,486.00

$27.611,713.00



28.
29.
30.
31
32.
33
34,
-
36.
37.
38,
39,
4.
41,
42,
43
44,
45,

Notes Receivable (141)
Customer Accounts Ret;eiyable (142)

Other Accounts Receivable (143)

(Less) Accum: Prov. for Uncollectible Acct. Credit (144)

Notes Receivable from Associated Companies (145)
Aycc‘ounts Receivable from Assoc. Companies (146)
Fuel Stock (151)

Fuel Siock Expehses Undistributed (152)

Residuals (Elec) and Extracted Products (153)
Plant Materials and Operating Supplies (154) :
Merchandise (155)

Cther Maferials and Supplies (156)

Nuclear Materials Held for Sale (157)

Allowances (158.1 and 158.2)

{Less) Noncurrent Portion of Allowances

Stores Expense Undistributed (163)

Gas Stored Underground - Current (164.1)

Liquefied Natural Gas Stored and Held for Processing

(164.2-164.3) , ~

48.
ar
48,
49,
50.
51,
52.
5.

Prepayments {165)
‘Advances for Gas (166-167)

Interest and Dividends Receivable (171)

Rents Receivable (172)

Accrued Utility Revenues (173)

ffMisce‘I}'ahébus Curré_nﬁ andAccfued Assets (174)

Derivative instrument Assets (175)

Derivative Instrument Assets - Hedges (176)

4/27/2012

1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

$0.00

$1,354,042.00
$5,108,551.00
$339,747.00
$101,860,360.00
$4,443,258.00
$20,129,313.00
$0.00

$0.00
$15,920,942.00
$0.00

$0.00

$0.00
$1 ,58Q;008.0‘0
$0.00
$1,266,445.00
$6,101,308.00

%000

$1,483,708.00

’ $000
$49,929.00
$0.00

$0.00

$561,502.00

$0.00
$0.00

$2,711,715.00
$4,009,492.00
$243,221.00
$31,908,184.00
$70,462.00
$17,624,306.00
$0.00

$0.00
$18,379,080.00
$0.00

$0.00

$0.00

. $553,203.00
$0.00
$814.113.00
$0.00

$0.00

$2,950,487.00
5000
$0.00
$78,000.00
$0.00
$8,509,140.00 -
$221,976.00
$0,00
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1001200 Duke Energy Kentucky, inc. 01/01/2011 - 12/31/2011
Balance Sheet - Assets and Other Debits (Ref Page: 110)

54. TOTAL Current and Accrued Assets

55. DEFERRED DEBITS

56. Unamortized Debt Expenses (181)

57. Extraordinary Property Losses (181.1)

58. Unrecovered Plant and Regulatory Study Costs (182.2)
58. Other Regulatory Assets (182.3)

60. Prelim. Survey and Investigation Charges (Electric) (183)
61. Prelim. Sur. and Invest. Charges (Gas)(183.1,183.2)
62. Clearing Accounts (184) ’

63. Temporary Facilities (185)

64, Miscel!ané@us Deferréd Debits (186)

65. Def. Losses from Disposition of Utility PIt. (187) ‘

66. Resez’arch‘k Devel. and Demoﬁstration Ef(pend‘ (188)

87.. Unamortized |.oss on Reaquired Debt (189)

68. Accumulated Deferred Income Ta*es (190)

69, Unrecovered Purchased Gas Costs (181)

70. TOTAL Deferred Debits

71. Total Assets and other Debits (Total Lines
10,11,12,22,54,70)

4/27/2012

$192,317.541.00

$2,452,656.00

$0.00.

$0.00
$12,541,331.00
$1,761,706.00
$0.00

$21 ,eéz.oo

i ($1,525.00)
$35,279,166.00
1§0.00

$0.00
$3,096,800.00
$1,377.750.00
($416.895.00)
$56,112,641.00
$1,155,319,438.00

$97,460,460.00

$2,793,1o1 .00
$0.00
$0.00

$16,684:902.00
$2,301,918.00
$0.00
$35,376.00
($21,595.00)
$37,37s,859.oo
$0.00

$0.00
$2,813,656.00
$6,735,833.00
($2,308,548.00)
$66,413,502.00
$1,083,233,819.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Balance Sheet - Liabilities and Other Credlts (Ref Page 112)

. PROPRIETARY CAPITAL

10.
11.
12.
13,
14,
15,
16.
17.
18,
19,
20,
21,
22,
23,
24,
25.
26,
27.

. Common Stock lsks‘uedk (201).

. Preferred Stock Issued (204)

. Capital Stock Subscribed (202,205)

. Stock Liability for Conversion (203 2086)

. Premlum on Capntal Stock (207)

. Other Paid-in Capital Stock (208-211)

F lnstallments Received on Capital stock (212)

. (Less) Discount on Capital Stock (213)

(Less)lCapftai Stock Expense (214)

Retained Earnings (215,215.1,216)

:Unappropnated Undistributed Subsidiary Earnings (216.1)
(Less) Reacquired Capital Stock (217)

Ayc,cumulate‘d, Other Comprehensive Income (219)
TOTAL Proprietary Capital

LONG TERM DEBT

Bonds (221)

(Less) Reacquired Bonds (222)

Advances from Associated Companies (223)

Other Long-Term Debt (224)

Unamortized Premium on Long-Term Debt (225)
(Less) Unamortized Discount on:LongTerm Debt (226)
TOTAL Long Term Debt

OTHER NONCURRENT LIABILITIES:

Obligations Under Capital Leases-NonCurrent (227)
Accumulated Provnston for Propeny Insurance (228:1)

Accumulated Provision for Injuries and Damages (228.2)

4/27/2012

$8,779,995.00
$0.00

$0.00

$0.00
$18,838,946.00
$148,655,189.00
$0.00

$0.00

$0.00
$289,079,935.00
$0.00

$0.00

$o.oo

$465,354,065.00

$0.00
$0.00
$0.00

11$332,571,494.00

$0.00
$800,689.00
$331,770,805.00

$10,914,651.00
$0.00

$0.00

$8,779,995.00
$0.00

$0.00

$0.00
$18,838,946.00
$148,655,189.00
$0.00

$0.00

$0.00
$178,389,553.00
$0.00

$0.00

$0.00
$354,663,683.00

$0.00

$0.00

$0.00
$332,571,494.00
$0.00
$710,262.00
$331,861,232.00

$8,878,042.00
$0,00

$0.00
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28.
29,
30.
31
32.
33.
34.
35.
36.
37,
38.
39.
40.
41
42.
43.
44,
48,
46.
47.
48.
48,
50.
51.
52.
53.

54.

Aceumuiated Provision for Pensions and Benefits (228.3)

Accumulated Miscellaneous Operating Provisions (228.4)

Accumulated Provision for Rate Refunds (229)
Assét Retirement Obligations (230)

TOTAL OTHER Noncurrent Liabilities

CURRENT AND ACCRUED LIABILITIES

Notes Payable (231)

Accounts Payable (232)

Notes Payable to Associated Companies (233)
Account Payable to Associated Companies (234)
Cuétomer Depoéits (235) ’

Taxes Accrued (236)

Interest Accrued (237) |

Dividends Declared (238)

Matured Long-Term Debt (259)

Matured interests (240)

Tax Coﬂec’(iohs Payable (241)

Miscellanecus current and Accrued Liabilities (242)
Obligations Under Capital Leases - Current {243)
Derivative Instrument Liabilities (244)

D‘erivatikve Instrument Liabilities - Hedges (245)
TOTAL Current and Accriied Liabilities
DEFERRED CREDITS

Customer Advances for Construction (252)
Accumulated Deferred Investment Tax Credits (255)
Deferred Gains from Disposition of Utility Plant (256)

Other Deferred Credits (253)

4/27/2012

1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

$16,864,581.00
$520,000.00
$0.00
$5,512,010.00

$33,811,242.00

$0.00
$30,381,577.00
| $0.00
$17,304,664.00
$8,127,400.00
$8,273,137.00
$3,985,331.00
$0.00

$0.00

$0.00

$1,883,035.00
$9,719,380.00
$1 ,903‘733AOO

- .$42,847.00

$4,628,100.00

'$86,249,204.00

$1,323,610.00

$2,554,791.00
$0.00

$8,308,119.00

$13,754,004.00
$520,000.00
$0.00
$5,859,011.00

$29,011,057.00

$0.00
$27,166,108.00
$0.00
$25,977,263.00
$8,367,445.00
$7,389,694.00
$4,133,070.00

. $0.00
$0.00

$0.00
$1,625,734.00
$7,733,476.00
$2,046,316.00
$8,472,629.00
$0.00

$92,911,735.00

$1,030,284.00
$1,776,454.00
$0.00
$22,449,809.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011
Balance Sheet - Liabilities and Other Credits (Ref Page: 112)
SN % . — S - -

$3,596,892.00 $6,823,376.00

56 Unamortizéd gain.on Reacquired Debt (257) ' - ~ i ‘ 30,00 $0.00
57, Acchwu!ated Deferred Income Taxes (281-283) $222,350,810.00 $242,706,189.00
58. TOTAL Deferred Credits ‘ : : $238,134,122.00 ‘ $274,786,112.00
59. TOTAL Liabilities and Other Credits (Total Lines 14,22,30,48 $1,155,319,438.00 $1,083,233,819.00
and 57)

4/27/2012 Page 20 of 147




1..UTILITY OPERATING
INCOME

2. Operating Revenues (400)
3. Operating Expenses
4. Operation Expenses (401)

5. Maintenance Expenses
(402)

6. Depreciation Expense (403)

7. Depreciation Expense for
Asset Retirement Costs
(403.1)

8. Amort and Depl of Utility
Plant (404-405)

9. Amort of Utility Plant Acq.
Adj (408)

10. Amort of Property Losses,
Unrecovered Plant and
Regulatory Study Costs (407)

11. Amort. of Conversion
Expenses (407)

12, Regulatory Debits (407.3)

13. (Less) Regulatory Credits
(407.4)

14. ‘Taxes Other than Income
Taxes (408.1)

15. Income Taxes - Federal
(409.1)

16. Income Taxes - Other
(409.1)

17. Provision for Deferred
Income Taxes (410.1)

4/27/2012

1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

$458,674,872.00

$306,812,697.00

$27,533,307.00

$38,438,584.00

| $4,595,742.00

$7,052,265.00

$11,869,635.00
$3,733,788.00
$1,415,793.00

$54,160,006.00

$486,740,594.00

$311,682,848.00

$32,051,992.00

$37,481,857.00

$6,181.917.00

$8,751,639.00

$10,545,022.00

$1,218,643.00
$1,495,631.00

$53,187,046.00

Statement of Income for the Year (Ref Page: 114)

$343,471,128.00

$232,174,175.00
$25,749,932.00

$28,841,028.00

$2,978,707.00

$5,197,697.00

$7,946,803.00
$3,625,970.00
$998,335.00

$31,760,811.00

$115,203,744.00

$74,638,5622.00

$1,783,375.00

$9,597,556.00

$1,617,035.00

$1,854,568.00

$3,922,832.00

$107,818.00
- $417,458.00

$22,399,195.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00
$0.00
$0.00

$0.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

18. (Less) Provision for $33,606,494.00 $33,962,981.00 $26,344,659.00 $7,261,835.00 $0.00
Deferred Income Taxes (411.1)

19, Invéstment‘Tax Credit Adj. ] ($142,557.00) ($160,714.00) ($70,561.00) ($71,'996.00) $0.00
- Net (411.4) . , , « ,

20. (Less) Gains from Disp. of
Utility Plant (411.6)

21. Losses from Disp. of Utility
Plant (411.7) :

22. (Less) Gains from $6,841.00 $11,239.00 $6,841.00 $0.00 $0.00
Disposition of Allowances

(411.8)

23. Lossés from Dispositikon: of

Allowances (411.9)

24. Accretion Expense

(411.10)

2’5.k Total Utility Operating $421',855,925.00 $428,461,661.00. ’ $312,851,397.00 $109,004,528.00 . $0.00
Expenses (Enter Total of Lines . ‘ ‘ ' : '
4-24) :

26. Net Utility Operating $36,818,947.00 $58,278,933.00 $30,619,731.00 $6,199,216.00 $0.00

income (Line 2 less line 25 -
Carry forward to pg 117 line
25)
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Statement of Income (continued) (Ref Page: 117)

o

27. Net Utility Operating Income (Carried from pg 114) $36,818,947.00 $58,278,933.00
28, Other Income and Deductions

29. Othekr Ihccmé

30. Nonutility Operating Income

31. Revenues From Merchandising, Jobbing and Contract $220,100.00 $327,566.00
Work (415)

32. (Less) Costs and Exp. of Merchandising,Job: and - $78,550.00 $114,631.00
Contract Work (416) : G

33. Revenues From Nonutility Operations (417) $8‘289.00 $1,094.00
34 (Less) Expenses of Nonutility Operations:(417.1) ($181,222.00) $1,1563.00
35. Nonoperaﬁng Rental Income (418) o ($239,695.00) ($636,1’32.00)
36. Equity in Earnings of Subsidiary. Companies (418.1)

37. Interest and Dividend income (41 é) $2,815,133.00 $2,817,823.00
38. Allowancé for Other Funds Used During Construction $595,773.00 $353,341.00
(419.1) :

39. Miscellaneous Nonoperating Income (421) $1,484.00 $54,628.00
40. Gain on Disposition of Property (421.1)

41, TOTAL Other lncom‘e $3,503.756.00 $2,902,536.00
42, Otherincome Deductions

43, ‘ Loss on Disposition of Property (421.2) $0.00 $0.00
44, Miscellaneous Amortization (425)

45, Miscellaneous Income Deductions (426.1 - 426.5) $1.752,435.00 $805,171.00
46, TOTAL Other | ncome Deductions $1,752,435.00 $805,171.00
47. Taxes Applic. to Other Income and Deductions

48. Taxes Other Than Income Taxes (408.2) $294,580.00 $304,148.00
49, Income Taxes ‘- Federal (409.2) | $2,312,927.00 $4,061,919.00
50. Income Taxes - Other {409.2) $367,360.00 $706,305.00
51. Provision for Deferred Inc. Taxes (410.2) $1,819,917.00 $292,056.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Statement of Income (continued) (Ref Page: 117)

52. (Less) Provision for Deferred Income Taxes CR (411. 2)

53 Investment Tax Credit Adj. Net (411.5)
54, (Less) Investment Tax Credits (420)

55. TOTAL Taxes on Other Income and Deduct.

56. Net Other Income and Deductions (Lines 41,46,55)

57. Interest Charges

58. Interest on Long Term Debt (427)

59. Amort of Debt Disc. and Expense (428)

60. Amortization of Loss on Reacquired Debt (428.1)

61. (Less) Amort. of Premium on Debt - CR {429)

62. (Less) Amomzatlon of Gain on Reacquired Debt - CR (429.1)
63. Intereston Debt to Assoc. Companies (430)

64. Other interest Expense (431)

65, (Less) Allowance for Borrowed Funds Used During
Construction CR (432)

66. Net Interest Charges

67. lncame Before Extraordmary ltems (Lines 2554 and 64)
68. Extraordinary ltems

69. Extraordinary Income (434)

70. (Less) Extraordmary Deductions (435)

71~. N Net Extraordlnary ltems (Lmes 67 less 68)

72. Income Taxes - Federal and Other (400.3)

73. k Extraordmary ltems After Taxes (anes 69 less 70)

74. Netincome (Lines 67 and 73)

4/27/2012

$7,593,444.00

($433,041.00)

($3,231,701.00)

$4,983,022.00

$13,821,653.00
$294,680.00
$283,143.00

$3,306,183.00
$213,308.00

$17.492,351.00

$24,309,618.00

$0.00

$24,309,618.00

$3,890,203.00

($541,655.00)

$932,570.00

$1,164,795.00

$13,839,721.00
 $450,571.00
$283,143.00

$0.00
$1,764,048.00

$155,043.00 -

$16,182,440.00

$43,261,288.00

$43,261,288.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Statement of Retained Earnings for the Year (Ref Page: 118)

UNAPPROPRIATED RETAINED EARNINGS
(218)

State balance and purpose of each appropriated :
retained earnings amount at end of year

Balance - Beginning of the Year $289,079,935.00

Changes (Identify by préscribed retained
earnings accounts)

give accounting entries for any applications of
appropriated retained earnings during the year.

Adjustments to Retained Eamings {439)

Credit:

TOTAL Credits to Retained Earnings (439) : ; $0.00
Debit: | | | | |

TOTAL Debits to Retained Earnings (439) : : : : $0.00
Balance Transferred from Income (433 less | | | 0 | | | | | $24,308,618.00
418.1)

Appropriations of Retained Eamings (436)

TOTAL appropriatidns of Retained Earnings : : $0.00
(436)

Dividents Declared - Preferred stock (437)

TOTAL Dividends Declared - Preferred Stock 00 $0.00
(437)

Dividends Déclared - Common Stock (438)

September 2011 Common Stock Dividends 131 ($135,000,000.00)
Declared

TOTAL Dividends Declared - Common Stock o L ~ ($135,000,000.00)
(438) ‘ :
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Transfers from Acct 216.1, Unappropriated
Undistributed Subsidary Earnings

Balance End Qf Year: (Total Lines .01, . $178,389,553.00
09,15,16,22,29,36,37)

APPROPRIATED RETAINED EARNINGS (215)
(215)
TOTAL Appropriated Retained Earnings (215) $0.00

APPROPRIATED RETAINED EARNINGS -
AMORTIZATION RESERVE, FEDERAL

TOTAL Appropriated Retained Earnings -
Amortization Reserve, Federal (215.1)

TOTAL Appropriéted Retained Earnings (total ' $0.00
lines 45 and 46) (214,215.1) '

TOTAL Retained Earnings (215, 215.1, 216) $178,389,553.00

UNAPPROPRIATED UNDISTRIBUTED
SUBSIDIARY EARNINGS (216:1)

Balance - Beginning of Year (Debit or Credit)
Equity in Earnings for Year (Credit) (418.1)
(Less) Dividends Received (Debit)

bther ‘Charkges (exblain) ;

Balance - End of Year
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Net Cash Flow From Operating Activities:

Netincome (Line 72 conpage 117) k
Noncash Charges (Credits) to Income:
Depreciation and Depletion

Amortization of (Specify)

Deferred Income Taxes (Net)

Investment Ta;< Credit Adjustment (Net)

Net (Increase) Decreasé in'Receivables

Nét (Incréase)’ Decréase m (n\)eﬁtory

Net (Increase) Decrease in Allowances inventory

Net Increase ’(Decre’ase) in Payables and Accruéd Expenses
Net (increase) Decrease in Other Regulatory Assets

Net lncréase (Decrease) in Other Regulatory Liabilities
(Less) Allowance for Other Funds Used During Construction
(Less) Undistributed Earnings from Subsidiary Companies

Other:

4/27/2012

1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Statement of
T

7 R

b

Plantitems

Debt,Discount,Premium,Exp & Loss on Reacq Debt

Unrecovered purchased gas costs
Prepayments

Clearing accounts

Misc current & accrued assets

Derivative instrument assets

Misc deferred debits

Obligations under cépital lease-non éurrent
Accumulated provisions k

Customer advances for construction

Cash Flows (Ref Page:

$24,309,618.00

$38,438,584.00

$4,595,742.00
$577,823.00
$14,779,985.00
($575,598.00)
$17,531,761.00
(3624,587.00)
$1,026,805.00
($1,880,075.00)
$179,321.00
$3,226,484.00

$595,773.00

$1,889,653.00
($1,466,788.00)
($13,724.00)
(8722,542.00)
($221,976.00)
($2,097,693.00)
($2,036‘609.00)‘
$3,228,505.00

($293,226.00)
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

4

Other deferred credits $13,794,688.00

Céntributions to. company sponsored pension plan ’ ($6,339,082.00)
Temporary facilities $20,070.00
Net utility plant and nonutility property o P $1,364,923.00
Cost of removal $3,075,458.00
'Deferred income taxes i : ; $14,572.00
Derivative instruments ($42,847.00)
Prelim survey & investigation charges : . : ’ ($540,212.00)
Debt expenses $288,901.00

; Derivétive instrument liabilities ($12,037.00)

Net Cash Provided by {(Used in) Operating Activities (Total lines 2 $110,880,124.00

thru 21)

Casﬁ FloWs fromy Investment Activities:

Construction and Acquisition of Plant (Including Land):

Gross Additiqns to Utiliiy Plant ’(Lkeuss iclean fuen - . ... . ' ($54,253;866.00)

Gross Additions to Nucleaf Fuel

Grogs' A‘dc‘iiﬁohskto Con’irﬁon Utility Plant - ’ . H o k - - : ($722,841 .Ob)

Gross Additions to Nonutility Plant k ’

(LesS) Allowance for‘O’ther Funds Used During Coynstruction - ’ : : : ($595,773.00)

Other | o

Cash Outflows for Plant (Total lines 26-33) ($54,380,934.00)

Acquisition of Other Noncurrent Assets (d) ‘ ' ‘ '

Proceeds from Disposal of Noncurrent Assets (d)

!nvestments |n a:ndkAdvankcé‘s io Akssock.‘an\d’ Subsxd;ary ‘ ; . - . . . o : ' : - . - $56,41 O,kOO0.0‘O

Companies

Contributions and Advances from Assoc. and Subsidiary
Companies
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Disposition of Investments in (and Advances to) Associated and
Subsidiary Companies

Associated and Subsidiary Companies

Purchase of Investment Securities (a)

Proceeds from Sales of Investment Securities (a)

Lioans Made or Purchased

Coliections on Loans

Net (Increase) Decrease in Receivables

Net (Increase) Decrease in Inventory

Net (Ircrease) Decrease in Allowances Held for Speculaﬁon
Net Increaée (Decrease) in Payables and Accrued Expenses

Other:

Net Cash Provided by (Used in) investing Activities (Lines 34-55) ‘ $2,029,066.00
Cash FloWs from Finéncing Activities: ’ k k
Proceeds from Issuance of:

Long - Term Debt (b)

Preferred Stock

Cémmon Stock

Other

Net Increase in-Short-Term:Debt (c)

Other

Cash Provided by Outside Sources (Total lines 61 thru 69) $0.00

Payments for Retirement of
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Long-Term Debt (b)
Preferred Stock

Common Stock

Other

’ Premium payments & fees on deferred debt ($833,598.00)
Néf Decrease in Shdrt—Tefm Debt (c)
Dividends oh Preferred Stock
Di\)fdends oh Cémmon Stdck k ’ k : ’ : ($135,ooo,odo.00)
Nét Cash Provided by (used in) Financing Activities (Lines 70 - ($135,833,598.00)
81)
Net Increase (Decrease) in Cash and Cash Equivalents ( Total ’ ($22,924,408.00)
Lines 22 57, 83) :
Cash and Cash Equivalents at Beginning of Year $32,797,921.00
Caéﬁ and 'Cash Equivalents at End of Yéar ’ : : . . . : ' -$9,873,513.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

(1) Preceding Qtr/Yr to date $0.00
reclassification from acct 219
to net income

(2) Preceding' Qtr/Yr to date $0.00 $0.00 $0.00 $0.00
changes in fair value
Total of (1) and (2} $0.00 $0.00 $0.00 $0.00

(3) Current Qtr/Yr to date $0.00 $0.00 $0.00 $0.00
reclassification fromacct 219 :
to netincome

(4) Current Qtr/Yr to date $0.00 $0.00 $0.00 $0.00
changes in fair value

Total of (3) and (4) $0.00 , $0.00 $0.00 ; $0.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Statement Accumulated Comprehensive Income, Comprehensive Income and Hedging Activities (Ref Page: 122) (Part Two)

%’%\@ % s

(1) Preceding Qtr/Yr to $0.00 $0.00 $0.00 $0.00 $0.00
date reclassification from
acct 219 to net income

(2) Preceding Qir/Yr fo $0.00 $0.00 $0.00 $0.00 $0.00

date changes in fair value

Total of (1) and (2) $0.00 $0.00 $0.00 $43,261,288.00 $43,261,288.00
(3) Current Qtr/Yr to.date  $0.00 $0.00 $0.00 $0.00 $0:00

reclassification from acct
219 to netincome

(4) Current Qtr/Yrto date  $0.00 $0.00 $0.00 $0.00 $0.00
changes in fair value

: Total of (3) and (4) $0.00 $0.00 $0.00 $24,309,618.00 $24,309,618.00
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Utility Plant
InService
3. Plant in Service (Classified)

4. Property under Capital
Leases . :

5. Plant Purchased or Sold

6.- Completed Construction not
Classified

7. Experimental Plant
Unclassifed

8. Total-In Service
9. Leased to Others
10, Held for Future Use

11. Construction Work in
Progress

12: Acquisition Adjustments

13. Total Utility Plant (Lines 8 -
12)

14 Accum. Prov. for Depr,
Amort; And Depl.

15. Net Utility Plant (Line 13
less 14)

16. Detail of Accumulated
Provisions for Depreciation
Amortization and Depletion

17. In Service
18.: Depreciation

19. Amort. and Depl. of
Production Natural Gas Land
and Land Rights

4/27/2012

1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

$1,437,786,159.00

$19,413,392.00

$172,463,935.00

$1,628,663,486.00

$27.611,713.00

$1,657,275,189.00
$744,281,884.00

$912,993,315.00

$713,765,5632.00

$1,100,817.043.00

+:$5,841,431.00

$75,869,222.00

$1,182,527,696.00

$22,347,040.00

$1,204,874,745.00
$597,583,327.00

$607,291,418.00

$593,370,496.00

$298,860,888.00

$12,970,448.00

$94,160,857.00

$405,992,193.00

$3,837,880.00

$409,830,073.00
$118,161,278.00

$291,668,795.00

$115,624,405.00

$0.00

$0.00.

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

~$0.00

$38,108,228.00

:$601,513.00

$2,433,856.00

$41,143,597.00

$1,426,784.00

$42,570,381.00
$28,537,279.00

$14,033,102.00

$4,870,631.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Summary of Utility Plant and Accumulated Provisions for Depreciation Amortization and Depletion (Ref Page: 200)

20. Amort of Underground
Storage Land and Land Rights

21. Amort of Other Utility Plant $30,516,352.00 $4.212,830.00 $2,636.874.00 : $0.00 , $23,666,648.00
22. Total In Service (Lines $744,281,884.00 $597,583,326.00 $118,161,279.00 $0.00 $28,537,279.00
18-21)

23. Leased to Others
24. Depreciation

25. Amortizationand
Depletion:

26. Total Leased to Others
(Lines 24 and 25)

27. Held for F'uture Use

28. Depreciatibn

29, Amoriiéétiéb

30. Téial Held for Future Use
(Lines 28 and 29)

31. Abandonment of Leases
(Natural Gas)

32. Amort. Of Plant Aquision
Adj.

33; Total Accumulated : $744,281,884.00 $597,583,326.00 $118,161,279.00 $0.00 $28,537,279.00
Provisions (Should agree with . :

Line 14, Total 22,26,30,31 and

32 o
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011
rials (Ref Page: 202)

Nuclear Fuel Mate

-

1. Nuclear Fuel in process $0.00 $0.00 0 $0.00 $0.00
of Refinement, Conv,
Enrichment + Fab (120.1)

2. Fabrication
3. Nuclear Materials

4.Allowance for Funds
Used during Construction

5. (Other Overhead
Construction Cost, details
in notes)

6. Subtotal (Lines 2-5)

7. Nuclear Fuel Materials
and Assemblies

8. In Stock (120.2)
9. In Reactor (120.3)

10.:/Subtotal (lines:8 and
9) ‘

11. Spent Nuclear Fuel
(120.4)

12, Nuclear Fuel Under
Capital Leases (120.6)

13. (Less) Accum Prov for
Amortization of Nuclear
Fuel Assem (120.5)

Total Nuclear Fuel Stock
(Lines 6,10,11,12 less 13)

15. Estimated net Salvage
Value of Nuclear Materials
inline 9
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1001200 Duke Energy Kentucky, inc. 01/01/2011 - 12/31/2011

16. Estimated net Salvage
Value of Nuclear Materials
in Line 11

17. Est Net Salvage Value
of Nuclear Materials'in
Chemical Processing

18. Nuclear Materials held
for Sale (157)

19, Uranium
20. Plutonium

21. Other (provide details
in'note)

22 Total Nuclear Materials
held for Sale (Total 19, 20,
21)
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Electric Plant in Service - Intangible and Production Plant (Ref Page: 204)

r

1. Intangible Plant
Organization (301)

Franchises and Consents
(302)

$0.00

Miscellaneous !ntangibie $3,222,674.00 $2,662,517.00 $0.00 $0.00 $5,785,191.00
Plant (303)

5. Total Intangible Plant $3,222,674.00 $2,562,517.00 $0.00 $0.00 $0.00 $5,785,191.00
2. Production Plant

A, Steam Production Plant

Land and Land Rights $1,686,548.00 $0.00 $0.00 $0.00 $0.00 $1,686,548.00
(310)

Structures and $42,258,087.00 $448,797.00 $133,143.00 $0.00 $0.00 $42,573,741.00
Improvements (311)

Boiler Plant Equipment $343,041,163.00 $917,061.00 $1,109,358.00 ($8.00) $0.00 $342,848,858.00
(312) ;

Engines and Engine

Driven Generators (313)

Turbogenerator Units (314) $79,823,104.00 $19,052.00 ($16,313.00) $0.00 $0.00 $79,858,469.00
Accessory Electric $30,518,330.00 $274,753.00 $142,864.00 $0.00 $0.00 $30,650,219.00
Equipment (315)

Misc. Power Plant $10,684,551.00 $1,165,207.00 $62,794.00 $0.00 $0.00 $11,786,964.00
Equipment (316)

Asset Retirement Costs for $484,619.00 $0.00 $0.00 $0.00 $0.00 $484,619.00
Steam Production (317)

16, :Total Steam $508,496,402.00 $2,824,870.00 $1:431,846.00 ($8.00) $0.00 $509,889,418.00

Production Plant

B. Nuclear Production
Plant

Land and L.and Rights
(320)

4/27/2012
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Electric Plan

tin

7

Production Plant (Ref Page: 204)
1o SR g e 2 s

e

Structures and
Improvements (321)

Reactor Plant Equipment
(B22)

Turbo generator Units
(323)

Accessory Elebtric
Equipment (324)

Misc. Power Plant
Equipment (325)

Asset Retirement Costs for
Nuclear Production (326)

25. Total Nuclear
Production Plant

.. Hydraulic Production
Plant

Land and Land Rights
(330)

Structures and
Improvements (331)

Reservoirs, Dams and
Waterways (332)

\Water Wheels, Turbines,
and Generators (333)

Accessory Electric
Equipment (334)

Misc. Power Plant
equipments (335)
Roads, Railroads and
Bridges (336)

Asset Retirement Costs for
Hydraulic Production (337)
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Production Plant

D. OtherProduction Plant

Land and Land Rights
(340)

Structures and
Improvements (341)

Fuel Holders, Products
and Accessories (342)

Prime Movers (343)
Generators (344)

Aécessory Electric
Equipment (345)

Misc. Power Plant
Equipment (346)

Asset Retirement Costs for k

Other Production (347)

45, Total Other Production
Plant

46. Total Production Plant
(Lines 16,25,35 and 45)

42712012

$2,910,272.00
$33,797,471.00

$15,607,516.00

$195,744,715.00

$16,883,945.00

$3.859,861.00

$268,703,780.00

$777,200,182.00

$0.00

$0.00

$0.00

$9,778,484.00
$2,936,558.00

$1,346,076.00

$14,061,118.00

$16,885,988.00

$0.00

$0.00

$0.00

$3.261,267.00
$1,667,423.00

$165,915.00

$4,994,605.00

$6,426,451.00

$0.00

$0.00

$0.00

$0.00
$0.00

§0.00

$0.00

($8.00)

$0.00
$0.00

$0.00

$0.00
$0.00

$0.00

$0.00

$0.00

$2,910,272.00

$33,797,471.00

$15,507,516.00

$202,261,932.00

$18,253,080.00

$5,040,022.00

$277.770,293.00

$787.659,711.00
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3. Transmission Plant

Land and Land Rights
(350) ‘

Structures and
Improvements (352)

Station Equipments (353)
Towers and Fixtures (354)
Poles and Fixtures (355)

Overhead Conductors and
Devices (356)

Underground Conduit
(357)

Underground Conductors
and Devices (358)

Roads and Trails (359)

Asset Retirement Costs for

Transmission Plant {359.1)

58. Total Transmission
Plant

4, Distribution Plant

Land and Land Rights
(360)

Structures and
Improvements (361)

Station equipmenfs' (362)
Storage Battery
Equipments (363)

Poles; T‘é‘v‘s’/ké:r‘s and
Fixtures (364)

Qverhead Conductors and
Devices (365)

4/27/2012

$1,283,173.00
$918,576.00

$16,035,695.00

$6,008,013.00

$5,012,287.00

$29,257,744.00

$11,140,455.00
$482,575.00

$48,780,125.00

| $42,734,400.00

$81,028,872.00

SETER R

1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Electric Plant in Service
‘ T

S oy

$0.00
$6,032.00

$47.181.00

$254.014.00

$198,402.00

$505,629.00

$709.00
($2,665.00)

$191,748.00

$2,940,667.00

e

$2137,459.00

- Transmission, Distributi

e

e

e

PR

$0.00

$0.00

$69,526.00

$0.00

$69,626.00

$122.00
$56,262.00

$261,879.00

'$270,974.00

$860,354.00

on and Gen

e

eral Pl

T

ant

SO

$0.00

$0.00

$0.00
$0.00

$0.00

$0.00
$0.00

$0.00

$0.00

$0.00

(Ref Pag

a

e: 206)

o

$0.00
$0.00

$0.00

$0.00

$0.00

$0.00

$0.00
$0.00

$0.00

$0.00

$626,103.00

$1,283,173.00
$924,608.00

$16,082,876.00

$6,192,501.00

$5,210,689.00

$29,693,847.00

$11,141,042.00

$423,648.00

$48,709,994.00

~ $44,600,885.00

$83,735,288.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Electric Plant in Service - Transmission, Distribution and General Plant (Ref Page: 206)

(366)

Undergrotind Conductors
and Devices (367)

Lines Transformers (368)
Services (369)
Meters (370)

Installations on Customer
Premises (371)

Leased Property on
Customer Premises (372)

Street Lighting and Signal
Systems (373)

Asset Retirement Costs for
Distribution Plant (374)

75. Total Distribution Plant
5. General Plant

Land and Land Rights
(389) :

Structures and
{mprovements (390)

Office Furniture and
Equipment (391)

Transportation Equipment
(392)

Stores Equipment (393)

Tools, shop and Garage
Equipments (394)

Laboratory Equi'pment
(395)

4/27/2012

$16,766,509.00

$46,874,503.00

$60,666,552.00
$12,529,986.00
$14,540,475.00

($3.:571.00)
$9,647.00

$7,785,060.00

$343,335,588.00

$206.484.00

$290,841.00

$217,855.00

$1.082,863.00

$1.023,696.00

$1,443,467.00

$2,583,755.00
$1,048,655.00
$232,073.00

$9,493.00

$0.00

$278,120.00

-$11,887,177.00

$0.00

$1,090,085.00

$0.00

$211,099.00

$375.00
$172,050.00

$134,367.00
$29,666.00
$811,880.00
(81,579.00)

$0.00

$77,097.00

$2,673,447.00

$0.00
$23,763.00

$9,374.00

$130,167.00

$0.00
$0.00
$0.00

$0.00
$0.00

$0.00

$0.00

$0.00
$0.00

$0.00

($1.034.00)

$0.00
($106,362.00)

$554,433.00
$0.00
$351,375.00

$0.00
$0.00

$0.00

$1.,425,649.00

$0.00
$0.00

$0.00

$0.00

$17,789,830.00
$48,039,658.00

$63,670,373.00

$13,548,975.00

$14,312,043.00

$7,501.00
$9,647.00

-$7,986,083.00

$353,974,867.00

$206,484.00
$1,357,143.00

$208,481.00

$1,172,861.00

Page 41 of 147



1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Electric Plant in Service - Transmission, Distribution and General Plant (Ref Page: 206)

-
°

Power Operated $12,045.00 $0.00 $0.00 $0.00 $12,045.00
Equipment (396)

Communication Equipment $2,091,589.00 $365,477.00 $0.00 $0.00 $0.00 $2,457,066.00
(397) : :

Miscellaneous Equipment
(398)

Subtotal General Plant $3,911,777.00 $1,666,641.00 $163,304.00 ($1,034.00) $0.00 $5,414,080.00
(Lines 71 thru 80) . :

Other Tangible Property
(399)

Asset Retirement Costs for
General Plant (399.1)

90. Total General Plant $3,911,777.00 $1,666,641.00 $163,304.00 ($1,034.00) $0.00 $5,414,080.00

Total (Accts 101 and 106) $1,156,927,965.00 $33,507,952.00 $9,332,728,00 ($1,042.00) $1,425,549.00 $1,182,527,696.00
(Lines : : g

5.16,25,35,45,58.75,90)

Electric Plant Purchased
(See Instr. 8) (102)

(Less Electric Plant Sold
(See Instr. 8) (102) -

Experimental Plant

Unclassified (103)

Total Electric Plant in $1,156,927,965.00 $33,507,952.00 $9,332,728.00 ($1 ,042.00) $1,425,549.00 $1,182,527,696.00
Service : :
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011
Electric Plant Held for Future U

R i

se (Acct 105) (Ref Page: 214)

e ey

Land and Rights:

$0.00
Other Property

TOTAL
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Government mandated distribution improvements $1,154,186.00

Woodsdale CT unit 1 overhaul ; k ' ; $3,080,325.00
Woodsdale CT Qnité overhaul | | $1,052,134.00
Replace East Bend main power transformer : ’ : $2,665,906.00
East Bend FGD controls replacement | $1,499,317.00
East Bend install stack lining $1,342,659.00
Projects less than $1,000,000 $11,552,522.00

Total ' : $22,347,049.00
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1001200 Duke Energy Kentucky, inc. 01/01/2011 - 12/31/2011
(108) (Ref Page: 219)

SECTION A BALANCES AND
CHARGES DURING THE
YEAR

Balance Beginning of Year ‘ $571,481,787.00 $571,481,787.00 $0.00 $0.00

Depreciation Provisions for
Year Charged to

Depreciation Expense (403) $28,841,028.00 $28,841,028.00 $0.00

Depreciation Expense for
Asset Retirement Costs
(403.1)

Exp of Elec Plant Leased to
Others (413)

Transportation Expenses -
Clearing

Other Clearing Accounts

Other Accounts (Specify)

’ , ARO's : $36,962.00. $36,962.00 $0.00 $0.00
Total Depreciation Prov for $28,877,990.00 $28,877,990.00 $0.00 $0.00
Year
Net Charges for Plant Rétired
Book Cost of Plant Retired ($9,169,423.00) ($9,169,423.00) $0.00 $0.00
Cost: of Removal : g . $3,248,791.00 -$8,248,791.00 3 $0.00 $0.00
Salvage (Credit) ($49,835.00) ($49,835.00) $0.00 $0.00
Total Net Charges for Plant ’ ($5,870,797.00) ($5,870,797.00) l $0.00 $0.00
Retired : : : :
Other Debit or Credit ltems
= e e
Common plant provision ($1,273,021.00) ($1,273,021.00) $0.00 $0.00
Balance End of Year . : ' $593;370,496.00 . : $593,370,496.00 $0.00 $0.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

SECTION B BALANCES AT
END OF YEAR ACCORDING
TO FUNCTIONAL
CLASSIFICATION

Steam Production : $3086,766,151.00 $306,766,151.00 $0.00 $0.00
Nuclear Production

Hydraulic Production -
Conventional

Hydraulic Production - Pumped

Storage

Other Production : $136,601,396.00 $136,601,396.00 180.00 $0.00
Transmission | | | H | $12,917,083.00 | $’1 2,k91 7.083.00 | $0.d0 | $0.00
Distribution -:$136,570,819.00 $136,570,819.00 $0.00 $0.00
General | $515,047.00 $5‘i5,047.00 $0.00 $0.00
Total : $593,370,496.00 $593,370,496.00 $0.00 $0.00
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1001200 Duke Energy Kentucky, inc. 01/01/2011 - 12/31/2011

Investments in Subsidiary Companies (123.1) (Ref Page: 224)
%& o : — ; e — -

N/A $0.00 $0.00 $0.00 $0.00 $0.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Materials and Supplies (Ref Page: 227)

s
‘\%
1 On:

Fuel Stock (151) $20,129,313.00 $17,624,306.00 Gas and Electric

Fuel stock Expenses Undistributed
(152)

Residuals and Extracted Products
(153)

Plant Materials and Operating Supplies
(154)

Assigned to - Construction (Estimated)

Assigned to = Operations and
Maintenance -

Production Plant (Estimated) $15,739,453.00 $18,156,240.00 Gas and Electric

Transmission Plant (Estimated) $8,282.00 $11,269.00: Electric
Distribution Plant $173,207.00 | $211,571.00 Gas and Electric
Assigned to Other

Total Plant Materials and Operating $15|§20|942,00 $18,379,080.00

Supplies {154)
Merchandise (155)
Other Materials and Supplies (156)

Nuclear Materials Held for Sale (Not
applicable to Gas Utilities) (157)

Stores Expense Undistributed (163)
0 : . $1,266,445.00 $814,113.00 Gas and Electric

Total Materials and Supplies $37,316,700.00 $36,817,499.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Allowances (158.1 and 158.2) (Ref Page: 228)

Balance-Beginning of 55,784 $1,580,008.00 24,552 $0.00 24,552 $0.00
Year

Ac’quired During Year

Issued (Less Withheld 38 $0.00 18,410 $0.00 14,856 $0.00
Allow)

Returned by EPA

Purchases/T! ransferé
’ - Constellation 400 $58,000.00 0 $0.00 0 $0.00
National Grid 300 $21,000.00 0 $0.00 o] $0.00
Total ’ 700 $79,000.00' 0 $0.00 0 $0.00
Relinquished During
Year
Charges to Account : - 36,022 $1,105,805.00 0 $0.00 0 $0.00
509 '
Otﬁéf:
CAIR termination 0 $0.00 4,549 $0.00 4,949 $0.00
Cost of |
Sales/Transfers
Transfers
Adjustments
k Constellation 0 $0.00 400 ; $0.00 0 $0.00
Total 0 $0.00 400 $0.00 0 $0.00
Balance at End of Year k : 20,500 . $553,203.00 38,013 $0.00 34,459 $0.00

Sales

Net sales Pro;ee’dé_ .
(Assoc.Co)

Net Sales Proceeds
(Other)
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1001200 Duke Energy Kentucky, inc. 01/01/2011 - 12/31/2011
nd 158.2) (Ref Page: 228)
SE— -

Allowances (158.
o} o - RPN 7 W e
e '%b ; b

e sy e

e .
o ot

1a

Gains

Losses

Allowances Withheld
(1568.2)

Balance Beginning of 279 $0.00 279 $0.00 279 $0.00
Year

Add: Withheld by EPA 0 $0.00 ¢] $0.00 0 $0.00

Deduct: Returned by
the EPA

Cost of Sales 279 $0.00 0 $0.00 0 $0.00
Balance - End of Year. 0 $0.00 : 279 $0.00 279 ' $0.00
Sales

Net Sales Proceeds

(Assoc. Co.)

Net Sales Proceeds 0 $793.00 | 0 $6,000.00 0 $0.00
(Other)

Gains ’ 0 $793.00 0 $6,000.00 -0 $0.00
Losses | | |
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1001200 Duke Energy Kentucky, inc. 01/01/2011 - 12/31/2011
Allowances (158.1 and 158.2) (Ref Page: 228) (Part Two)

Balance-Beginning of 24,552 $0.00 509,678 $0.00 639,118 $1,580,008.00
Year

Acquired During Year

Issued (Less Withheld 0 $0.00 19,603 $0.00 52,907 $0.00
Allow)
kReturned by EPA
Purchases/Transfers
Constellation Q ‘ $0.00 0 . $0.00 400 $58,000.00
National Grid 0 $0.00 0 $0.00 300 $21,000.00
Total - Q $0.00 . 0 $0.00 700 $79,000.00
Relinquished During
Year
Chafges o Acépunt ’ 0 ’ © . $0.00 ’ 0 $0.00 36,022 $1,105,805.00
509 ' .
Other:
CAIR termination 4,949 $0.00 ’ 0 : $0.00 14,447 $0.00
Cost of
Sales/Transfers
Transfers
Adjustments‘
Constellation 0 $0.00 0 $0.00 400 $0.00
Total 0 $0.00 0 $0.00 400 $0.00
Balénce ét End of Year . ’ ’ 19,603 : $0.00 529,281 $0.00 641,856 $553,203.00

Sales

Netsales Proceeds
(Assoc.Co).

Net Sales Proceeds
(Other)

4/27/2012 Page 52 of 147




1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011
8) (Part Two)

i

Losses

Allowances Withheld
(158.2)

Balance Beginning of 279 $0.00 13,671 $0.00 14,787 $0.00
Year ‘

Add: Withheld by EPA 0 $0.00 558 $0.00 558 $0.00

Deduct;: Returned by
the EPA

Cost of Sales 0 $0.00 278 $0.00 558 $0.00
Balance ~ End of Year 279 $0.00 13,950 : $0.00 14,787 $0.00
Sales

Net Sales Proceeds

(Assoc. Co.}

Net Sales Proceeds ¢] $0.00 0 $48.00 0 $6,841.00
(Other)

Gains ; 0 $0.00 0 $48.00 0 $6,841.00
Losses
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1001200 Duke Energy Kentucky, inc. 01/01/2011 - 12/31/2011

Extraordmary Property Losses (182 10) (Ref Page 230)

S
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Total

42712012

1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Income taxes

Limited early retirement
program (amortized 120
months)

AMRP study costs (amortized
120 months)

Demand side management
costs

ARO other regulatory asset

Gas ARO other regulatory
asset :

Interest rate hedges
Hurricane Ike regulatory asset
Carbon mgmt reg asset

2010 smartgrid other def O&M

$3,232,663.00 various

$0.00 930.2

$0.00 928
$4,638,637.00: various

$559,930.00 230
$233,941.00 108

$5,935,260.00 245
$0.00
SéOODO0.00
$0.00: 186

$14,800,431.00

$3,661,763.00

$18,168.00

$32,040.00
$4,638,638.00

$274,039.00

$53,507.00

$2,078,694.00

$0.00

$0.00
$21.00
$10,656,860.00

($209,555.00)

$1,514.00

$2,670.00
$0.00

$552,342.00

$3,309,409.00

$7.615,838.00
$4,912,684.00
| $600,000.00

$0.00

$16,684,902.00
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Misc:Wark in Progress

Deferred Regulatory
Commission Expenses

TOTAL

412712012

investigation

Private outdoor lighting
LT lease receivable
Vacation accrual

Accrued pension post
retire - FAS158

Indirect overhead
allocation pool -
undistributed

Joint owner

Duke Energy Kentucky
2009 gasrate case

Other miscellaneous items

Smart Grid

Duke Energy Kentucky
2011 electric rate case

$60,637.00
$995,641.00
$2,063,955.00

$31,614,440.00
$34,575.00
$274,187.00
$103,597.00

$10,000.00
$103,375.00
$18,466.00

$35,279,166.00

$0.00 163

$91,734.00 various
$443.00 418
$0.00. 242

$5,009,782.00 various

$3,974,368.00 -various
$0.00 various
$0.00 928

$0.00
$135,895.00::various

$47,454.00 various

1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011
)

$293.00

$68,073.00
$18,537.00
$210,854.00

$2,210,632.00
$4,022,419.00
$274,187.00
$51,798.00

$0.00
$239,270.00
$65,920.00

$0.00

$84,298.00
$977,547.00
$1,853,101.00

$34,413,590.00
($13,476.00)
$0.00
$51,799.00

$10,000.00
$0.00
$0.00

$37,376,859.00
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Electric

Other
Total Electric

Gas

Other

Total Gas
Other

Total (Acct 190)

412712012

1001200 Duke Energy Kentucky, inc. 01/01/2011 - 12/31/2011

MGP-hazardous clean up; tax interest accrual

(Ref Page: 234)

($9,994,664.00)

(39,994,664.00)

$10,392,152.00

$10,392,152.00

$980,262.00
$1,377,750.00

$547,5622.00

$547,522.00

$5,946,769.00

$5,946,769.00

$241,542.00

$6,735,833.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

204) (Ref Page: 250)
S R S

s

Capital S cco

N

unt

o

‘Account 201 1,000,000 $15.00 ' ' $0.00 ' 585,333

Total Common Stock 1,000,000 585,333

Preferred Stock

Total Preferred Stock

Other
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

) (Ref Page: 250) (Part Two)

Common Stock

Account 201 $8,779,995.00 0 $0.00 0 $0.00

Total Common Stock $8,779,995.00 0 $0.00 0 $0.00
Preferred Stock

Total Preferred Stock

Other
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011
Other Paid-In Capital (Ref Page: 253)

e

Account 208 donations received from stockholders

$148,811,383.00
Account 211 miscellaneous paid-in capital ' ($156,194.00)

Total $148,655,189.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Capital Stock Expense (214) (Ref Page: 254)

i

Total
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Acct 221

Total Acct 221

Acct 222

Total Acct 222
Acct 223

Total Acct 223

Acct224
5% series due in 2014 $40,000,000.00 $410,000.00 12/06/2004 12/16/2014
Discount $0.00 ’ $379,200.00
5.75% series due in 2016 $50,000,000.00 $390,200.00 03/07/2006 03/10/2016
Discount k $0.00 k $30,000.00 k
8.2% series due in 2036 $65,000,000.00 $653,550.00 08/07/2008 03/10/2036
Dfscount ’ $0.00: --$367,900.00 :
2008 series A pollution control  $50,000,000.00 $691,754.00 12/11/2008 08/01/2027
refunding bonds
2010 series A pollution control . $26,720,000.00 $939,966.00 11/24/2010 08/01/2027
refunding bonds. -
TEPPCO - Todhunter Cavern  $851,494.00 $0.00 07/31/2007 07/31/2027
Gas Storage
4,65% series‘due in 2019 $100,000,000.00 $756,468.00 09/22/2009 10/01/2019
Discount $0.00 ’ $374,000.00

Total Acct 224 $332,571,494.00 $4,993,038.00
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Acct 221

Total Acct 221

Acct 222

Total'‘Acct 222
Acct 223

Total Acct 223
Acct224

Total Acct 224

4/2712012

1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

SRR

s
“;" i

5% series due in 2014
Discount

5.75% series due in 2016
Diécount k

6.2% series due in 2036
Discount

2008 series A poliution control
refunding bonds

2010 series A pollution control
refunding bonds

TEPPCO - Todhunter Cavem
Gas Storage

4.65% series due in 2019

Discount

Long Term Deb

12/06/2004

03/10/2006
03/10/2008

12/11/2008

11/24/2010

09/22/2009

12/15/2014
03/10/2016
03/10/1936

08/01/2027

08/01/2027

10/01/2019

age: 256) (Part Two)

$40,000,000.00
$0.00
$50,000,000.00
$0.00 ;
$65,000,000.00
$0.00

$50,000,000.00
$26,720,000.00
$851,494.00

$100,000,000.00
$0.00
$0.00
$332,571,494.00

$2,000,000.00
$0.00
$2,875,000.00
$0.00
$4,030,000.00
$0.00

$173,149.00
$93,504.00
$0.00

$4,650,000.00
$0.00
$0.00

$13,821,653.00
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1001200 Duke Energy Kentucky, inc. 01/01/2011 - 12/31/2011

Reconciliation of Reported Net Income with Taxable for Federal Income (Ref Page: 261)

o

Net Income for the Year $24,309,618.00

Taxable Income Not Reported on Books

Deductions Recorded on Books not Deducted for: Return

Federal income tax expense $19,305,766.00

State income tax expense $2,135,643.00

Demand side management costs $3,319,197.00

Loss oh dispésition of ACRS/MACRS property ' e $2,411,049.00

Joint owner pension receivable $2,060,547.00

Unbiledrevente el ' $1,889,653.00

Non-cash overhead basis adjustment $1,473,992.00

Emiésion allowahce expeh’se ' ' ' . : $1,026,805.00

Impairment of plant assets $927,732.00

- Reg asset-accrued pension FAS158 & FAS106 . $611,445.00

Tax interest capitalized $551,301.00

Asset retirement obligation e ’ $466,325.00

481(a) fixed asset retirement $351,496.00

Amortization of loss oh feacquired dekbt k : ’ $283,143.00

Tax interest accrual $256,939.00

Duke mergér - timing : $219,723.00

Regulatory asset - vacation pay accrual $210,833.00

Offsite gas storage costs $119,614.00

Rate case - deferred costs $103,375.00

( , . Other . - o . : .. . . $365,684.00
lncémé Recordéd on Books nbt Included in Return ’ 7

’ . ‘ ‘ Aliowanéé for funds u‘se\d é{urihg cbnstrﬁction ; $809,081.00

Amortization of investment tax credits $575,598.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Reconciliation of Reported Net Income with Taxable for Federal Income (Ref Page: 261)
o B o 0 2

Contributions in aid of construction

$293,227.00
Deductions on Return'Not Charged Against Book Income
’ | Depreciation deducted in excess of amount booked $24,071,342.00
Equipment repairs :$8,356,020.00
Regulatory asset/liability - deferred revenue $4,965,217.00
Regulatory asset/liability - cash flow hedge $3,856,566.00
Retirement plan $3,483,108.00
Reg asset - accrued pension = post retire benefits $3,110,422.00
Property tax reserves $2,185,450.00
Leased meters - electric'and gas $1,914,583.00
Ménufacturing deduction | “ | | | $642,081.00
Reguilatory asset - asset retirement obligation $466,325.00
Regulatory asset - cérbon mahagement $200,000.00
Self-development software ‘ . $129,152.00
Other | $223,179.00
Federal Tax netincome : : $7,118,508.00
Show Computation of Tax
Tax at 35% of federal tax netincome of $7,118,508 . . $2,491,478.00
Plus: Prior period adjustments - FIT $3,489,547.00
Plus: Known'tax reserve adjustments ' $137,980.00
Less: Adjust of current year tax credit -FIT | ($72,290.00)
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Federal - Income
Federal - Fuel taxes

Federal - Federal
insurance

Federal - Unemploymeht
State - Income

State = Unemployment

State - Property

State - Sales & use taxes
State - Public uti!itiés
State - Franchise

Other - Property ‘

1001200 Duke Energy Kentucky, inc. 01/01/2011 - 12/31/2011

$0.00

$1,623.00

$0.00
$2,349,800.00
$0.00 k

$0.00
$874,043.00

$255,995.00

+$0.00

$0.00

$7,759,510.00

$8,273,137.00

$0.00
$0.00
$0.00
$0.00
$o.do
$0.00
$482.915.00

$0.00

$0.00

$482,915.00

$6,046,715.00
$4,667.00
$2,440,762.00

$20,984.00
$1,783,153.00
: $23,861.00
$0.00
$1,729,097.00
$148,354.00
$0.00
$11,437.00

$7,785,053.00

$19,994,083.00

d During Year (Ref P

ge: 262)

$4,755,506.00

$4,667.00
$2,398,158.00

$11,646.00
$2,942,209.00
$27,30800
$0.00
$1,665,391.00
$31,737.00
$0.00
$11,437.00
$7,503,841.00

$19,351,900.00

$2,911,104.00
$0.00
$0.00

$0.00
$429,036.00
$0.00

$0.00

$0.00

$0.00
$99,625.00
$0.00

$0.00

$3,439,765.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Taxes Accrued

, Prepaid and Charged During Year (Ref Page: 262) (Part Two)

7
gz.\%?

($2,773,124.00)

Federal - Income $1,814,514.00 $3,625,970.00 $2,420,745.00

Federal -~ Fuel taxes = '$0.00 $0.00 $3,472.00 $1,195.00

Federal - Federal $44,127.00 $0.00 $1,794,174.00 $0.00 $0.00 $646,588.00

insurance

Federal - $9,338.00 $0.00 $15,474.00 $0.00 $0.00 $5,510.00

Unemployment :

State - Income $761,717.00 $0.00 $998,335.00 | $0.00 $0.00 $784,818.00

State - Unemployment ($3,447.00) $0.00 $17,594.00 $0.00 $0.00 : $6,267.00

’$0.00 $0.00 $0.00 $0.00 | $0.0d $0.00

State - Property $937,740.00 $0.00 $1,123,919.00 $0.00 $0.00 $605,178.00

State - Sales & use $Ik5’72‘61‘2.00 | $Dk.00 | $;!k6‘335‘00 $0.00 | $0.00 $132,019.00 |

taxes

State - Public utilities. . $0.00 $383,290.00 $0.00 $0.00 $0.00 $0.00

State - Franchise | $0.00 | $0.00 $8,500.00 $0.00 $0.00 $2,928.00

Other - Property ’ $8,040,722.00 $0.00 $4,967,326.00 $0.00 $0.00 $2,817,727.00
Totéi Taxes | $7,389,694.00 $2,197,804.00 $12,571,108.00 $0.00 $0.00 $7.422,975.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Accumulated Deferred Investment Tax Credlt (255) (Ref Page: 266)

Electnc Utmty

3 percent

4 percent $11.00 $0.00 411.4 $10.00 $0.00 $1.00 30 years
7 pefcent ’ ‘

10 percent $269,194.00 $0.00 411.4 $70,551.00 $0.00 $198,643.00 30 years
TOTAL k k : k $269,205.00 $0.00 $7Q,561 .00 $0.00 $198,644.00

Other (List

seperately and
show 3, 4, 7 and
10 Percent and

TOTAL)
Gas-3% $5,911.00 ' $0.00 4114 $2,866.00 $0.00. $4,045.00 43 years
Gas - 4% $42,421.00 $0.00 411.4 $5,204,00 $0.00 $37,217.00 46 years
Gas - 10% $1,011,691.00 k $0.00 411.4 $63,926.00 $0.00 $947,765.00 45 years
Other - 4% $21.00 $0.00 411.5 $21.00 $0.00 $0.00 33 years
Other-10% $1,224,542.00 . , k $0.00 4115 $433,020,00 (3202,739:00) $588,783.00 33 years

Total Other $2,285,586.00 $0.00 $505,037.00 ($202,739.00)  $1,577,810.00

Tl . §255479100  saog , . s575508.00 ($262,739Aoo) $1,776,454.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011
Other Deferred Credits (253) (Ref Page: 269)

i

Gas refunds $111,648.00 various $230,331.00 $165,452.00 $46,769.00
Pension cost adj - DPL $5,280,726.00 143,186 $3,774,326.00 $2,157,013.00 $3,663,413.00

’ share
Post retirement benefits - ($255,156.00) 143, 186 $146,549.00 $174,547.00 ($227.158.00)

Health DPL
Pension cost adj FAS 106 $3,194,011.00 _various $591,771.00 $908,552.00 $3,511,792.00
Misc deferred credits and ($23,110.00) various $17,900.00 $23,110.00 ($17.900.00)

other
“MISO exitfees $0.00 232,565 $0.00 $15,472,893.00 $15,472,893.00
TOTAL $8,308,119.00 $4,760,877.00 $18,902,667.00 $22,449,809.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Accumulated Deferred Income Taxes - Accelerated Amortization Property (281) (Ref Page: 272)

R W Vo % m

Accelerated Amortization
(281)

Elsctric

Defense Facilities

Pollution Conﬁ’ol Facilities 197747.0000 $197,516.00 $767.00 $0.00 $0.00
Other
Total Electric 197747.0000 $197,516.00 $767.00 $0.00 $0.00
Gas ’

Defense Facilities
Pollution Control Facilities

Other
TOTAL Gas

TOTAL (281) 197747.0000 $197,516.00 $767.00 | $0.00 $0.00
Claésiﬁcafion of Total ; k - ’ ‘ : o k k ‘ k k : :

Federal Income Tax 169576.0000 $170,113.00 $0.00 $0.00 $0.00
State Income Tax = : L .- 281710000 - $27,403.00 - $767.00 : $0.00 $0.00
Local Income tax

Other Specify
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Accu

mulate

d Deferr

ed Income Taxes -

A

Accel

7

erated Amortization Property (281) (Ref Page: 272) (Part Two)
EREAL BissTea) BRI T T

T SRR % 2 e

Accelerated Amortization
(281)

Electric

Defense Facilities

Poliution Control Facilities $0.00 $0.00 $394,496.00
Other

Total Electric $0.00 $0.00 $394,496.00
Gas

Defense Facilities
Pollution Control Facilities

Other

TOTAL Gas

TOTAL (281) $0.00 $0.00 $394,496.00
Classification of Total
Federal Income Tax $0.00 $0.00 $339,689.00

State Income Tax $0.00 $0.00 $54,807.00

Local income tax

Other Specify
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Account 282
Electfic

Gas

Other (kD:eﬁne) l

Total

Other (specify)

TOTAL Acét 282
Ciaséifiéétioh of Total
Federal !ncofne Tax
State Income Tax

Local Income tax

4/27/2012

Non utility depreciation

1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

167140589.0000

54833348.0000

-6262687.0000
215711250.0000

0.0000

215711250.0000

189610869.0000
26100381.0000

$23,316,748.00
$13,000,080.00

$0.00
$36,316,828.00

$0.00
$36,316,828.00

$31,407,050.00

$4,909,778.00

$16,796,885.00
$4,965,579.00

$0.00

$21,762,464.00

$0.00
$21,762,464.00

$18,351,707.00
$3,410,757.00

$242,982.00
$894.00

$0.00
$243,876.00

-80.00
$243,876.00

$234,881.00
$8,995.00

$3,592,125.00
$252,778.00

$0.00

$3,844,903.00

$0.00

$3,844,903.00

$3,336,571.00

$508,332.00
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Accumulated Deferred Income Taxes - Other Property (282) (Ref Page 274) (Part Two)

Account 282
Electric
Gas
Other (Define)
’ Non utility depreciation
Total

Other (specify)

TOTAL Acct 282k
Classification of Total
Federal lrlcome Tax |
State Income Tax

Local Income fax

4/27/2012

1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

182

182,41,411

410, 411

$569,527.00

$7.316,322.00

$4,231,181.00

$12,117,030.00

$0.00
$12,117,030.00

$10,649,204.00

$1,467,826.00

182

$18,072,723.00
$0.00

$0.00

$18,072,723.00

$0.00

$18,072,723.00

$15,885,981.00

.$2,186,742.00

$187,814,505.00

$55,299,643.00

($10,493,868.00)

$232,620,280.00

$0.00

$232,620,280.00

$204,801,299.00

$27,818,981.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

ncome Taxes - Other (283) (Ref P

T

eferred |

e
b)
E\g

age: 276)

S

o

Account 283
EIeCtrfc ‘

“ $3,755,102.00 $3,471,145.00 $285,434.00 $869.00 $57,674.00
Other :
Total Electric ‘ $3,755,102.00 $3,471,145.00 $285,434.00 $868.00 $57,674.00
Gas

‘ $2,691,377.00 $328,187.00 $2,076,886.00 ($4,589.00) (31,606.00)
Other
TOTAL Gas $2,691,377.00 $328,187.00 $2,076,886.00 ($4,589.00) ($1,606.00)
Other (Specify) | |
Tax interest accrual ($4,666.00) $0.00 $0.00 $0.00 $0.00

‘TOTA!'.: (Acct 283) $6,441,813.00 $3,799,332.00 ‘$2.362,320.00 ($3,720.00) $56,068.00
Classification of Total
Federal Income Tax $4,868,557.00 - $3,206,768.00 $1,878,867.00 ($4,589.00) $48,114.00
State Income Tax $1,673,256.00 $869.00 $7,954.00

Local income tax

4/27/2012

$592,564.00

$483,453.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011
(

283) (Ref Page: 276) (Part Two)

Account 283
Electric

190 $994,670.00 $0.00 | $5,889,338.00
Other
Total Electric $994,670.00 $0.00 $5,889,338.00
Gas

$0.00 $2,903,107.00 $3,842,802.00
Other ’
TOTAL Gas $0.00 $2,905,107.00 $3,842,802.00
Other (Specify)
Tax interest accrual 410, 411 $36,061.00 $0.00 ($40,727.00)

TOTAL (Acct 283) $1,030,731.00 $2,903,107.00 $9,691,413.00

Classification of Total
Federal Income Tax
State Income Tax

Local Income tax

4/27/2012

$701,866.00

$328,865.00

$2,903,107.00

$0.00

$8,344,996.00

$1,346,417.00

Page 75 of 147



1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Other Regulatory Liabilities (254) (Ref Page: 278)

various $5,193,301.00 $5,100,589.00

Income taxes
DSM energy efficiency various $3,517,084.00 $6,836,280.00 $6,053,854.00
$8,710,385.00 $11,936,869.00 $6,823,376.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011
Electric Operating Revenues (Ref Page: 300)

.

Sales of Electricity

Residential Sales
(440)

Commercial and
Industrial Sales (442)

Small (or comm.) {See
Instr. 4)

Large (orind ) (See
Instr 4)

Public Street-and
Highway Lighting (444)

Other Sales to Public
Authorities (445)

Sales to Railroads and
Railways (446)

Interdepartmental
Sales (448)

Total-Sales to Ultimate
Consumers

Saies for Resale (447)

Total Sales of
Electricity

(Less) Provision for
Rate Refunds (449.1)

Total Revenues Net of
Prov. for-Refunds

Other Operating
Revenues

Forfeited Discounts
(450)

Miscellaneous Service
Revenues (451)

4/27/2012

$125,417,440.00

$110,313,927.00
$52,612,717.00
$1,458,272.00

$22,607,569.00

$52,567.00
$312,462,492.00

$23,334,960.00

$335,797,452.00
$60,678.00

$335,736,774.00

$297,431.00

$128,406,617.00

$109,285,720.00
$51,450,946.00
$1,662,477.00

$22,809,140.00

$60,748.00
$313,675,648.00

$19,619,496.00

$333,295,144.00

($368,485.00)

$333,663,629.00

$3,5637.00

$386,302.00

1,494,371

1,427,248

785,033

15,226

300,085

714

4,022,677

662,841

4,685,518

4,685,518

1,565,035

1,451,651

782,056

15,167

311,806

885

4,116,600

571,685

4,688,285

4688285

120,423

18,396
379
408

968

135,674

1

135,575

135,575

120,099

13,355
382
400

977

135,213

1

135214

135,214
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Sales of Water and
Water Power (453)

Rent from E‘Ieycy:,tri‘c
Property (454)

Interdepartmental
Rents (455)

Other Electric
Revenues (456)

Total Other Operating
Revenues

Total E!'ectﬁc ‘ ’
Operating Revenues
*NOTE Line 12
Column b includes

Total of unbilled
Revenues

**Note Line 12 Column

d includes Total MWH
refating to unbilled
revenues '

4/27/2012

Rev from transmission
of electricity of others

1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

$56,250.00

$797.214.00

$5,881,746.00
3701 ,713.00
$7,734,354.00

. $34é,471 128,00

$15,000.00

$50,000.00

$672,339.00

$12,078,643.00
$553,958.00
$13,744,779.00

$347,408,408.00

0 0

0 0

0 0

0 0

0 0

4,685,518 4,688,285
-15,612

135,575

135,214
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4/27/2012

Resid&Domestic-Residenti

al Service Sheet 30(1)

Resid&Domestic-Outdoor

Lighting Serv Sheet 65(5).

Resid&Domestic-Outdoor
Lighting Serv Sheet 67(6)

Comm&Iindust-Residential
Service Sheet 30(7)

Comm&indust-Distribution
Service Sheet 40(8)

Comma&Indust-Distribution
Service: Sheet 42(9)

Comm&Iindust-Distribution
Service Sheet 43(10)

Comma&indust-Distribution

Service Sheet 44(11)

Comm&indust-Primary
Service Sheet 45(12)

Commé&Indust-Time of Day
Distrib Sheet 41(13)

Comm&Iindust-Time of Day
Trans Sheet 51(14)

Comma&lndust-Outdoor

Lighting Serv Sheet65(15) = =

Comm&indust-Outdoor
Lighting Serv Sheet 67(16)

Comm&lndust-Traffic
Lighting Serv Sheet 61(17)

Comm&Iindust-Street
Lighting Serv Sheet 60(18)

1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

1,501,224

809

88

14,261

918,749

4,051

43

6,043

8,511

1,044,764
185,765
3,353

137

114

$125,397,554.00

$123,243.00

$17,643.00
$1,239,803.00
$76,1 12,549.50
$275,006.00
$3.421.00

. $509,235.00
$577,477.00
$69,520,476.00
$11,191,338.00
$495,421.00
$28,097.00
$13.00

$41,425.00

ge: 304)

e

1,881
11,280

84

121

180

39

12,466

7,642
81,377
48,226
43,000
49,942

1,418,500

5,498,758

46,441,250

~. 500

2,923

0.0869
0.0828
0.0879
0.0796
0.0843 ;,
0.0679
0.0685
0,0602
0.1478.
0.2051
+0.0130

0.3634
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011
Sales of Electricity by Rate Schedules (Ref Page: 304)

Comm&Iindust-Street 210 $29,780.00 34 6,176 0.1418

Lighting Serv Sheet 69(19)
Special Contract-Load 32,913 $2,779,603.00 113 291,285 0.0845
~Mgmt Riders Sheet 73(22) : :

Special Contract-Unbilled -6,634 $123,000.00 0 0 0.0185

Revenue

Resid&Domestic-tUnbilled : 1,780 : {$121,000.00) : 0 ¢] 0.0156

Revenue : ' - ' ‘

Public St-Distribution 1,148 $98,623.00 18 63,778 0.0859

Service Sheet 40(24)

Public St-Street Lighting 11,690 $1,420,556.00 248 47,137 01215

Service Sheet 60(25) :

Public St-Street Lighting 411 $65,508.00 0 0 0.1594

Service Sheet 66(26)

Public St-Traffic Lighting 1,977 ($126,41 2.00)' 142 13,923 ‘ -0.0639

Service Sheet 61(29) ‘ ‘

Sales To Other-Residential 5 $481.00 3 1,667 0.0962

Service Sheet 30(30)

Sales To Other-Distribution : 115,431 $10,143,407.00 - , 825 139,553 0.0881

Service Sheet 40(31)

Sales To Other-Distribution 12,443 $823,079.00 29 429,069 0.0661

Service Sheet 42(32)

Sales To Other-Distribution 291 £ $32,112.00- 21 ' 13,857 0.1104

Service Sheet 43(33) : ‘ ,

Sales To Other-Distribution 188 $17,337.00 46 4,109 0.0917

Service Sheet 44(34)

Sales To Other-Primary 9.664 $703,887.00 , : 10 : - 1966,400 0.0728
- Service Sheet 45(35) - - [ ‘ - . ' e

Sales To Other-Time of 120,318 $8,234,919.00 22 5,469,000 0.0684

Day Distrib Sheet 41(36)
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Sales of Electncn:y by Rate Schedules (Ref Page: 304)

Sales To Other-Time of 40,512 $2,387,096.00 6 6,752,000 0.0589

Day Trans Sheet 51(37)

Sales To Other-Outdoor B4 $68,600.00° , 0 0 ‘ 0.1070

Lighting Sheet 65(38) :

Sales To Other-Outdoor 44 $5,240.00 0 o} 0.1191

Lighting Sheet 67(39)

Sales To Other-Load Mgmt 1,564 : $158,484.00 6. 260,667 01013

Riders Sheet 73(41) e ' :

Sales To Other-Load Mgmt 511 $19,927.00 0 0 0.0390

Riders Sheet 61(43)

Sales To Other-Unbilled -1,228 $13,000.00 0 o] 0.0106

Revenue

Interdeparimental Sales 714 $52,567.00 0 0 0.0736

0 $0.00 0 (o} 0.0000

Total Billed . 4,038,289 $312,447,492.00 135,574 29,787 0.0774
Total Unbilled Rev (see -15,612 $15,000.00 0 0 0.0010
Instr 6)
TOTAL 4022677 $312,462,492.00 135,574 29,671 0.0777
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

(Ref Page: 310)

Sales for Resale (447)

Requirements Service

0 of 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
’ 0 0 0
Total RQ 0 0 0
Non Requirements Service
Ameren Energy Marketing OS MBRT1 0 0 0
Company
Cargill Power Markets; s MBRT1 0 o] 0
LLC :
DTE Energy Trading, Inc  OS MBRT1 0 0 0
East Kentucky Power os MBRT1: 0 0 0
Cooperative, Inc :
Midwest Independent oS8 MBRT1 0 0 0
System Operator, Inc
Midwest Independent MBRT(stat class AD) 0 0 o]
System Operator, Inc
FirstEnergy Solutions Corp OS MBRT1 0 0 0
s . American ElectricPower  OS . MBRT1 0 , 0 : o
. Service Corp agentfor ' ~ ‘ ‘ ' :
AEP
Jefferies Bache, LL.C oS NJ 0 0 0
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011
Sales f

150

or Resale (447) (Ref Page: 310)

= w@g‘

Total Non RQ

: 0
Total 0
EXPORT

INTRASTATE

TOTAL
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1001200 Duke Energy Kentucky, inc. 01/01/2011 - 12/31/2011

Requirements Service

0 ‘ $0.00 $0.00 $0.00 i $0.00

0 $0.00 $0.00 $0.00 $0.00

0 ' %000 $0.00 $0.00 $0.00

0 $0.00 $0.00 $0.00 $0.00

0 $0.00 $0.00 ; $0.00 $0.00

0 $0.00 $0.00 $0.00 $0.00

o $0.00 $0:00 $0.00 $0.00

0 $0.00 $0.00 $0.00 $0.00

0 $0.00 $0.00 $0.00 $0.00

Total RQ 0 $0.00 $0.00 $0.00 $0.00
Non Reqguirements Service '
Ameren Energy Marketing 0 $0.00 $13,601.00 $0.00 $13,601.00
Company
Cargill Power Markets; 0 $0.00 $9,368.00 $0.00 $9,368.00
LLC o
DTE Energy Trading, Inc 0 $0.00 ($25,621.00) $5,000.00 ($20,621.00)
East Kentucky Power -178 : $0.00 ($5,953.00) $0.00 ($5,953,00)
Cooperative, Inc ‘
Midwest Independent 663,788 $0.00 $23,375,131.00 $367.00 $23,375,498.00
System Operator, Inc
Midwest independent -769 $0,00 (842,117.00) $0.00 ($42,117.00)
- System Operator; Inc ;
FirstEnergy Solutions Corp 0 $0.00 ($14,271.00) $0.00 ($14,271.00)
‘American Electric Power - 0~ - $0.00 . (3914.00). $0.00. (3914.00)
. SeniceCorpagentfor . - ‘ ' ~
AR .

Jefferies Bache, LLC 0 $0.00 $20,369.00 $0.00 $20,369.00

0 . : ' - $0.00 $0.00 L $0.00 $0.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011
(447) (Ref Page:

310) (Part Two)

Total Non RQ 662,841 $0.00 $23,329,593.00 $5,367.00 | $23,334,960.00

Total ’ 662,841 $0.00 $23,329,593.00 ; $5,367.00 $23,334,960.00

EXPORT | ’0 | | | $O.(j0

INTRASTATE ’ g 0 $0.00

TOTAL 0 $0.00
4/27/2012
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POWER PRODUCTION EXPENSES

A“kSte‘afn Powér GenErétion ‘
Operation

Operation Supervision and Engiheéring (500)
Fuel (501)

Steam Expenses (502)

Steam from Other Sources (503)

(Less) Steam Tranéfefred CR (564)

Electric Expenses (505)

Misceﬂaneous steérﬁ PdWer Expe’nses (506)
Rents (507)

A!Iowa'nce (509}

Total Operation

Maintenahce

Maintenance Supervision and Engineering (510)
Maintenance of Structures (511) ‘
Maintenance of Boiler Plant (512)

Maintenahce of E!eétric Plant (513) ‘
Maintenance of Miscellaneous Steam Plant (514)
Total Maintenance k

21. Total Power Production Expenses --Steam Power
B Nuclear Power Generation

Operations

Operation Supervision and Engineering (517) .

Fuel (518)
Coolants and water (51 9)

Steam Expenses (520)

4/27/2012

1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Electric Operation and Maintenance Expenses - 1. Power Production (Ref Page: 320)

$2,759,785.00

$107,118,468.00
$11,194,857.00

$506,898.00
$1,388,122.00
$1,105,489.00

$1,105,805.00

$125,179,424.00

$1,714,811.00
$2,061,243.00
$7,663,291.00
$923,920.00
$1,826,136.00
$14,079,401.00

$139,258,825.00

$1,807,620.00
$102,171,718.00

$10,799,818,00

$608,549.00
$1,141,559.00
$1,678,608.00
$1,219,324.00
$119,327,196.00

$1,880,235.60
$2,019,742.00
$10,617,922.00
$3,173,345.00
$1,170,853.00
$18,762,097.00

$138,089,293.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Electric Operatmn and Maintenance Expenses -1. Power Production (Ref Page' 320)

Stea:n from Other Sources (521; A

(Less) Steam Transferred -- CR (522)

Eleétric Expenseé (523)

Miscéllaneous Nuclear Power Expenses (’524);

Rénts (525)

Total Operation

Maintenance

Maintenance Supervisionand Engineering (528)
Mainténancé of Structures (529)

Maintenance of Reactor Plant Equipment (530)
Méintenancé of Electfic ?laﬁt (5’31) ’ k
Maintenance of Miscellaneous Nuclear Plant (532)

Total Maintenance | | |

41, Total quer Production Expenses - Nuclear Power
C. Hydraulic Power Genefation ’
Operation

Operation Supervision and Engineering (535)

Water for Power (536)

Hydraulic Expenses (537)

Electric Expenses (538)

Miscellaneous Hydraulic Power Genration Expenses (539)
Rents (540)

Total Operation

Mamtenance

Maintenance of Supervision and Engineering (541)
Maintenance of Structures (542)

Maintenance of Reservoirs, Dams and Waterways (543)
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Electric Operation and Maintenance Expenses - 1. Power Production (Ref Page: 320)

Maintenance of Electric Plant (544)

Mainténgnce of Miscellaneous Hydraulic Plant (545)
Total Maintenancé o

59, To'talk Power Production Expenses - Hydraulic Power
D. Other Power Generation

Operation '

Operation Supervision and Engineering (548)

Fuél (547) k

Generation Expenses (548)

Misce’lléneéus Other Power Genératidn Expenses (549)
Rents (550) b

Total Operation

Maintenance

Maintenan‘cke Supervision and Engineering (551)
Mamfenance of Structures (552)

Main’tenanc,e,okf‘ G,ene‘rating and Electric Plant (553)
Maintenance of Miscellaneous Other Power Generation Plant
(654)

Tbté! Mainfenénce

Total Power Production Expenses -- Other Power

E. chér Péwer Supply'Expenses .

Purchased Power (555)

Syéterh Contrdl and Load Dispatching (556)

Other Expenses (557)

79. Total Other Power Supply Expenses

80. Total Power Production Expenses (Lines 21,41,59,74,79)

4/27/2012

$343,486.00
$6,524,424.00
$361,102.00

$864,909.00
$8,093,921.00

$26,788.00
$498,009.00
$5,349,289.00

$122,360.00

$5,997,446.00
$14,001,367.00

$31,481,422.00
($4,970,557.00)

$26,510,865.00

$179,861,057.00

$268,525.00
$8,558,296.00
$445,288.00
$763,686.00

$10,035,795.00

-.$32,476.00
$499,798.00
$4,625,132.00
$135,604.00

$5,293,010,00

$15,328,805.00
$34,126,610.00
($3,136,806.00)

$30,989,804.00

$184,407,902.00
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2. Transn;ission Expenses
Operation
Operation SupeWision and Engineering (560}
Load Dispatching:(561)

Station Expenses (562)

Overhead Lines Expenses (563)

Underground Lines Expeﬁses (564)
Transmission of Electricity by Others (565)
Miscellaneous Transmiésion Expenses (566)
Rents (567)

Total Op‘eratiokn

Maintenance

Maiﬁtenance Subervisionkand Engineering (568)
Maintenance of Structures (569)

Maintenance of Station Equipment (576)
Maintenance of Overhead Lines (571)
Maintenance of Underground Lines (572)
Maintenance of Miscellaneous Transmission Plant (573)
Total Maintenance

100.: Total Transmission Expenses.

3. Distribution Expenses

Operation

Operation Supervision and Engineering (580)
Load Dispatching (581)

Station Expenses (582)

Overhead Line Expenses (583)

Underground Line Expenses (584)

4/2712012

1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

$6,202.00
$1,374,936.00
$106,518.00

$88,323.00

$27,082,235.00
$2,628,943.00
$1,934,161.00
$33,221,318.00

$157,445.00

$280,257.00
$134,549.00

$9,754.00

$582,005.00

$33,803,323.00

$6,612.00
$476,768.00
$179,599.00
$165,084.00

$401,233.00

$6,230.00

$1,060,717.00
$116.667.00

$81,675.00

$17,241,235.00
$68.00
$1,934,700.00

$20,441,292.00

$176,679.00
$562,193.00
$295,352.00

$4,006.00

$1,038,230.00
$21,479,622.00

$638,351.00
$188,606.00
$252,740.00

$374,421.00
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Electric Operation and Maintenance Expenses Transmnssnon and Distribution Expenses (Ref Page 321)

Street Lighting and signal System Expenses (585)
Meter Eipenées (5686) ‘ ’ '

Customer Installations Expenses (587)
M;scellaneous Expenses (588)

Rents (589)

Total Operation

Maintenance k

Maintenance Supéryision and Ehgineéring (590)
Maintenanée ‘of Structures (591)

Maintenka’nce 6f Stétion Equipment (592)
Maintenance of Overhead Lines (593)
Méinte’nance of Underground Lines (594) -
Maintenance of Line Transformers (595)
(Mainktena‘hc’e of Street Lighting and Signal Systems (596)
Maintenance of Meters (597)

Maintenance of Miscéllaneous Distributién Plant (598)
Total Maintenance

126, Total Distribution Expenses

4/27/2012

1001200 Duke Energy Kentucky, inc. 01/01/2011 - 12/31/2011

$405,197.00
$1,028,382.00
$1,569,929.00
$2086,220.00

$4,439,004.00

$49,055.00
1$358,112.00
$4,049,889.00
$207,162.00
($24,075.00)

- $146,457.00

$193,986.00
$0.00
$4,980,586.00

$9,419,590.00

$279,853.00
$883,118.00
- $912,956.00
$494,928.00
$4,024,973.00-

$220,745.00
$349,791.00
$3,598,002.00
$267,438.00
($64,114.00)
$134,879.00
$235,559.00
($27,755.00)
$4,714,545.00

$8,739,518.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Electric Operation and Maintenance Expenses - Customer, Sales and Administ

e

rative Expenses (

e ST

4. Customer Accounts Expenses

Operation

Supervision (801) $402.00 $805.00
Meter Reading Expenses (902) $967,928.00 $988,901.00
Customer Records and Collection Expenses (803) $5,385,435.00 $5,309,327.00
Uncollectible Accounts (904) $2,539,854.00 $2,760,671.00
Miscellaneous Customer Accounts Expenses (905)

134. Total Customer Accounts Expenses $8,893,612.00 $9,059,704.00
5. Customer Service ancj Informational Expenses

Operation

SQpefvision (907)

Customer Assistance Experises (908) ,$5,571 .00 $4,085.00
lﬁformatioﬁ and lnstmcﬁon’al Expenses (909) $1,744.00 $2,099.00
Miscellaneous Custorner Service and Information Expenses (910) - $1,824,492.00 $248,546.00
141. Total Cust. Service aknd Informational Exp $1,831,807.00 | $254,730.00
6. Sales Expenses |

Operation

Supervision (811) $3,262.00 $1.00
Demonstrating and selling Expense§ (912) $79.00 $255.00
Advertising Expenses (913) $71,461.00 $80,361.00
Miscellaneo‘us Saies Expenses (916) ‘

148; Total Sales Expenses :$74,802.00 $80,617.00
7. Administrative and General Expenses |
Operation

Admiﬁistrative and General Salaries (920) $5,492,737.00 $9,213,278.00
Office Supplies and Expenses (821) $3,318,779.00 $3,653,204.00
(Less) Administrative Expenses Transferred--CR (922) ($320.00) ($34.00)

412712012
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Electric Operation and Maintenance Expenses - Customer, Sales and Administrative Expenses (Ref Page: 321)

EE e

Outside Services Employed (923)
Property Insurance {924) .
Injuries and Damages (925)
Employee Pensions and kBeneﬁts (926)
Franchise requirements (927)

Reguﬁ!ﬁatory Commission Expenses (928)

{Less) Duplicate Charges -- CR (929)

Gene,ral Advertising Expenses (930.1)
Miscellaneoué General Expenses (930.2)

éénts (931) .

Total Operation

Méintenahqe .

Maintehance of General Plant (935)

‘1 68, Tétal Akdministrative‘and General Expenses

Total Electric Operation and Maintence
(80,100,126,134,141,148,168)

4/27/2012

$3,256,429.00

$401,332.00
$538,632.00

$6,725,042.00

$815,706.00
$744,225.00
$13,550.00
$1,810,826.00
$1,393,457.00

$23,020,585.00

$110,494.00
$23,131,079.00

$257,924,107.00

$3,452,469.00
$591,865.00
$649,162.00

$7,408,852.00

$1,819,544.00
$991,095.00
$14,377.00
$1,564,603.00
$1,142,121.00

$28,508,414.00

$466,579.00
$28,974,993.00

$253,934,141.00
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Electric Operation and Maintenance Expenses - Customer, Sales and Administrative Expenses (Ref Page: 321)

1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Outside Services Employed (923)

Property Insurance (924)

Injuries and Damages (925)

Employee Pensions and Benefits (926)
Franchise requirements (927)
Regulatory Commission Expenses (928)
(Less) Duplicate Charges -- CR (929)
General Advertising Expenses (930.1)
Miscellaneous General Expenses (930.2)
Rents (931)

Total Operation

Maintenance

Maintenance of General Plant (935)

168. Total Administrative and General Expenses

Total Electric Operation and Maintence
(80,100,126,134,141,148,168)

Note:

Market Facilitation, Monitoring and Compliance Services (575.7)

$908,830.

8/14/2012

$3,256,429.00
$401,332.00
$538.632.00
$6,725,042.00

$815,706.00
$744,225.00
$13,550.00

$1,810,826.00

$1,393,457.00

$23,020,585.00

$110,494.00

$23,131,079.00

$257,924,107.00

$3,452,465.00
$591,865.00
$649,162.00

$7,408,852.00

$1,819,544.00
$991,095.00
$14,377.00
$1,554,603.00
$1,142,121.00
$28,508,414.00

$466,579.00
$28,974,993.00
$253,934,141.00
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Cargill Power Markets,
LLC

East Kentucky Power
Cooperative; Inc.

Midwest Independent
System Operator, Inc.

Midwest Independent
System Operator, nc.

Jefferies Bache, LLC

American Electric
Power Service Corp
agent for AEP

(1) = designates FERC
approved Tariff and/or
Rate

Schedule as on file
with the Commission

TOTAL

4/27/2012

os
0S

1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Purchased Power (555) (Ref Page: 32

NJ
W)

6)

7 S R

TR &

0 0 o] 202

0 0 0 760,139

0 0 0 1,857

0 0 0 0

o] 0 0 0

o] 0 o] 0

0 0 0 8]

0 0 0 0
762,198
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Purchased Power (555) (Ref Page: 326)

Cargill Power Markets, 0 0 $0.00 $1,030.00 $0.00 $1,030.00

LLC
East Kentucky Power -0 : 0 +:$0.00 $5,593.00 $0.00 $5,593.00

Cooperative, Inc.

Midwest Independent 0 0 $0.00 $31,324,156.00 $0.00 $31,324,156.00
System Operator, Inc.

Midwest Independent - 0 2 E ! $0.00 $105,280.00 $0.00 $105,280.00
System Operator, Inc. :

Jefferies Bache, LLC 0 0 $0.00 $45,661.00 $0.00 $45,661.00
American Electric 0 0 $0.00 ($298.00) $0.00 ($298.00)
Power Service Corp
agent for AEP

0 0 $0.00 $0.00 $0.00 $0.00
(1) = designates FERC 0 : 0 $0.00 $0.00 $0.00 $0.00
approved Tariff and/or
Rate
Schedule as on file 0 0 $0.00 $0.00 $0.00 $0.00

with the Commission

TOTAL ’ - 0 : 0 $0.00 $31,48142200 3000 $31,481,422.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011
(Ref Page: 328)

1 City of Williamstown oS

2 Midwest1SO 0Ss
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011
(456) pg 2 (Ref Page: 329)

SRS

Transmission of Electricity for Others

e

o

o

1 0 0
2 0] 0 0
Total 111 0 0
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1001200 Duke Energy Kentucky, inc. 01/01/2011 - 12/31/2011
(Ref Page: 330)

30.00

$24,432.00 $37,581.00

: 2 $0.00 $0.00 . $664,132.00 $664,132.00

Total $13,149.00 $24,432.00 $664,132.00 $701,713.00
Page 97 of 147
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011
Tranmission of Electricity by Others (565) (Ref Page: 332)

o

ce o

Duke Energy Ohio, 4,877,673 4,877,673 $8,994,985.00 $0.00 $655,668.00 $9,650,653.00

Inc.

Midwest ISO 0. 0 $0.00 $0.00 $17,278,840.00 $17,278,840k.00 :
Transmission

East Kentucky Power 0 0 $0.00 $0.00 $152,742.00 $152,742.00

Cooperative, Inc

Total : 4,877,673 4,877.673 $8,994,085.00 $0.00 $18,087,250.00 $27,082,235.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Miscellaneous General Expenses 930.2 Elec

tric (Ref Page:
E\‘fgg% i&g‘ﬁ ;@xﬁ%«‘:&?ﬁ’ o arme

335)

Rk

BT
5 il

industry Association Dues $207.00
Nuclear Power Research Expenses

Other Experimental and general Research $11,847.00
Expenses

Publishing and Distributing Information and
Reports to Stockholders; Trustee; Registrar and
Transfer Agent Fees and Expenses, and Other
Expenses of Servicing Outstanding securities of
the Respondent ‘

Other Expenses (List items of $5000 or more in
this column showing the Purpose, Recipient and
amount of such items.

Group amounts of less than $5000 by classes if
the number of items so grouped is shown.

Business and service company support $1,510,949.00

Account analysis reconciliation adjustments - $99,553.00

ISO conversion‘costs | | | | $89,594.00

Director's fees and expenses : $48,265.00

Shareholder's communications/systems | | $46,803.00

Dués & subscriptions to various organizations $3,083.00

Corporate sponsoréhips $507.00

Leased circuit.charges k $18.00

TOTAL | | | $1,810,826.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011
Depreciation and Amortization of Electric Plant (Ref Page: 336)

Intangible Plant $0.00 $0.00 $871,556.00 $0.00 $871,556.00
Steam Product Plant : : $12,099,423.00 $0.00 : $0.00 $0.00 $12,099,423.00
Nuclear Production Plant

Hydraulic Production Plant -~
Conventional

Hydraulic Production Plant --

Pumped Storage

QOther Produdfon Plant $6,089,084.00 ' $0.00 $0.00 $0.00 $6,089,084.00
Transmission Plant $657,112.00 $0.00 $0.00 $0.00 $657,112.00
kDistribU‘tiqn Piant $9,173,292.00 $0.00 $0.00 $0.00 $9,173,292.00
General Plant $164,260.00 $0.00 $291,832.00 $0.00 $456,092.00
Common Plant -- Electric $657,857.00 e $0.00 $1,815,319.00 k $0.00 $2,473,176.00
Total $28,841,028.00 $0.00 $2,978,707.00 $0.00 $31,819,735.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

KyPSC Expense - Gas $200,784.00 $0.00 $200,784.00 . Gas

related

KyPSC Expense - Electric $534,714.00 $0.00 $534,714.00 $0.00 Electric
related :

MISO FERC annual $280,992.00 $0.00 $280,992.00 $0.00 Electric
assessment

AMRP rate study case $0.00 $32,040.00 :$32,040.00 $34,710.00 Gas
#2001-092 : i

KyPSC Case $0.00 $51,798.00 $51,798.00 $103,597.00 Gas

#2009-00202; request for
rate increase

Total $1,016,490.00 $83,838.00 $1,100,328.00 $138,307.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011
0) (Part Two)

v e

Regulatory Co

mmission Expenses (Ref Page: 35

e

KyPSC Expense - Gas 928 $200,784.00 $0.00 $0.00 $0.00

related

KyPSC Expense - 928 $534,714.00 $0.00 $0,00 $0.00
Electric related

MISO FERC annual 928 $280,892.00 $0.00 $0.00 $0.00
assessment

AMRP. rate study. caée 928 $32,040.00 $0.00 $32,040.00 $2,670.00
#2001-092 ' ‘ '
KyPSC Case 928 $51,798.00 $0.00 $51,798.00 $51,799.00

#2009-00202; request
for rate increase

Total : $1,100,328.00 $0.00 : $83,838.00 $54,469.00
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Total

42712012

B.External 1.Support
to Elec Research
Council or Elec Power
Research Inst

B.External 1.Support
to Elec Research
Council-or Elec Power
Research Inst

1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011
Research Developement and Demonstration Activities (Ref Page: 352)
Electric Power $0.00 $464,239.00 930.2 $464,239.00 $0.00

Research Institute
Memberships

Others (less than $50k ' $0.00 : $121,746.00 930.2 $121,746.00 $0.00
each) :

$585,985.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011
Dist ( : 354)

ribution of Sa

e

Ref Page

Electric

Operation '

3. Production
4. Transmission
5. Distribution

6. Customer Accounts

$6,178,473.00
$376,626.00
$2,178,131.00

$3,181,805.00

7. Customer Service and Informational $697,566.00
8. Sales
$6,505,649.00

9. Administrative and General

10. Total Operation

$19,118,250.00

Maintenance
12. Production $4,823,705.00
13. Transmission $266,646.00

14, ‘Distribution'k '

15. Administrative and General

16. Totai Maini

17. Total Operation and Maintenance

18.. Total Production (Lines 3.and 12)

19. Total Transmission (Lines 4 and $643,272.00
13)
20. kTot'ai Distribution (Lines 5 and 1’4) $4,018,015.00

21. Customer Accounts {Transcribe
from Line 6)

22 Customer Service and

Informational (Transcribe fromLine7) = -

23. Sales (Transcribe from Line 8)

24. Administrative and General(Lines

gand15)

4/27/2012

$1,839,884.00

$33,252.00
$6,963,487.00

$11,002,178.00

$3,181,805.00

$697,566.00

$6,538,201.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

$271,359.00 $26,353,096.00

25. Total Oper. and Maint. (Lines
18-24)

$26,081,737.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Distribution

Gas

Operation
28. Production -- Manufactured Gas $157,000.00

29. Production=- Nat. Gas (Including
Expl and Dev.)

30. Other Gas Supply $318,687.00

31, Storage, LNG Terminaling and
Processing

32, Transmission

33. Distribution : : $2.926.343.00

34. Customer Accounts $1,983,282.00
35. Customer Service ahd $565,937.00
informational -

36. Sales

57,,'Administrétive and General k k k $1;626,91 3.00
38. Total Operation $7,578,162.00
Maintenance

40. Production -- Manufactured Gas $269,134.00
41, Pyroduction -~ Natural Gas
42. Other Gas Supply

43, Storage; LNG Terminaling and
Processing

44, Transmission

45, Distribution $546,268.00
46, Administrative and General $2,455.00
a7 TolelMant $817,85700 . so00 $0.00

48. Total Operation and Maintenance
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Distribution of Salaries and Wages - Gas (Ref Page: 354)

49. Total Production - Manufactured $426,134.00
Gas (Lines 28 and 40)

50.: Total Production - Natural Gas
(Lines 29 and 41)

51. Total Other Gas Supply (Lines 30 $318,687.00
and 42)

52, Total Storage LNG Terminaling
and Processing (Lines 31 and 43)

53. Total Transmission (Lines 32 and

44)

54. Total Distribution (Lines 33 and ‘ $3,472,611.00
45)

55. Customer Accounts {Transcribe $1,983,282.00
Line 34)

56. Customer Service and : : $565,937.00

informational (Transcribe Line 35)

57. Sales (Transcribe Line 36)

58. Total Administrative and General ' o $1,629,368.00
(Lines 37 and 46) :
58. Total Operation and Maintenance $8,396,019.00 $7,695.00 $8,403,714.00

60. Other Utility Departments

61. Operation and Maintenance

62. Total All Utility Dept (25,59,61) : i : Lo $34,477,756.00 : $279,054.00 ; $34,756,810.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Distribution of Salaries and Wages Utlhty Plant (Ref Page' 355)

Utmty Plant

Constructlon (By Unhty Departments)
65. Electric Plant

66. GasPlant

67. Other

68. Total Construction

69. Plant Removal (By Utility
Departments)

70. Electric Plant

71. Gas Plant

72. Other

73. Total Plant Removal
74 Other Accounts

Projects for Duke's subsidiaries &
merchandising

Other work in progress
Other accounts
9‘5. Total Othe;r Accounts:

96. Total Salaries and Wages

4/27/12012

$6,664,531.00

$2,239,825.00

$8,904,356.00

$531,085.00

$81,322.00
$612,407.00

$4,605.00

| $82,561.00
$792,407.00
$879,603.00
$44,874,122.00

$682,030.00
$115,169.00

$797,182.00

$0.00
$0.00

$0.00

$0.00

$0.00
$0.00
$0.00
$1,076,253.00

$7,346,561.00

$2,354,994.00

$9,701,5655.00

$531,085.00

$81,322.00
$612,407.00

$4,6085.00

382,’591 .00
$792,407.00
$879,603.00:

$45,950,375.00
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Generation (Excluding Station Use:)

Steam | | | 4,077,997 |
Nuclear

Hydro--Conventional

Hydro--Pumped Storage

ther 37,478
(Less) Energy for Pumping

Net Generation | | 4,115,475
Purchases : 762,198
Power Exchan’ges‘ ‘ ’ k

Received

Delivered

Net Exchanges (line 12 - Line 13)

Transmission for Other

Received

Delivered

Net Transmission for Other (Line 16-17)

Transmission by Other Losses

Total (Lines 9,10,14,18 and 19) 4877673
Disposition of Energy ‘

Sales to Ultimate Consumers (including Interdepartmental Sales) : 4,022,677
Requifements Sales for Resale (See Instruction 4 pg 311)

Nor-Requiremenits Sales for Resale (See instruction 4 pg 311) : : . ' 662,841
Energy furnished witﬁout Charge o ‘ ’ k k k k k ’

Energy Used by the Company (Electric Dept Only, excluding Station Use) : 451

Total Energy Losses 191,704
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Total (Lines 22 thru 27) 4,877,673
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011
Monthly Peaks and Output (Ref Page: 401)

January 408,957 25,908 669 12 1900
February 363,472 40,500 689 10 0800
March 433,658 99,800 586 10 2000
April 374,195 79,136 535 1 0700
May 396,631 58,134 793 31 1500
June 463,072 91,251 818 7 1700
July 471,095 4,113 894 21 1800
August . 423,449 3,914 862 , 2 1600
September | ‘424,557 99,288 857 2 1600
October | ; ' 350,708 45,542 541 10 1600
November 339,563 33,055 580 30 2000
Decémber o | 428,316 82,200 65 7 1800
Total 4,877,673 662,841
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Steam-Electric Generatmg Plant Statistics - Part One Plant Info (Ref Page' 402)

Please enter the information regardmg each plant corresponding to the column intended for pg 402

Colb- Plant name : , East Bend
Kind of Plant {internal comb, gas turb, nuclear) Steam
‘Type of Cbnstr (conventional, outdoor; boiler, etc) : Conventional
Col ¢ - Plant name Miami Fort 6
Kind.of Plant (intemayl comb, gas turb; nuclear) Steam
Type of Constr {conventional, outdoor, boiler, etc) Conventional
Cold- Plant name : ‘ Woodsdale GT
Kmd of Plant (internal comb, gas turb, nuclear) Gas Turbine
Type of Constr (conventional, outdoor, boiler, etc) . Conventibnal

Col e - Plant name
Kmd of Plant (mtemal comb gas turb nuclear)
Type of Consir (conventional, outdoor boiler, etc)
Colf Plant name
Kind of Plant (internal comb, gas turb, nuclear)

Type df Constr (conventional, outdoar, boiler, etc)
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Steam-Electric Generati

ng Plant Statistics - Part Two (Lines 3-33) (Ref

o

i

Year Originally Constructed 1,981

Year Last Unit was Installed 1,981 0
Total Installed Cap (Max Gen 447 168 490 0
name Plate Ratings MW)

Net Peak Demand on Plant:- 420 166 444 0
MW (80 minutes)

Plant Hours Connected to 7,927 8,468 1,277 0
Load

Net.Continuous:Plant 414 163 564 0
Capability (MW) ‘

When Not Limited by 414 163 564 0
Condenser Water

When Limited by Condenser

Water

Average Number of Employees 95 0 26 0
Net Generation; Exclusive of 2,856,381,000 1,221,616,000 37,478,000 0
Plant Use - KWh j

Cost of Plant:

Land and Land Rights 1,686,453 95 2,810,272 Q
Structures and improvements 39,280,216 3,293,525 33,797,473 o]
Equipment Costs 389,627,076 75,517,435 241,062,547 0
Asset Retirement Costs 563,352 -78,733 0 0
Total Cost 431,157,097 478,732,322 277,770,292 0
Cost per KW of Installed 965 469 567 0
Capacity (line 5)

Production Expenses:

Oper, Supv and Engr 1,466,057 1,182,283 454,931 0
Fuel 71,459,483 33,017,002 6,522,570 0
Coolants and Water (Nuclear 0 0 361,067 0

only)
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Steam-Electric Generating Plant Statis (Lines 3-33) (Ref Page: 402)

T

=

7

SR

Steam Expenses 10,974,313 220,579 0 0 0
Steam from Other Sources

Steam Transferred (Cr)

Electric Expenses o o . 379,371 128,866 863,570 ‘ 0 ‘ 0
Misc Steam (or Nuclear) Power 894,808 486,560 6,754 0 0
Expenses

Rents : 133 1,105,356 0 0 0
Allowances

Maintenance Supervision and 1,344,299 326,176 71,124 0 0
Engineering ‘

Maintenance of Structures 1,469,175 592,068 499,009 0 0
Méintenance of Boiler (or 6,164,759 1,388,542 ° -10 0 0
reactor) Plant | : ;

Maintenance of Electric Plant 481,121 441,785 5,350,303 0 0
Maintenance of Misc Steam (or o 1,244715 o 581418 122,363 : 0 0

Nuclear) Plant

Total Production Expenses 95,878,234 39,470,635 14,251,681 0 0
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Expenses per Net KWh
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Steam-Electric Generating Plant Statistics - Part Three (Lines 35-43) (Ref Page: 402)
S e x ST % T TR R T o o 5 T K

S

Coiumn b

Nuclear Unit ‘ ‘ , : ' East Bend
Quantity of Fuel Burned 1,378,381.0000 11,037.00000000 0.0000 0.0000
Avg Heat Cont - Fuel Burned ©+:11,343.0000 137,100.00000000 . 0.0000 0.0000.0
(btufindicate if nuclear)

Avg Cost of Fuel/unit as Delvd 51.0120 133.14700000 0.0000 0.0000
f.0.b. during year

Average Cost of Fuel per Unit 50.9140 11605200000 0.0000 0.0000
Burned .

Average Cost of Fuel Burned 2.2440 20.15400000 0.0000 0.0000
per Million BTU

Average Cost of Fuel Burned 0.0280 0.00000000 : 0.0000 0.0000
per KWh Net Gen g

Average BTU per KWh Net 10,948.0000 0.00000000 0.0000 0.0000
Generation

Columnec

Nuclear Unit Miami Fort 6
Quantity of Fuel Burned 528,126.0000 9,651.00000000 ’ 0.0000 0.0000
Avg Heat Cont - Fuel Bumed 11,754.0000 137,303.00000000 0.0000 0.0000 O
(btufindicate if nuclear)

Avg Cost of Fuel/unit as Delvd : 60,4630 0.00000000 : 0.0000 0.0000
f.0.b. during year

Average Cost of Fuel per Unit 60.4280 114.32300000 0.0000 0.0000
Burned

Average Cost of Fuel Burned 2.5710 19.82500000 0.,0000 0.0000
per Million BTU

Average Cost of Fuel Burned 0.0260 0.00100000 0.0000 0.0000
per KWh Net Gen i

Average BTU per KWh Net ‘ ‘ 101630000 0.00000000 00000 : ~0.0000
Generation :

Column d
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Steam Electric Generatmg Plant Statistics - Part Three (Lmes 35-43) (Ref Page: 402)

Nuclear Unit Woodsdale GT

Quantity of Fuel Burned 0.0000 22,189.00000000 1,188,716.0000 0.0000
Avg Heat Cont - Fuel Burned 0.0000 91,709.00000000 1.0000 0.0000 0
(btufindicate if nuclear)

Avg Cost of Fuel/unit as Delvd *0.0000 ; 0.00000000 47820 0.0000
f.o:b. during year

Average Cost of Fuel per Unit 0.0000 37.80000000 47820 0.0000
Burned

Average Cost of Fuel Burned : 0.0000 9.81300000 4.6510 ' 0.0000
perMillion BTU

Average Cost of Fuel Burned 0.0000 0.02200000 0.1520 0.0000
per KWh Net Gen

Average BTU per KWh Net 0.0000 0.00000000 34,886.0000 0.0000
Generation : :

Columne

Nuclear Unit

Quantity of Fue! Burned 0 o] Q
Avg Heat Cont - Fuel Bumed 0 0 0
(btufindicate if nuclear)

Avg Cost of Fuelfunit as Delvd 0 0 0
f.o.b. during year

Average Cost of Fuel per Unit 0 : o 0
Burned

Average Cost of Fuel Burned 0 0 0
per Million BTU

Average Cost of Fuel Burned 0 0 0
per KWh Net Gen :
Average BTU per KWh Net 0 0 0
Generation

Column {

Nuclear Unit
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Steam-Electric Generating Plant Statistics - Part Three (Lines 35-43) (Ref Page: 402)

Quantity of Fuel Burned o] 0 0
Avg Heat Cont - Fuel Burned - 0 S ‘ : 0 0
(btufindicate if nuclear) :

Avg Cost of Fuel/unit as Delvd 0 0 0
f.o.b. during year

Avekage Cost of Fuel pér Unit ’ 0 : o] 0
Burned ‘

Average Cost of Fuel Burned 0 0 0
per Million BTU

Average ‘Cost of Fuel Burned 0 : 0 0
per KWh Net Gen

Average BTU per KWh Net 0 0 0
Generation
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Steam-Electric Gene

T % =

rating Plant Statistics - pg two - Part
T S AT 5 R §,§

T

Please enter the information regarding each plant corresponding to the column intended for pg 402

Col'b - Plant name
Kind of‘ Plant (internal comb, gas turb, nuclear)
Type of Constr (conventional, outdoor, boiler, etc)
Colc- Piant name
Kind of Plant (internal comb, gas turb;, nuclear)
Type of Constr (conventional, outdoor, boiler, etc)
Col'd = Plantname
Kiﬁd of Plant (internal comb, gas turb, nuclear)
Type of Conétr (Conventiona!, outdoor, boiler, etc)
Col e - Plant néme | | | |
‘Kind of Plant (internal comb, gas furb, nuclear)
Type of Cénstf (conventionai, outdoor, boiler, étc)
Calf-Plant name.-
Kind of Plant (internal comb, gas turb, nuclear)

Type of Constr (conventional, outdoor, boiler, etc)
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Year Originally Constructed

Year Last Unit was Installed

Total Installed Cap (Max Gen
name Plate Ratings MW)

Net Peak Demand on Plant -
MW (60 minutes)

Plant Hours Connected to
Load

Net Continuous Plant
Capability (MW)

When Not Limited by
Condenser Water

When Limited by Condenser
Water ' '

Average Number of Employees
Net Generation, Exclusive of |
Plant Use - KWh

Cost of Pléni: |

kl‘_an;d and Land nghts
Structﬁres and Improvements
Equfpmeﬁt Costé

Asset Retirement Costs
TotalCost

Cost pér KW éf lnétalled
Capacity (line 5)

Production Exbenses:

Opér. Sﬁpv ana Engr- ’
Fué( I —

Coolants and Water (Nuclear
only)

4/27/2012

Page 120 of 147




1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Steam-Electric Generating Plant Sta
e _

Steam Expenses

Steam from Other Sources
Steam Transferred (Cr)
Electric Expenses

Misc Steam (or Nuclear) Power
Expenses

Rents
Allowances

Maintenance Supervision-and
Engineering

Maintenance of Structures

Maintenance of Boiler (or
reactor) Plant

Maintenance of Electric Plant

Maintenance of Misc Steam (or
Nuclear) Plant

Total Production Expenses
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stics - pg two - Part Two (Line 34) (Ref Page: 402)
S 7 s

Expenses per Net KWh 0 0
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column b
Nuclear Unit
Quantity of Fuel Burned

Avg Heat Cont - Fuel'Bumed
(btulindicate if nuclear)

Avg Cost of Fuel/unit as Delvd

f.0.b. during year

Average Cost of Fuel per Unit
Burned ‘ ‘

Average Cost of Fuel Burned
per Million BTU

Average Cost of Fuel Burned
per KWh Net Gen

Average BTU per KWh Net
Generation

column’c
Nuclear Unit
Quantity of Fuel Burned

Avg Heat Cont - Fuel Bumned
(btufindicate if nuclear)

Avg Cost of Fuel/unit as Delvd
f.o.b.during year

Average Cost of Fuel per Unit
Burned

Average Cost of Fuel Burned
per Million BTU

Average Cost of Fuel Burned
per KWh Net Gen

Avérage BTU per KWh:Net
Generation

column d

4/2712012
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0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 O‘ 0
0 0 0
0 kO 0
0 0 0
0 0 0
0 0 0
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Steam-Electric Generatmg Plant Statistics - pg two - Part Three (Lmes 35-43) (Ref Page: 402)

Nuclear Unit

Quantity of Fuel Burned ~ : o 0 , 0 . 0
Avg Heat Cont - Fuel Bumed 0 0 0 0
(btufindicate if nuclear)

Avg Cost.of Fuel/unit as Delvd ’ 0 0 0 0]
f.0.b. during year

Average Cost of Fuel per Unit 0 0 0 0
Burned

Average Cost of Fuel Burned ‘ 0 : . . 0 e 0. : 0
per Milion BTU. . ' :

Average Cost of Fuel Burned 0 0 o] 0
per KWh Net Gen

Average BTU per KWh Net ' 0 : 0 0 0
Generation

column &

Nuclear Umt

Quantity of Fuel Burned 0 0 0 0
Avg Heat Cont - Fuel Bumed 0 : 0 0 0
(btu/indicate if nuclear) S : i :

Avg Cost of Fuel/unit as Delvd 0 0 0 0
f.o.b. dunng year

Average Cost of Fuel per Umt 0 0 ' 0 0
Burned

Average Cost of Fuel Burned 0 0 0 0
per Million BTU

Average Cost of Fuel Bumed : 0 0 0 0
per KWh Net Gen

Average BTU per KWh Net 0 0 0 0
Generation

column f

Nuclear Unit
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e: 402)

SR x

Quantity of Fuel Burned 0 0 0 ¢]

Avg'Heat Cont - Fuel Burned 0 0 0 ‘ 0
(btufindicate if nuclear)

Avg Cost of Fuel/unit as Delvd 0 0 0 0
f.0.b. during year

Average Cost of Fuel per Unit : 0 0 0 0
Burned ‘ . :

Average Cost of Fuel Burned 0 0 0 0
per Million BTU

Average Cost of Fuel Burned ' 0 0 0 : 0
per KWh Net Gen '

Average BTU per KWh Net o] 0 0 o]
Generation
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HydroEIectnc Generatmg Plant Statsstlcs - Part One Plant lnfo (Ref Page: 406)

e

Please enter the information regarding each plant corresponding to the column mtended for pg 406
Colb Ferc Llcensed Project No
U Plant Name

Kfnd of Plant (Run-of-River ér Storage)

Plant Construction type {Conventional or Outdoor)
Col ¢ Ferc Licensed Project No

Plant Name o

' Kind of Plant (Run;of-Ri\)er or Storage)

Plant Construction type (Conventional or Outdoor)
Cold Ferc Licehsed Project No

Plant Name

Kind of Planf (Run-of-River or Storage)

Plant Construction type {(Conventional or Outdoor)
Col e Ferc Licensed Pro;ect No

Plant Name

Kind of Plant (Run-of.River or Storage)

Plant Constructlon type (Conventional or Outdoor)
Col fFerc Llcensed Project No
Plant Name
Kind of Plant (Run-of-River or Storage)

Plant Construction type (Conventional or Outdoor)
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Part Two (Lines 3-34)

TR ot

(Ref Pag

IR

o

7

Year Last Unit was Installed

Total installed cap (Gen name
plate Rating in MW)

Net:Peak Demand on
Plant-Megawatts (60 mintites)

Plant Hours Connect to Load

Net Plant Capability (in
megawatts)

(a) Under Most Favorable
Oper Conditions

{b) Under the Most Adverse
Oper Conditions .

Average Number of Employees

Net Generation; Exclusive of
Plant Use - KWh

Cost of Plant
Land and Land Rights
Structures and improvements

Reservoirs; Dams, and
Waterways

Equipment Costs

Roads, Railroads and Bridges
Asset Retirement Costs

Total Cost

Cost per KW of Installed
Capacity (line 5)

Production Expenses

Operation Supervision and
Engineering
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HydroElectric Generating Plant Statistics - Part Two (Lines 3-34) (Ref Page: 406)

i S

Water for Power

Hydraulic Expenses
Electric Expenses

Misc Hydraulic Power
Generation Expenses

Rents

Maintenance Supervision and
Engineering :
Maintenance of Structures

Maintenance of Reservoirs,
Dams and Waterways

Maintenance of Electric Plant

Maintenance of Misc Hydraulic
Plant =

Total Production Expenses

Expenses per net KWh
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Pumped Storage Generating Plant Statistics - Part One Plant Info

PR

i

ST

Col b Ferc Licensed Project No

Plant Name

Type of Plant Construction (Conventional ‘or. Outdoor)
Cdl ¢ Ferc Licensed Project No

Plant Name

Type’ of Plant Construction (Conventional or Outdoor)
Col d Ferc Licensed Project No

’Plant Nahe

Type of Plant Construction (Conventional or Outdoor)
Cof e Fefc Licénsed Projeét No |

Plant Name

Type of Plant Construction (Conventional or Outdoor)
Col f Ferc Licensed Project No

Plant Name

- Type of Plant Construction (Conventional or Outdoor)
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Pumped Storage Ge

ppSs <

nerating Plant Statistics - Part Two (Lines 3-34) (Ref Page: 408)

T e “zu . "

Year Originally Constructed
Year Last Unit was Installed

Total installed cap (Gen name
plate Rating in MW)

Net Peak Demand on
Plant-Megawatts (60 minutes)

Plant Hours Connect to Load

Net Plant Capabhility (in
‘megawat’ts)

Average Number of Employees

9. Generation, Exclusive of
Plant Use - KWh

10. Energy Used for Pumping

Net Output for Load (line 9 -
line 10)

Land and Land Rights
Structures and Improvements

Reservoirs, Dams, and
Waterways

WakterkWheels, Turbines and
Generators :

Accessory Ele’ctric Equipment
‘Misc PWerﬁtént 'Equip’ryr'\ent -
Roads, Railroads and Bridges
Asset Refirement Costs

Total Cost -
ca‘sz'pef'kw‘éf hetolled
Capaaity: (line 5)

Production Expenses
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Storage Generating
e

Operation Supervision and
Engineering

Water for Power
Pumped Storage Expenses
Electric Expenses

Misc Pumped Storage Power
Generation Expenses

Rents -

Maintenance Supervision and
Engineering

Maintenance of Structures

Maintenance of Reservoirs,
Dams and Waterways

Maintenance: of Electric Plant

Maintenance of Misc Pumped
Storage Plant

Production Expenses before
Pumping Exp (23 thru 33)

Pumping Expenses
Total Production Expenses

Expenses per net KWh
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Generating Plant Statistics (Small Plants) (Ref Page:
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Transmission Line Statistics (Ref Page: 422)

Ty

1 69KV 69 69 Pole 102.1400 3.0400 0
Transmission Pool
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Transmission Line Statistics (cont) (Ref Page: 423)

Wﬁ%&q i

1 $1,094,542.00 $11,416,574.00 $12,511,116.00 $88,323.00 $144,303.00 $1.934,161.00 $2,166,787.00

Total $1,094,542.00 $11,416,574.00 $12,511,116.00 $88,323.00 $144,303.00 $1,934,161.00 $2,166,787.00
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(Ref Page: 425)
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w

o

10
(!
12
13
14
15
16
17
18
19
20

21

22

23

4

25

1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Substatio

Alexandria South -
Campbell Co

Augustine = Covington; KY
Beaver - Boone Co.
Believue - Campbell Co
Blackwell - Grant Co
Buffington - Kenton Co.
Claryvilie - Campbell Co.
Cold Spring - Kenton Co.
Constance - Kenton Co.
Covington - Kehton Co.iv
Crescent - Kenton Co.
Crittenden - Grant Co.
Dayton - Campbell Co.
Decoursey: - Kenton Co. k
Dixie - Boone Co.
Donaldson - Kenton Co. .
Dry Ridge - Grant Co.
Empire - Boone Co.
Florence - Boone Co.
Grant - Grant Co. '
Hands - Kenton Co.
Hebron - Boone Co.

Kenton - Kenton Co.

 KY University - Campbell

Co.

Limaburg - Boone Co.

Unattended - D

Unattended =D
Unattended - D
Unattended - D
Unattended - T

o

Unattended - T&D

Unattended - D
Unattended - D
Unattended - D
Unattended - Dy
Unattended - D
Unéttended -D
Unattended - D
Unattended - D
Unattended - D
Unattended - D
Unattended - D
Unattended - D
Unattended - D
Unattended - D
Unattended - D

Unattended - D

Unattended - T&D

Unkaﬁeknded -D

Unattended - D

ns (Ref Page: 42

6)

69.0000

138.0000
68.0000
138.0000
138.0000
138.0000
69.0000
138.0000
138.0000
69.0000
138.0000
69.0000

138.0000

69.0000

69.0000
1 38.0000
69.0000
69.0000
138.0000
69.0000
138.0000
138.0000

138.0000

138.0000

69.0000

13.2000

13.2000
13.2000
13.2000
69.0000
69.0000
13.2000
13,2000
13.2000
13.2000
13.2000
13.2000
13.2000
13:2000
13.2000
13.2060
13.2000
13.2000
13.2000
13.2000
13.2000
13.2000

13.2000

132000

13.2000

0.0000

0.0000
0.0000
0.0000
0.0000
13.2000
0.0000
0.0000
0.0000
0.0000
0.0000
0.0000
0.0000
0.0000
0.0000
0.0000
0.0000
C.OOOO
0.0000
0.0000
0.0000
0.0000
0.0000

0.0000

0.0000
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26 Longbranch - Boone Co.  Unattended -D 138.0000 13.2000 0.0000

27 Marshall - Campbell Co. . Unattended - D 69.0000 13.2000 ‘ 0.0000
28 Mt. Zion - Béone Co. Unattended - D 138.0000 13.2000 0.0000
29 Oakbrook - Boone Co. Unattended - D 69.0000 13.2000 ’ 0.0000
30 Richwood - Boone Co. Unattended - D 69.0000 13.2000 0.0000
31 ' Thomas More = Kenton Co. Unattended - D k g 69.0000 13.2000 0.0000
32 Verona - Kenton Co. Unattended - D 69.0000 13.2000 0.0000
33 Villa - Crestview Hills, KY. ' ‘Unattended =D . 69.0000 13.2000 0.0000
34 | White ToWer - Kenton Co. Unattended - D | 69.0000 13.2000 0.0000
35 Wilder - Wilder; KY Unattended -T&D : 138.0000 69.0000 13.2000
36 York - Newport, KY Unattended - D 138.0000 0.0000 k 0.0000
37 : 1 Stationunder 10MVA  Unattended - D 13.2000 4.3000 0.0000
0 | 0.0000 0.0000 0.0000
0 0.0000 0.0000 : 0.0000
0 0.0000 | | 0.0000 0.0000
0 0.0000 | 0.0000 0.0000
0 | 0.0000 0.0000 0.0000
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1 11.0000 1 0 0 0
2 72,0000 5 0 : 0 0
3 21.0000 2 0 0 0
4 450000 2 0 0 0
5 150.0000 1 0 0 0
6 328.0000 . 5 0 k : 0 0
7 32.0000 3 0 0 0
8 33.0000 2 0 - 0 0
) 45.0000 2 0 0 0
10 22.0000 ' 1 " 0 ‘ 0 0
11 45.0000 2 0 0 0
12 210000 | , = ' 0 : 0 0
13 22.0000 1 0 0 0
4 110000 - 0 - , k ' 0 k 0
15 42,0000 2 0 0 0
® 450000 - 0 o o 0
17 11.0000 1 0 0 0
18 250000 2 ' o : 0 0
19 67.0000 3 0 0 0
20 210000 . 0 . ‘ 0 0
21 45.0000 2 0 0 0
22 45,0000 2 ' 0 0 0
23 165.0’000‘ o 3 0 0 0
; 2 4, fff;ié.bbdc{ s = P s
25 31.0000 3 0 0 0
26 22.0000 L 1 o 0o ' 0 0
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30
31
32
33
34

35

36

37

1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

11.0000 1 0

22.0000 1 0
22.0000 1 0
32,0000 ‘ 3 0
22.0000 1 0
11.0000 1 0
45.0000 2 0
21.0000 ; 2 0

167.0000 | 3 0
22.0000 ~ 1 , 0

4,0000 1 0
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ltem Value 1

CheckList

Value 2

Explain

Balance Sheet (Assets and Other Debts) (ref pg 110)

Line 2. Utility Plant (101-106) agrees with Sched Sum 1629663486.00
of Util Plant and Acc Prov for Depr Amort and

Depletion (ref pg 200) Sum of Lines Total In

Service,Leased to Others and Held for Future Use

Line 3. Construction Work in Progress agrees with 27611713.00
Sched Sum of Util Plant and Acc Prov for Depr Amort
and Depietion (ref pg 200) Line Construction Work in

Progress Col Elec ()

Line 4. Total Utility Plant agrees with Sched Sum of 16572751989.00
Util Plant and Acc Prov for Depr Amort and Depletion

(ref pg 200) Line Total Utility Plant Col Elec (c)

Line 5. (Less) Accum. Prov for Dep. Amort. Depl
agrees with Sched Sum of Util Plant and Acc Prov for
Depr Amort and Depletion (ref pg 200) Line Accum.
Prov. for Depr, Amort and Depl.

Line 8. Net Utility Plant agrees with Sched Sum of Util
Plant and Acc Prov for Depr Amort and Depletion (ref
pg 200) Line Net Utility Plant

Line 17. Investments in Subsidiary Companies agrees
with Sched Investments in Subsidiary Companies (ref
pg 224) Line Total

Line 34. Fuel Stock agrees with Sched Materials and
Supplies (ref pg 227) Line Fuel Stock

744281884.00

812993315.00

0.0000

17624306.00

Line 35. Fuel Stock Expenses Undistributed agrees 0.0000
with Sched Materials and Supplies (ref pg 227) Line

Fuel Stock Expenses Undistributed

Line 36. Residuals (Elect) and Extracted Products 0.0000

agrees with Sched Materials and Supplies (ref pg 227)
Line Residuals (Elect) and Extracted Products

Line 37. Plant Materials and Operating Supplies 18379080.00
agrees with Sched Materials and Supplies (ref pg 227)

Line Total Plant Materials and Operating Supplies

4/27/2012

1182527696.00

22347049.00

1204874745.00

597583327.00

607291418.00

17624306.00

18378080.00

NO

NG

NO

NO

NO

OK

OK

OK

OK

OK

Value 1 includes both electric, gas & common portions.
Value 2 only represents electric. Should compare total
company on page 200, not electric only,

Value 1 includes both eiectric, gas & common portions.
Value 2 only represents electric. Should compare total
company on page 200, not electric only.

Value 1 includes both electric, gas & common portions.
Value 2 only represents electric. Should compare total
company on page 200, not electric only.

Value 1 includes both electric, gas & common portions.
Value 2 only represents electric. Should compare total
company on page 200, not electric only.

Value 1 includes both electric, gas & common portions.
Value 2 only represents electric. Should compare total
company on page 200, not electric only.
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

ftem

Value 1

CheckList
Value 2

Agree

Explain

Line 38. Merchandise agrees with Sched Materials
and Supplies (ref pg 227) Line Merchandise

Line 39. Other Materials and Supplies agrees with
Sched Materials and Supplies (ref pg 227) Line Other
Materials and Suppiies

Line 40. Nuclear Materials Held for Sale agrees with
Sched Materials and Supplies (ref pg 227) Line
Nuclear Materials Held for Sale

Line 43. Stores Expense Undistributed agrees with
Sched Materials and Supplies (ref pg 227) Line Store
Expense Undistributed

Line 55. Extraordinary Property Losses agrees with
Sched Extraordinary Property Losses (ref pg 230) Line
Total Col Balance (f)

Line 62. Misceallaneous Deferred Debits agrees with

Sched Miscellaneous Deferred Debits (ref pg 233) Line

Total Col Balance (f)

Line 64. Research, Devel. and Demonstration Expend.

agrees with Sched Research Development and
Demonstration Activities (ref pg 352) Line Total Col g

Line 66. Accumulated Deferred Income Taxes agrees
with Sched Accumulated Taxes (ref pg 254) Line Total
Acct 190

Balance Sheet - Liabilities and Other Credits (ref pg
112)

Line 2. Common Stock Issued (201) agrees with
Sched Capital Stock (Acct 201 and 204) ref pg 250
Line Total Common Stock Col f

Line 3. Preferred Stock Issued (204) agrees with
Sched Capital Stock (Acct 201 and 204) ref pg 250
Line Total Preferred Stock Col f

Line 11. Retained Earnings agrees with Sched
Statement of Retained Earnings (ref pg 118) Line
Total Retained Earnings Col Amount ¢

4/27/2012

0.0000

0.0000

0.0000

814113.00

0.0000

37376859.00

0.0000

6735833.00

8779995.00

0.0000

178389553.00

814113.00

37376859.00

0.0000

6735833.00

8779995.00

178389553.00

OK

OK

OK

OK

OK

OK

OK

OK

OK

OK

OK
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

ltem Value 1

CheckList

Value 2

Line 12. Unappropriated Undistributed Subsidiary 0.0000
Earnings agrees with Sched Statement of Retained

Earnings (ref pg 118) Line Balance End of Year for

Unappropriated Undistrib Sub Earnings Col ¢

Line 13. (Less Reaquired Capital Stock) agrees with 0.0000
Sched Capital Stock (ref pg 250) Line Total Col h

Line 16. Bonds (221) agrees with Sched Long Term 0.0000
Debt (221, 222,223,224) (ref pg 256) Line Total 221
Colh

Line 18. Advances from Associated Companies (223) 0.0000
agrees with Sched Long Term Debt (221, 222,223,224)
(ref pg 256) Line Total 223 Col h

Line 19. Other Long Term Debt (224) agrees with 332571494.00
Sched Long Term Debt (221, 222,223,224) (ref pg
258) Line Total 224 Col h

Line 37. Taxes Accrued agrees with Sched Taxes 7389694.00
Accrued, Prepaid and Charged (Ref pg 262) Line Total
Col g

Line 48. Accumulated Def Investment Tax Credits 1776454.00
agrees with Sched Accumulated Deferred Investment
Tax Credit (Ref Pg 266) Line Total Col h

Line 50. Other Deferred Credits agrees with Sched 22449809.00
Other deferred Credits (Ref Pg 269) Line Total Col h

Line 53. Other Deferred Credits agrees with Sched 242706189.00
Other deferred Credits (Ref Pg 269) Line Total Col h

Income Statement (Ref pg 114)

Line 2. Operating Revenues agrees with Sched 343471128.00
Electric Operating Revenues (Ref pg 300) Line Total
Electric Operating Revenues Col b

Sum of Lines 4. Operation Exp and 5. Maint Exp 257924107.00
agrees with Sched Electric Operation and Maint.

Expenses (Ref pg 323) Line Total Elec Operation and

Maintence

4/27/2012

0.0000

332571494.00

7389694.00

1776454.00

22449809.00

242706189.00

343471128.00

257924107.00

OK

OK

OK

OK

OK

OK

OK

OK

OK

OK

OK
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

ltem

Value 1

Checkl.ist

Value 2

Explain

Line 8. Depreciation Expense agrees with Sched
Depreciation and Amort of Electric Plant (Ref pg 336)
Line Total Col b

Line 7. Amort and Depl of Utility Plant agrees with
Sched Depreciation and Amort of Electric Plant (Ref pg
336) The Sum of Cols d and e Line Total

Sum of Lines 13,14 and 15 Col. Electric (e) agrees
with Sched Taxes Accrued, Prepaid and Charged (Ref
pg 262) Line Total Taxes Col i

Line 19. Investment Tax Credit Adj. agrees with Sched
Accumulated Deferred Investment Tax Credit (Ref pg
266) Line Total Col f

Statement of Income (Continued) (Ref Pg 117)

Line 70. Income Taxes - Federal and Other agrees
with Sched Taxes Accrued Prepaid and Charged (ref
pg 262) Col j

Summary of Utility Plant and Accumulated Provisions
for Depreciation, Amortization and Depletion

Line Plant Purchased or Sold Col ¢ Electric agrees with
Schedule Electric Plant in Service (ref pg 207) Line
Electric Plant Purchased Less Electric Plant Sold Col g

Line Experimentai Plant Unclassified Col ¢ Electric
agrees with Schedule Electric Plant in Service (ref pg
206) Line Experiementai Plant Uncalssified Col g

Line Held for Future Use Col ¢ Electric agrees with
Schedule Electric Plant Held for Future Use (ref pg
214) Line Total

Electric Operating Revenues (Acct 400) {ref pg 300)

Line Sales for Resale Col b agrees with Sched Sales
for Resale (Ref pg 310) Line Total Col k

Line Sales for Resale Col d MWH agrees with Sched
Sales for Resale (Ref pg 310) Line Total Coi g MWH

4/27/2012

28841028.00

2978707.00

12571108.00

-142557.00

23334960.00

662841

28841028.00

2978707.0000

12571108.00

575598.00

0.0000

23334960.00

662841

OK

OK

OK

NO

OK

OK

OK

OK

OK

OK

Vaiue 1 is for account 411.4. Value 2 includes
accounts 411.4 and 411.5 on page 266. The sum of
gas and electric in account 411.4 = $142,557
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1001200 Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011
CheckList
Value 2

ltem

Value 1

Electric Operation and Maintenance Expenses (Ref pg
323)

Line Miscellaneous General Expenes Col b agrees
wtih Sched Miscellaneous General Expenses (Ref pg
335) Line Total Amount

Electric Energy Account (ref pg 401)

Line Purchases Col MWHours agrees with Sched
Purchased Power (Ref pg 326) Line Total Col g MWH
Purchased

Line Sales to Ultimate Consumers Col MWHours
agrees with Sched Electric Operating Revenues (Ref
pg 300) Line Total Sales to Ultimate Consumers Coi d
MWH Sold

Line Requirements Sales for Resale Col MWHours
agrees with Sales for Resale (Ref pg 310) Line Total
RQ Col g MWH Sold

41272012

1810826.00

762198

4022677

0

1810826.00

762198

40226877

0.0000

OK

OK

OK

OK
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OATH

State of NORTH CAROLINA )
) ss:
County of MECKLENBURG COUNTY )
Steven K. Young makes oath and says

(Name of Officer)

that he/she is Senior Vice President and Controller of
(Official title of officer)

Duke Energy Kentucky, Inc.
(Exact legal title or name of respondent)

that it is her/her duty to have supervision over the books of account of the respondent and to control the manner
in which such books are kept; that he/she knows that such books have, during the period covered by the
foregoing report, been kept in good faith in accordance with the accounting and other orders of the Public Service
Commission of Kentucky, effective during the said period; that he/she has carefully examined the said report and
to have the best of his/her knowledge and belief the entries contained in the said report have, so far as they relate
to matters of account, been accurately taken from the said books of account and are in exact accordance
therewith; that he/she believes that all other statements of fact contained in the said report are true; and that the
said report is a correct and complete statement of the business and affairs of the above-named respondent during
the period of time from and including

January 1, 2011 , to and including December 31, 2011

Fover L Uptinz,
g

(Signature of Offi cerU

subscribed and sworn to before me,a Notary Public, in and for

the State and County named in the above this /@Hl day of A”Di’ll , 20 /Z T

(Apply Seél Here)

My Commission expires /Q/7/f9 0/3
Elirdiet. Sove Rovirock

UBignature of officer authorized to administer oath)

[Persons making willful false statements in this report may be punished by fine or imprisonment under
KRS 523.040 and 523.100.]



PUBLIC SERVICE COMMISSION
ANNUAL REPORT BRANCH

APR 80 2012

RECEIVED

EXAMINED BY

Kentucky Public Service Commission

SUPPLEMENTAL REPORTS
for

Duke Energy Kentucky, Inc.



ADDITIONAL INFORMATION TO BE FURNISHED WITH
ANNUAL REPORT

ELECTRIC UTILITIES

Please furnish th following information, for Kentucky Operations only, and

attach to your annual report.
Number of Rural Customers (Other than Farms)
Number of Farms Served
(A farm is any agricultural operating unit
consisting of 3 acres of more)

Number of K. W. H. sold to all Rural Customers

Total Revenue from all Rural Customers

LINE DATA

Total number Miles of Wire Energized
(Located in Kentucky)

Total Number of Miles of Pole Line
(Located in Kentucky)

Name of Counties in which you furnish Electric Service:

Boone County

28,905

754

1,418,642,317

104,481,396

Campbell County

Grant County

Kenton County

Pendleton County




ADDITIONAL INFORMATION TO BE FURNISHED WITH
ANNUAL REPORT

GAS UTILITIES-CLASS A& B

Please furnish the following information, for Kentucky Operations only, and
attach to your annual report.

Name of Counties in which you furnish Gas Service:

Boone County

Bracken County

Campbell County

Gallatin County

Grant County

Kenton County

Pendleton County




Duke Energy Kentucky, Inc.
Supplemental Electric Information
Revenues, Customers and KWH Sales

440 Residential
442 Commercial & Industrial Sales

Smali (or Commercial)

Large {or Industrial)
444 Public St & Highway Lighting
445 Other Sales to Public Authorities
446 Sales to Railroads and Railways
448 Interdepartmental Sales

TOTAL Sales to Ultimate Customers

447 Sales for Resale

TOTAL Sales of Electricity

For Reporting Year 2011

Revenues KWHs Sold Customers
125,417,440 1,494,370,524 120,423
110,313,927 1,427,247,888 13,396

52,612,717 785,033,393 379
1,458,272 15,225,721 408
22,607,569 300,085,325 968
52,567 714,466 -
312,462,492 4,022,677,317 135,574
23,334,960 662,841,000 1
335,797,452 4,685,518,317 135,575




Duke Energy Kentucky, Inc.

Supplemental Gas Information
Revenues, Customers and MCF Sales

480 Residential
481 Commercial & Industrial Sales
Small (or Commercial)
Large (or Industrial)
482 Other Sales to Public Authorities
484 Interdepartmental Sales
TOTAL Sales to Ultimate Customers

483 Sales for Resale

TOTAL Natural Gas Service

For Reporting Year 2011
Revenues MCFs of Natural Gas Sold Customers

76,858,764 6,043,620 87,316
26,585,123 2,894,103 7,011
2,364,506 285,804 211
3,340,849 406,175 360

24,921 3,193
109,174,163 9,632,895 94,898
109,174,163 9,632,895 04,898




PUBLIC SERVICE COMMISSION OF KENTUCKY
PRINCIPAL PAYMENT AND INTEREST INFORMATION

FOR THE YEAR ENDING DECEMBER 31, 2011

1. Amount of Principal Payment during calendar year $
2. s Principal Current? (YES) X (NO)
3. Is Interest Current? (YES) X (NO)

SERVICES PERFORMED BY
INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT
Are your financial statements examined by a Certified Public Accountant?

(YES) X (NO)

if yes, which service is performed?

Audit X

Compilation

Review

Please enclose a copy of the accountant's report with annual report.



Miles Energized DEK

2011 TOTAL NUMBER OF MILES ENERGIZED

VOLTAGE UNDERGROUND OVERHEAD
CIRCUIT ENERG. CIRCUIT ENERG.
MILES MILES MILES MILES
DEK DISTRIBUTION
24 1.34 2.68 13.84 27.68
4 0.90 3.60 4.61 18.44 "
7.5 367.67 735.34 765.38 1530.76
13 300.83 1203.32 678.73 2714.92
20 0.00 0.00 0.00 0.00
34.5 0.00 0.00 0.00 0.00
SECONDARY (X3) 129.33 387.99 667.85 2003.55
TOTAL 800.07 2332.93 2130.41 6295.35
DEK OVERHEAD TRANSMISSION
138 KV - (X4 ) DE OHIO OWNED 125.69 502.76
345 KV + CCD (X4) DE OHIO OWNED 59.57 238.28 il
69 KV (X4) 126.45 505.80 I
TOTAL 311.71 1246.84 |
|TOTAL MILES: 800.07 2332.93 2442.12 7542.19 |
\rOTAL ENERGIZED MILES: 9875.12 |

Page 1



DUKE ENERGY, KENTUCKY INC DISTRIBUTION AND TRANSMISSION (MILES OF LINE) 2011

TAX DISTRIBUITION DISTRIBUTION TRANSMISSION
DISTRICT POLE MILES U.G. TRENCH MILES POLE MILES
5902020000 82.85 15.11 4.28
5900030000 54.83 11.52 1.69
5908030000 42.81 12.22 5.13
5907030200 16.46 3.49 1.99
5910010000 21.32 7.69 0.36
5900040000 40.27 32.66 1.17
5917040000 10.04 1.36 0.00
5916050000 0.78 0.00 0.00
5914040000 9.58 2.63 0.00
5914010000 0.01 0.22 0.00
5911040000 29.55 11.61 2.76
5906040000 33.50 18.24 0.64
5913040000 0.65 0.00 0.00
5905040000 8.31 14.03 3.35
5003040000 0.93 0.18 0.00
5915040000 2.31 0.01 0.00
5919040000 31.83 14.89 2.80
5904040000 0.16 0.08 0.00
5909040000 2.31 0.08 1.38
5920040000 156.87 32.49 1.30
5902040000 27.34 11.23 0.73
5916040000 10.93 1.67 0.00
5908040000 1.97 0.39 0.69
5918040800 35.03 4.00 1.17
5910040000 2.97 2.10 0.00
5911010000 0.35 0.12 0.00
5900040600 20.16 7.54 2.00
5900040400 15.39 0.29 2.77
5900040200 26.30 6.52 1.72
5900040800 45.07 5.35 2.20
5009040000 2.31 0.08 0.70
5900040300 27.43 9.65 6.14
5912040300 74.43 36.85 0.00
5900040500 10.04 1.36 0.00
5900040700 33.50 18.24 0.00
5900040100 37.28 9.10 3.91
5900040080 0.02 0.01 0.00
5901040000 335 0.05 0.00
5900040070 0.10 0.00 0.00
TOTAL

KENTON COUNTY 787.44 293.06 48.88



TAX DISTRIBUITION DISTRIBUTION TRANSMISSION

DISTRICT POLE MILES U.G. TRENCH MILES POLE MILES
1911050000 37.25 7.15 1.34
1902010000 14.9 1.20 0.00
1806030000 14.36 2.15 0.00
1913070000 6.32 1.21 0.00
1901020500 28.07 13.47 3.32
1800020000 2.55 0.17 2.20
1915020000 0.72 0.03 0.00
1908020000 418 2.27 (.86
1814020000 15.98 8.66 7.07
1904020000 11.63 5.561 2.94
1900060800 2.09 0.53 0.00
1913020000 5.93 1.11 0.00
1911020000 0.63 0.89 0.00
1902020000 0.02 0.14 0.00
1900020200 71.84 40.28 7.38
1900020600 22.33 3.81 0.00
1900020700 33.44 9.65 0.37
1900020500 88.00 28.01 552
1907020000 3.38 2.72 0.00
1900020100 53.05 9.22 0.00
1900020800 3.34 0.23 0.00
1905020000 0.73 0.04 0.00
1909020600 10.38 582 0.00
1912060000 5.11 0.52 0.00
1999020000 0.06 0.00 0.00
1907040000 57.38 13.24 0.00
TOTAL

CAMPBELL COUNTY 493.67 158.03 31.00



TAX
DISTRICT

800010000
800020800
801000000
803020100
802010000
800010100
800020100
800010200
800010400
800010300
800010500
800010600
800010900
800010700
80101000
800010800
TOTAL

BOONE COUNTY

TAX
DISTRICT

4100010000
4103010000
4104020000
4100020000
4104010000
4102010000

TOTAL

GRANT COUNTY

9600010000
90104000

TOTAL

PENDLETON COUNTY

GRAND TOTALS

DISTRIBUITION
POLE MILES

7.51
0.00
0.00
64.92
2718
48.13
85.13
8.48
35.73
60.95
38.28
17.31
115.97
19.22
24.50
9.13

562.44

DISTRIBUITION
POLE MILES

38.94
10.48
0.00
0.17
0.00
4.13

53.72

5.79

3.35

9.14

1906.41

DISTRIBUTION TRANSMISSION
U.G. TRENCH MILES POLE MILES
19.76 0.60
0.00 0.00
0.00 3.03
44.60 2.97
12.03 0.00
37.57 3.10
53.66 6.33
0.37 0.00
43.84 0.00
53.54 15.87
356.29 2.40
5.02 2.34
95.96 12.70
5.29 0.00
0.01 0.00
3.57 0.00
410.51 49.34
DISTRIBUTION TRANSMISSION
U.G. TRENCH MILES POLE MILES
19.36 9.63
2.87 2.03
0.00 0.08
0.00 1.17
0.00 0.08
1.22 0.00
23.45 12.99
0.31 0.00
0.05 0.00
0.36 0.00
885.41 142.21



ADDITIONAL INFORMATION TO BE FURNISHED WITH

ANNUAL REPORT
GAS PURCHASES

(Accounts 800, 801, 802, 803, 804, 804.1, 805, 805.1, 805.2, 806)

Account Gas

Name of Seller Number | Purchased - Mcf Cost of Gas
STORAGE CONTRA-EXPENSE 801 (1,059,505) (5,449, 354)
ONEOK 801 83,278 389,518
INTER-CO TRANSFER 801 (82,935) (142,211)
GAS COST CONTRACT EXPENSE 801 - -
ANADARKO 801 19,882 97,550
CONOCO 801 1,319,793 6,800,944
TENASKA MARKETING VENTURES 801 3,326,022 15,896,286
CHEVRON 801 1,261,812 6,531,510
IBERDROLA 801 269,426 1,190,954
TOTAL GAS & POWER 801 - -
SEQUENT 801 1,773,133 7,896,808
SHELL ENERGY 801 1,169,245 5,901,823
BP ENERGY 801 190,049 932,368
NJR ENERGY SERVICES 801 342,848 1,620,275
IT ENDUSER CASHOUT (BANK) 805 (4,696) -
IT ENDUSER UNAUTHORIZED OVERRUN 805 2,151 -

8,610,503 41,566,470




Cline, Jeff D (PSC)

From: PSC_UFR_WebApp@ky.gov

Sent: Friday, April 27, 2012 9:32 AM

To: Cline, Jeff D (PSC); Owen, Kenneth R (PSC); Rhodes, Jim R (PSC)
Subject: 1001200 ALL Schedules Complete - Duke Energy Kentucky, Inc.(2011)
Importance: High

1001200 has just marked all schedules complete. The Utility Financial Report is ready for your review.
This message has been autogenerated by the PSC Utility Financial .NET Application.
Please do not respond to this message.



Cline, Jeff D (PSC)

From: PSC_UFR_WebApp®@ky.gov

Sent: Wednesday, July 11, 2012 3:45 PM

To: Cline, Jeff D (PSC); Owen, Kenneth R (PSC); Rhodes, Jim R (PSC)
Subject: 1001200 ALL Schedules Complete - Duke Energy Kentucky, Inc.(2011)
Importance: High

1001200 has just marked all schedules complete. The Utility Financial Report is ready for your review.
This message has been autogenerated by the PSC Utility Financial .NET Application.
Please do not respond to this message.


mailto:PSC-UFR-WebApp@ky.gov

Cline, Jeff D (PSC)
0000000000000 00 S A A U ZE T S A

From: Hood, Sharon L <Sharon.Hood@duke-energy.com>

Sent: Wednesday, July 11, 2012 4:05 PM

To: Cline, Jeff D (PSC)

Cc: Laub, Peggy A; Cocanougher, Kristen; D'Ascenzo, Rocco O; Longueira, Phil; Hood,
Sharon L

Subject: RE: Duke Energy Kentucky, Inc. - 2011 Annual Financial and Statistical Report Issue

Mr. Cline,

I have made the following revisions to the Duke Energy Kentucky’s 2011 Annual Financial and Statistical Reports:

Electric Annual Report - Electric Operation and Maintenance Expenses - Customer, Sales and Administrative Expenses (Ref
Page 321):

] have added a note explaining the difference which is the same explanation as prior year (Market Facilitation, Monitoring and
Compliance Services (575.7))

Gas Annual Report - Gas Plant in Service - Transmission, Distribution (Ref Page 206):
Cost $7,780 was incorrectly classified as Miscellaneous Equipment and should have been Communication Equipment. I have
moved this amount to the correct line.

I have made the changes to the reports noted and changed the status to complete. Thank you for bringing these errors to our
attention and please contact me if you have any questions.

Sharon Lam Hood | Dulie Bnerpy - Consolidatious | Ty 704-382-3451 | F: 980-373-8725 | Mailcode: DEC44C

From: Cline, Jeff D (PSC) [mailto:JeffD.Cline@ky.gov]

Sent: Wednesday, July 11, 2012 12:16 PM

To: D'Ascenzo, Rocco O

Subject: Duke Energy Kentucky, Inc. - 2011 Annual Financial and Statistical Report Issue

Dear Mr. D’Ascenzo:

This correspondence has been issued to advise that the following items in Duke Energy Kentucky’s
2011 Annual Financial and Statistical Reports filed April 30, 2012 may be in need of correction or
explanation.

ELECTRIC ANNUAL REPORT

Electric Operation and Maintenance Expenses — Customer, Sales and Administrative
Expenses (Ref Page 321); Amount for Current Year

Using figures as provide, the Total Electric Operation and Maintenance appears to be incorrect. In prior
year reports, a note was included indicating the difference was attributed to Market Facilitation, Monitoring and
Compliance Services (575.7). In the event the difference is the same for the 2011 report, can Duke please
utilize the “add note” item in the web portal tools menu?

GAS ANNUAL REPORT

Gas Plant in Service — Transmission, Distribution (Ref Page 206); Balance End Year

Using figures as provide, the Subtotal {line 121) appears to be incorrect. Based on other information the this

schedule, it seems that if Subtotal is correct, Miscellaneous Equipment (line 120) could potentially be incorrect.
1


http://ke-energy.com
mailto:JeffD.Cline@kv.40v�l

The above referenced schedules are attached and Have been electronically placed into “edit” mode
on our web portal. Please make the appropriate changes or explanations you deem necessary and
resubmit any revisions by marking all schedules complete in the web portal tools menu and providing
a hard-copy by mail of any modified pages no later than July 18, 2012.

Jeff Cline

Annual Report Branch Manager
Kentucky Public Service Commission
211 Sower Boulevard

PO Box 615

Frankfort, KY 40602

Phone: 502.564.3940 X 218 | Fax: 502.564.3460 | Web: www.psc.ky.gov


http://www.psc.ky.gov

Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

Total Rows with Errors

Electric Operation and Maintenance Expenses - Customer,

Amount for
Total Eiectric Operation and $257,924,107.0 4l
(calculated) $257,015,277.0 o
ltem

. See vske on $cuu\2.%
CheckList Ite

value 1 value 2 Agree

PUBLIC SERVICE COMMISSION
ANNUAL REPORT BRANCH

Sales and Administrative Expenses AUG 14 2012

vl
Explain

RECEIVED
EXAMINED B t\?\

Balance Sheet - Assets and Other Debits (Ref Pg 110)

Line 2. Utility Plant {101-106) agrees with Sched Sum
of Util Plant and Acc Prov for Depr Amort and Depletion
(ref pg 200) Sum of Lines Total In Service,Leased to
Others and Held for Future Use

Balance Sheet - Assets and Other Debits (Ref Pg 110)
Line 3. Construction Work in Progress agrees with
Sched Sum of Util Ptant and Acc Prov for Depr Amort
and Depletion (ref pg 200) Line Construction Work in

Progress Col Elec (¢)

Balance Sheet - Assets and Other Debits (Ref Pg 110)

Line 4. Total Utility Plant agrees with Sched Sum of
Util Plant and Acc Prov for Depr Amort and Depletion
(ref pg 200) Line Total Utility Plant Col Elec (c)

Balance Sheet - Assets and Other Debits (Ref Pg 110)
Line 5. (Less) Accum. Prov for Dep. Amort. Depl
agrees with Sched Sum of Util Plant and Acc Prov for
Depr Amort and Depletion (ref pg 200) Line Accum.

Prov. for Depr, Amort and Depl.

Balance Sheet - Assets and Other Debits (Ref Pg 110)

Line 6. Net Utility Plant agrees with Sched Sum of
Util Plant and Acc Prov for Depr Amort and Depletion
(ref pg 200) Line Net Utility Plant

1629663486.00 1182527696.00 False

27611713.00  22347049.00 False

1657275199.00 1204874745.00 False

744281884.00 597583327.00 False

912993315.00 607291418.00 False

Value 1 inciudes both electric, gas & common portioﬁfz
Value 2 only represents electric. Should compare total
company on page 200, not electric only.

Value 1 includes both electric, gas & common portions.
Value 2 only represents electric. Should compare total
company on page 200, not electric only.

Value 1 includes both electric, gas & common portions.
Value 2 only represents electric. Should compare totai
company on page 200, not electric only.

Value 1 includes both electric, gas & common portions.
Value 2 only represents electric. Should compare total
company on page 200, not electric only.

Value 1 includes both electric, gas & common portions.
Value 2 only represents electric. Should compare total
company on page 200, not eleciric only.

Page 1 0of 2



Duke Energy Kentucky, Inc. 01/01/2011 - 12/31/2011

ltem value 1 value 2 Agree Explain

Statement of Income for the Year (Ref Pg 114) -142557.00 575598.00 False Value 1 is for account 411.4. Value 2 includes accounts
Line 19. Investment Tax Credit Adj. agrees with 411.4 and 411.5 on page 266. The sum of gas and

Sched Accumulated Deferred Investment Tax Credit electric in account 411.4 = $142 557

(Ref pg 266) Line Total Col f
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THIS FILING IS Form:1 Approved

OMB No.1902-0021
ltem1: An Initial (Original) OR [[]: Resubmission No. (Expires 12/31/2014)

Submission

Form 1-F Approved
OMB No.1902-0029
(Expires 12/31/2014)

Form 3-Q Approved
OMB No.1902-0205
(Expires 05/31/2014)

PUBLIC SERVICE CONMISSION
ANNU~L REPORT BRANCH

APR 3 6 2012

RECEIVED
EXAMINED BY

FERC FINANCIAL REPORT
FERC FORM No. 1: Annual Report of
Major Electric Utilities, Licensees
and Others and Supplemental
Form 3-Q: Quarterly Financial Report

These reports are mandatory under the Federal Power Act, Sections 3, 4(a), 304 and 309, and
18 CFR 141.1 and 141.400. Failure to report may result in criminal fines, civil penalties and
other sanctions as provided by law. The Federal Energy Regulatory Commission does not
consider these reports to be of confidential nature

Exact Legal Name of Respondent (Company) Year/Period of Report
Duke Energy Kentucky, Inc. - End of 2011/Q4

FERC FORM No.1/3-Q (REV. 02-04)



FERC FORM NO. 1/3-Q:
REPORT OF MAJOR ELECTRIC UTILITIES, LICENSEES AND OTHER

IDENTIFICATION

01 Exact Legal Name of Respondent 02 Year/Period of Report

Duke Energy Kentucky, Inc. End of 2011/Q4
03 Previous Name and Date of Change (if name changed during year)

/1

04 Address of Principal Office at End of Period (Street, City, State, Zip Code)

1697 A. Monmouth Street, Newport, KY 41071
05 Name of Contact Person 06 Title of Contact Person

Sharon Hood Lead Accounting Analyst
07 Address of Contact Person (Street, City, State, Zip Code)

550 South Tryon Street, Charlotte, NC 28202
08 Telephone of Contact Person,/ncluding] 09 This Report Is 10 Date of Report
Area Code (1)[X] AnOriginal  (2) [J A Resubmission (Mo, Da, Yr)

(704) 382-3451 I

ANNUAL CORPORATE OFFICER CERTIFICATION

The undersigned officer certifies that:

} have examined this report and to the best of my knowledge, information, and belief all staternents of fact contained in this report are correct statements
of the business affairs of the respondent and the financial statements, and other financial information contained in this report, conform in all material
respects to the Uniform System of Accounts.

01 Name 04 Date Signed
Lynn J. Good (Mo, Da, yr)
02 Title -
Chief Financial Officer ! : 04/16/2012

Title 18, U.S.C. 1001 makes it a crime for any person to knowingly and willingly to make to any Agency or Department of the United States any
false, fictitious or fraudulent statements as to any matter within its jurisdiction.

FERC FORM No.1/3-Q (REV. 02-04) Page 1



Name of Respondent T1his Re %rt 18 ol E')\?te Bf Rsport Year/Period of Report
’ 01 ¥
Duke Energy Kentucky, inc. 22; DAnReggxission (./ ;o ) Endof ___2011/Q4
LIST OF SCHEDULES (Electric Utility)

Enter in column (c) the terms "none," "not applicable,” or "NA," as appropriate, where no information or amounts have been reported for
certain pages. Omit pages where the respondents are "none," "not applicable," or "NA".

Line Title of Schedule Reference Remarks
No. Page No.
(@) (b) (c)
1| General Information 101
2| Control Over Respondent 102
3| Corporations Controlled by Respondent 103 N/A
4| Officers 104
5| Directors 105
6 | Information on Formula Rates 106(a)(b)
7 | Important Changes During the Year 108-109
8 | Comparative Balance Sheet 110-113
9| Statement of Income for the Year 114-117
10| Statement of Retained Earnings for the Year 118-119
11| Statement of Cash Flows 120-121
12 Notes to Financial Statements 122-123
13| Statement of Accum Comp Income, Comp Income, and Hedging Activities 122(a)(b)
14| Summary of Utility Plant & Accumulated Provisions for Dep, Amort & Dep 200-201
15| Nuclear Fuel Materials 202-203 N/A
16 | Electric Plant in Service 204-207
17 | Electric Plant Leased to Others 213 N/A
18 [ Electric Plant Held for Future Use 214 N/A
18 | Construction Work in Progress-Electric 216
20| Accumulated Provision for Depreciation of Electric Utility Piant 219
21| Investment of Subsidiary Companies 224-225 N/A
22 | Materials and Supplies 227
23| Allowances 228(ab)-229(ab)
24 | Extraordinary Property Losses 230 N/A
25| Unrecovered Plant and Regulatory Study Costs 230 N/A
26 | Transmission Service and Generation Interconnection Study Costs 231 N/A
27 | Other Regulatory Assets 232
28 | Miscellaneous Deferred Debits 233
29 | Accumulated Deferred Income Taxes 234
30 | Capital Stock 250-251
31| Other Paid-in Capital 253
32 | Capital Stock Expense 254 N/A
33| Long-Term Debt 256-257
34 | Reconciliation of Reported Net Income with Taxable Inc for Fed Inc Tax 261
35| Taxes Accrued, Prepaid and Charged During the Year 262-263
36 | Accumulated Deferred Investment Tax Credits 266-267

FERC FORM NO. 1 (ED. 12-96) Page 2



Name of Respondent ‘mis Report Is: Date of Report Year/Period of Report

An Original (Mo, Da, Yr) 2011/Q4
, \ End of
Duke Energy Kentucky, Inc. @ ] A Resubmission /7 ndo

LIST OF SCHEDULES (Electric Utility) (continued)

Enter in column (c) the terms "none," "not applicable,” or "NA," as appropriate, where no information or amounts have been reported for
certain pages. Omit pages where the respondents are "none," "not applicable," or "NA".

Line Title of Schedule Reference Remarks
No. Page No.
(a) (b) (c)
37 | Other Deferred Credits 269
38| Accumulated Deferred Income Taxes-Accelerated Amortization Property 272-273
39 | Accumulated Deferred Income Taxes-Other Property 274-275
40 | Accumulated Deferred Income Taxes-Other 276-277
41 | Other Regulatory Liabilities 278
42 | Electric Operating Revenues ‘ 300-301 Pg 302 is N/A
43| Sales of Electricity by Rate Schedules 304
44 | Sales for Resale 310-311
45 | Electric Operation and Maintenance Expenses . 320-323
46 | Purchased Power 326-327
47 | Transmission of Electricity for Others 328-330
48 | Transmission of Electricity by ISO/RTOs 331 N/A
49 | Transmission of Electricity by Others 332
50 | Miscellaneous General Expenses-Electric 335
51| Depreciation and Amortization of Electric Plant 336-337
52 | Regulatory Commission Expenses - 350-351
53 | Research, Development and Demonstration Activities 352-353
54 | Distribution of Salaries and Wages 354-355
55 | Common Utility Plant and Expenses 356
56 | Amounts included in ISO/RTO Settiement Statements ‘ 397
57 | Purchase and Sale of Ancillary Services 398
58 | Monthly Transmission System Peak Load 400 N/A
59 | Monthly ISO/RTO Transmission System Peak Load 400a N/A
60 | Electric Energy Account 401
61 | Monthly Peaks and Output 401
62 | Steam Electric Generating Plant Statistics 402-403
63 | Hydroelectric Generating Plant Statistics 406-407 N/A
64 | Pumped Storage Generating Plant Statistics 408-409 N/A
65 | Generating Plant Statistics Pages 410-411 N/A
66 | Transmission Line Statistics Pages 422-423

FERC FORM NO. 1 (ED. 12-86) Page 3



Name of Respondent This Report Is: Date of Report Year/Period of Report

Duke Energy Kentucky, Inc. (1M An Original (Mo, Da, Yr)
(2) ] A Resubmission /] End of 2011/Q4

CONTROL OVER RESPONDENT

1. If any corporation, business trust, or similar organization or a combination of such organizations jointly held
control over the repondent at the end of the year, state name of controlling corporation or organization, manner in
which control was held, and extent of control. If control was in a holding company organization, show the chain
of ownership or control to the main parent company or organization. If control was held by a trustee(s), state
name of trustee(s), name of beneficiary or beneficiearies for whom trust was maintained, and purpose of the trust.

Duke Energy Kentucky, Inc. is a wholly-owned subsidiary of Duke Energy Ohio, Inc. Duke Energy Ohio, inc. is a wholly-owned
subsidiary of Cinergy Corp., which is a wholly-owned subsidiary of Duke Energy Corporation.

FERC FORM NO. 1 (ED. 12-96) Page 102




Nan it U mesponuett l1lll5 ne Xll ch) inal lﬁ\t} 8! T‘$[J)Ull Tednrenoa o mepourt
n Origina o, Da, Yr
Duke Energy Kentucky, inc. 52; [:]A ResSbmission (/ / End of 2011/Q4
' OFFICERS

1. Report below the name, title and salary for each executive officer whose salary is $50,000 or more. An "executive officer” of a
respondent includes its president, secretary, treasurer, and vice president in charge of a principal business unit, division or function
(such as sales, administration or finance), and any other person who performs similar policy making functions.

2. If a change was made during the year in the incumbent of any position, show name and total remuneration of the previous
incumbent, and the date the change in incumbency was made.

Line Title Name of Officer Salary
No for Year
(a) (b) {c)
1 | Chief Executive Officer James E Rogers
2
3 [Chief Financial Officer Lynn J Good
4
5 |Group Executive and Chief Generation Officer Dhiaa M. Jamil
6
7 {President Julia S. Janson
8
9 |Group Executive and Chief Legal Officer Marc E. Manly
10
11 | Senior Vice President, Tax Keith G. Butler
12
13 | Senior Vice President, Financial Planning and Analysis Myron L. Caldwell
14
15 | Chief Risk Officer Swati V Daji
16
17 | Senior Vice President and Treasurer Stephen G. De May
18
19 |Senior Vice President, Construction and Major Projects Richard W. Haviland
20 '
21 |Senior Vice President and Chief Customer Officer Gianna M. Manes
22
23 | Senior Vice President and Chief Technology Officer David W. Mohler
24 ‘
25 | Senior Vice President and Chief Information Officer A. R Mullinax
26
27 |Senior Vice President, Strategy, Wholesale Customers and
28 | Commodities & Analytics Paul R. Newton
29
30 |Senior Vice President and Chief Procurement Officer Ronald R Reising
31
32 |Senior Vice President, Generation Support John J. Roebel
33
34 | Senior Vice President, Power Delivery Jim L. Stanley
35
36 |Senior Vice President, Federal Government and
37 | Regulatory Affairs William F Tyndall
38
39 |Senior Vice President & Chief Human Resources Officer Jennifer L. Weber
40
41 | Senior Vice President and Controller Steven K. Young
42
43 |Vice President and Corporate Secretary David S Maltz
44

FERC FORM NO. 1 (ED. 12-96) Page 104



Name of Kespondent 1 NIS Keport is: ate or kepon Yearrernoa or keporn

(1 An Original (Mo, Da, Yr) 2011/Q4
Duke Energy Kentucky, Inc (2) DA Resubmission 11 End of e
) OFFICERS

1. Report below the name, title and salary for each executive officer whose salary is $50,000 or more. An "executive officer" of a
respondent includes its president, secretary, treasurer, and vice president in charge of a principal business unit, division or function
(such as sales, administration or finance), and any other person who performs similar policy making functions.

2. If a change was made during the year in the incumbent of any position, show name and total remuneration of the previous
incumbent, and the date the change in incumbency was made.

Line Title Name of Officer Salary
No for Year
: (@) (b) (c)

Vice President, Accounting James D. Wiles
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Name of Respondent
Duke Energy Kentucky, Inc.

This Report Is:
(1) An Original

(2) DA Resubmission

Date of Report
(Mo, Da, Yr)

/1

Year/Period of Report
End of 2011/Q4

DIRECTORS

titles of the directors who are officers of the respondent.

1. Report below the information called for concerning each director of the respondent who held office at any time during the year. Include in column (a), abbreviated

2. Designate members of the Executive Committee by a triple asterisk and the Chairman of the Executive Committee by a double asterisk.

No.

Line Name (anEi ;ntle) of Director
a

Principal Bu(sbl)ness Address

Lynn J. Good (Chief Financial Officer)

550 S. Tryon Street, Charlotte, NC 28202

Marc E. Manly (Group Executive & Chief Legal Officer),

550 S. Tryon Street, Charlotte, NC 28202

effective 1/1/2011

James E. Rogers (Chief Executive Officer)

550 S. Tryon Street, Charlotte, NC 28202

1
2
3
4
5
6
7
8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23]

24

25

26

27

28

29

30

31

32

33

34

35

6

37

38

39

40

41

42

43

44

45

46

47

48

FERC FORM NO. 1 (ED. 12-95)
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Name of Respondent Thi? Re ortAs: ainal DN?te Bf R$pon Year/Period of Report
Duke Energy Kentucky, Inc. EQ;D AnRggggﬁission ( O/' /a, " End of 2011/Q4

INFORMATION ON FORMULA RATES

FERC Rate Schedule/Tariff Number FERC Proceeding

Does the respondent have formula rates?

[X] ves
] Ne

1. Please list the Commission accepted formula rates including FERC Rate Schedule or Tariff Number and FERC proceeding (i.e. Docket No)

accepting the rate(s) or changes in the accepted rate.

Line

No. FERC Rate Schedule or Tariff Number

FERC Proceeding

Midwest |SO FERC Electric Tariff Fifth Revised

Volume No. 1

ER11-2700-000

Midwest 1ISO FERC Electric Tariff Fifth Revised

Volume No. 1

ER11-3251

Volume No. 1

ER11-3704

Midwest ISO FERC Electric Tariff Fifth Revised

1
2
3
4
5| Midwest ISO FERC Electric Tariff Fifth Revised
6
7
8

Volume No. 1

ER11-3279-000

FERC FORM NO. 1 (NEW. 12-08)

_Page 106




Name of Respondent Thi? Report Al\szo ‘cinal E’)\?te Bf R$pon Year/Period of Report
n Origina o, Da, Yr 1
Duke Energy Kentucky, Inc. 223 0 A Resgbmission ( / /a ) Endof 2011/Q4

INFORMATION ON FORMULA RATES
FERC Rate Schedule/Tariff Number FERC Proceeding

Does the respondent file with the Commission annual (or more frequent) [:] Yes
filings containing the inputs to the formula rate(s)?
No

2. lf yes, provide a listing of such filings as contained on the Commission's eLibrary website

Document
Line Date
No. | Accession No. |\ Filed Date | Docket No. Description

Farmula Rate FERC Rate
Schedule Number or
Tariff Number

N/A
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Name of Respondent
Duke Energy Kentucky, inc.

This Report Is:
(1 An Original
2) D A Resubmission

Date of Report
(Mo, Da, Yr)

l/

Year/Period of Report
End of 2011/Q4

INFORMATION ON FORMULA RATES

Formula Rate Variances

1. If a respondent does not submit such filings then indicate in a footnote to the applicable Form 1 schedule where formula rate inputs differ from
amounts reported in the Form 1.

2. The footnote should provide a narrative description explaining how the "rate” (or billing) was derived if different from the reported amount in the
Form 1.

3. The footnote should explain amounts excluded from the ratebase or where labor or other allocation factors, operating expenses, or other items
impacting formula rate inputs differ from amounts reported in Form 1 schedule amounts.

4. Where the Commission has provided guidance on formula rate inputs, the specific proceeding should be noted in the footnote.

Line
No.

Page No(s)

Schedule

Column

Line No

227

Materials and Supplies

16

401

Monthly Peaks and Outputs

29
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Name of Respondent

Duke Energy Kentucky, Inc.

This Report Is:

) An Original
(2) [ A Resubmission

Date of Report Year/Period of Report
(Mo, Da, Yr)
11 End of 2011/Q4

COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)

Line Current Year Prior Year
No. Ref. End of Quarter/Year End Balance
Title of Account Page No Balance 12/31
(a) (b) (c) (d)
1 UTILITY PLANT o - :
2 [ Utility Plant (101-106, 114) 200-201 1,629,663,486 1,593,477,412
3 | Construction Work in Progress (107) 200-201 27,611,713 14,510,244
4 | TOTAL Utility Plant (Enter Total of lines 2 and 3) 1,657,275,199 1,607,987,656
5 | (Less) Accum. Prov. for Depr. Amort. Depl. (108, 110, 111, 115) 200-201 744,281,884 708,752,314
6 Net Utility Plant (Enter Total of line 4 less 5) 912,993,315 899,235,342
7 Nuclear Fuel in Process of Ref., Conv.,Enrich., and Fab. (120.1) 202-203 0 0
8 | Nuclear Fuel Materials and Assemblies-Stock Account (120.2) 0 0
9 Nuclear Fuel Assemblies in Reactor (120.3) 0 0]
10 | Spent Nuclear Fuel (120.4) 0 0]
11 | Nuclear Fuel Under Capital Leases (120.6) 0 0
12  |(Less) Accum. Prov. for Amort. of Nucl Fuel Assemblies (120.5) 202-203 0 0
13 [ Net Nuclear Fuel (Enter Total of lines 7-11 less 12) 0 0
14 | Net Utility Plant (Enter Total of lines 6 and 13) 912,993,315 899,235,342
15 | Utility Plant Adjustments (116) 0 0
16 | Gas Stored Underground - Noncurrent (117) 0 0
17 OTHER PROPERTY AND INVESTMENTS e ; .
18 | Nonutility Property (121) 24,088,348 24,088,348
19 | (Less) Accum. Prov. for Depr. and Amort. (122) 17,723,306 16,435,934
20 |Investments in Associated Companies (123) 0 0
21 |[Investment in Subsidiary Companies (123.1) 224-225
22 | (For Cost of Account 123.1, See Footnote Page 224, line 42)
23 | Noncurrent Portion of Allowances 228-229
24 | Other Investments (124)
25 | Sinking Funds (125)
26 | Depreciation Fund (126)
27 | Amortization Fund - Federal (127)
28 | Other Special Funds (128)
29 | Special Funds (Non Major Only) (129)
30 |Long-Term Portion of Derivative Assets (175)
31 |Long-Term Portion of Derivative Assets — Hedges (176)
32 | TOTAL Other Property and Investments (Lines 18-21 and 23-31)
33 CURRENT AND ACCRUED ASSETS
34 |Cash and Working Funds (Non-major Only) (130)
35 |Cash (131) 9,873,513 7,315,421
36 | Special Deposits (132-134) 0 0
37 | Working Fund (135) 0 2,500
38 |Temporary Cash investments (136) 0 25,480,000
39 | Notes Receivable (141) 0 0
40 | Customer Accounts Receivable (142) 2,711,715 1,354,042
41 | Other Accounts Receivable (143) 4,009,492 5,108,551
42 | (Less) Accum. Prov. for Uncollectible Acct -Credit (144) 243,221 339,747
43 | Notes Receivable from Associated Companies (145) 31,908,184 101,860,360
44 | Accounts Receivable from Assoc. Companies (146) 70,462 4,443,258
45 | Fuel Stock (151) 227 17,624,306 20,129,313
46 | Fuel Stock Expenses Undistributed (152) 227 0 0
47 | Residuais (Elec) and Extracted Products (153) 227 0 0
48 | Plant Materials and Operating Supplies (154) 227 18,379,080 15,920,942
49 | Merchandise (155) 227 0 0
50 | Other Materials and Supplies (156) 227 0 0
51 | Nuclear Materials Held for Sale (157) 202-203/227 0 0
52 | Allowances (158.1 and 158.2) 228-229 553,203 1,580,008

FERC FORM NO. 1 (REV. 12-03)
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Name of Respondent This Report Is: Date of Report Year/Period of Report
Duke Energy Kentucky, Inc. (1) X An Original (Mo, Da, Y1)
(2) [0 A Resubmission 11 Endof 2011/Q4
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)Continued)
Line Current Year Prior Year
No. Ref. End of Quarter/Year End Balance
Title of Account Page No. Balance 12/31
(a) (b) {c) (d)

53 |(Less) Noncurrent Portion of Allowances 0 0
54 | Stores Expense Undistributed (163) 227 814,113 1,266,445
55 | Gas Stored Underground - Current (164.1) 0 6,101,308
56 | Ligquefied Natural Gas Stored and Held for Processing (164.2-164.3) 0 0
57 | Prepayments (165) 2,950,497 1,483,709
58 | Advances for Gas (166-167) 0 0
59 |Interest and Dividends Receivable {(171) 0 49,929
60 | Rents Receivable (172) 78,000 0
61 [ Accrued Utility Revenues (173) 0 0
62 | Miscellaneous Current and Accrued Assets (174) 8,509,140 561,502
63 | Derivative Instrument Assets (175) 221,976 0
64 | (Less) Long-Term Portion of Derivative Instrument Assets (175) 0 0
65 | Derivative Instrument Assets - Hedges (176) 0 0
66 | (Less) Long-Term Portion of Derivative Instrument Assets - Hedges (176 0 0
67 | Total Current and Accrued Assets (Lines 34 through 66) 97,460,460, 192,317,541
68 DEFERRED DEBITS

69 | Unamortized Debt Expenses (181) 2,793,101 2,452,656
70 | Extraordinary Property Losses (182.1) 230a 0 0
71 | Unrecovered Plant and Regulatory Study Costs (182.2) 230b 0 0
72 | Other Regulatory Assets (182.3) 232 16,684,902 12,541,331
73 | Prelim. Survey and Investigation Charges (Electric) (183) 2,301,918 1,761,706
74 | Preliminary Natural Gas Survey and Investigation Charges 183.1) 0 0
75 | Other Preliminary Survey and investigation Charges (183.2) 0 0
76 | Clearing Accounts (184) 35,376 21,652
77 | Temporary Facilities (185) -21,595 -1,525
78 | Miscellaneous Deferred Debits (186) 233 37,376,859 35,279,166
79 |Def. Losses from Disposition of Utility Pit. (187) 0 0
80 |Research, Devel. and Demonstration Expend. (188) 352-353 0 0
81 | Unamortized Loss on Reaquired Debt (189) 2,813,656 3,096,800
82 | Accumulated Deferred Income Taxes (190) 234 6,735,833 1,377,750
83 | Unrecovered Purchased Gas Costs (191) -2,306,548 -416,895
84 | Total Deferred Debits (lines 69 through 83) 66,413,502 56,112,641
85 | TOTAL ASSETS (lines 14-16, 32, 67, and 84) 1,083,233,819 1,155,319,438
FERC FORM NO. 1 (REV. 12-03) Page 111




Name of Respondent This Report is:

Date of Report

Year/Period of Report

Duke Energy Kentucky, Inc. (1) An Original (mo, da, yr)
(2) [ A Resubmission /1 end of 2011/Q4
COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)
Line Current Year Prior Year
No. Ref. End of Quarter/Year End Balance
Title of Account Page No. Balance 12/31
{a) (b) () {d)

1 PROPRIETARY CAPITAL
2 Common Stock Issued (201) 250-251 8,779,995 8,779,995
3 Preferred Stock Issued (204) 250-251 0 0
4 | Capital Stock Subscribed (202, 205) 0] 0
5 | Stock Liability for Conversion (203, 206) 0 0
6 Premium on Capital Stock (207) 18,838,946 18,838,946
7 Other Paid-In Capital (208-211) 253 148,655,189 148,655,189
8 Installments Received on Capital Stock (212) 252 0 0
9 (Less) Discount on Capital Stock (213) 254 0 0
10 | (Less) Capital Stock Expense (214) 254b 0 0
11 Retained Earnings (215, 215.1, 216) 118-119 178,389,553 288,079,935
12 | Unappropriated Undistributed Subsidiary Earnings (216.1) 118-119 0 0
13 | (Less) Reaquired Capital Stock (217) 250-251 0 0
14 | Noncorporate Proprietorship (Non-major only) (218) 0 0
15 | Accumulated Other Comprehensive Income (219) 122(a)(b) 0 0
16 | Total Proprietary Capital (lines 2 through 15) 354,663,683 465,354,065
17 | LONG-TERM DEBT
18 | Bonds (221) 256-257 0 0
19 | (Less) Reaquired Bonds (222) 256-257 0 0
20 | Advances from Associated Companies (223) 256-257 0 0
21 Other Long-Term Debt (224) 256-257 332,571,494 332,571,494
22 | Unamortized Premium on Long-Term Debt (225) 0 0
23 | {(Less) Unamortized Discount on Long-Term Debt-Debit (226) 710,262 800,689
24 | Total Long-Term Debt (lines 18 through 23) 331,861,232 331,770,805
25 | OTHER NONCURRENT LIABILITIES
26 | Obligations Under Capital L.eases - Noncurrent (227) 8,878,042 10,914,651
27 | Accumulated Provision for Property Insurance (228.1) 0 0
28 | Accumulated Provision for Injuries and Damages (228.2) 0 0
29 | Accumulated Provision for Pensions and Benefits (228.3) 13,754,004 16,864,581
30 | Accumulated Miscellaneous Operating Provisions (228.4) 520,000 520,000
31 | Accumulated Provision for Rate Refunds (229) 0 0
32 | Long-Term Portion of Derivative Instrument Liabilities 8,472,629 0
33 |Long-Term Portion of Derivative Instrument Liabilities - Hedges 0 4,628,100
34 | Asset Retirement Obligations (230) 5,859,011 5,612,010
35 | Total Other Noncurrent Liabilities (lines 26 through 34) 37,483,686 38,439,342
36 | CURRENT AND ACCRUED LIABILITIES
37 | Notes Payable (231) 0 0
38 | Accounts Payable (232) 27,166,108 30,381,577
39 | Notes Payable to Associated Companies (233) 0 0
40 | Accounts Payable to Associated Companies (234) 25,977,263 17,304,664
41 | Customer Deposits (235) 8,367,445 8,127,400
42 | Taxes Accrued (236) 262-263 7,389,694 8,273,137
43 |Interest Accrued (237) 4,133,070 3,985,331
44 | Dividends Declared (238) 0 0
45 | Matured Long-Term Debt (239) 0 0

FERC FORM NO. 1 (rev. 12-03) Page 112




Name of Respondent

Duke Energy Kentucky, Inc.

This Report is:

(1) An Original

Date of Report
(mo, da, yr)

Year/Period of Report

(2) [] A Resubmission Il end of 2011/Q4
COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDIT&jntinued)
Line Current Year Prior Year
No. Ref. End of Quarter/Year End Balance
Title of Account Page No. Balance 12/31
(a) (b) () (d)

46 | Matured interest (240) 0 0
47 | Tax Coliections Payabie (241) 1,625,734 1,883,035
48 | Miscellaneous Current and Accrued Liabilities (242) 7,733,476 9,719,380
49 | Obligations Under Capital Leases-Current (243) 2,046,316 1,803,733
50 | Derivative Instrument Liabilities (244) 8,472,629 42,847
51 |(Less) Long-Term Portion of Derivative Instrument Liabilities 8,472,629 0
52 | Derivative Instrument Liabilities - Hedges (245) 0 4,628,100
53 | (Less) Long-Term Portion of Derivative Instrument Liabilities-Hedges 0 4,628,100
54 | Total Current and Accrued Liabilities (lines 37 through 53) 84,439,108 81,621,104
55 | DEFERRED CREDITS

56 | Customer Advances for Construction (252) 1,030,284 1,323,510
57 | Accumulated Deferred Investment Tax Credits (255) 266-267 1,776,454 2,554,791
58 | Deferred Gains from Disposition of Utility Plant (256) 0 0
59 | Other Deferred Credits (253) 269 22,449,809 8,308,119
60 | Other Regulatory Liabilities (254) 278 6,823,376 3,596,892
61 | Unamortized Gain on Reaquired Debt (257) 0 0
62 | Accum. Deferred Income Taxes-Accel. Amort.(281) 272-277 394,496 197,747
63 | Accum. Deferred Income Taxes-Other Property (282) 232,620,280, 215,711,250
64 | Accum. Deferred Income Taxes-Other (283) 9,691,413 6,441,813
65 | Total Deferred Credits (lines 56 through 64) . 274,786,112 238,134,122
66 | TOTAL LIABILITIES AND STOCKHOLDER EQUITY (lines 16, 24, 35, 54 and 65)

1,083,233,819

1,155,319,438
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Name of Respondent ;I;r;is Re th IS inal (Dl\/?te Bf R$p)ort Year/Period of Report
n Origina 0. Da, Yr f 2011/Q4
Duke Energy Kentucky, Inc. @ DA Resubmission /] End o

STATEMENT OF INCOME

Quarterly

5. If additional columns are needed, place them in a footnote.

Annual or Quarterly if applicable
5. Do not report fourth quarter data in columns (e) and (f)

1. Report in column (c) the current year to date balance. Column (c) equals the total of adding the data in column (g) plus the data in column (i) plus the
data in column (k). Report in column (d) similar data for the previous year. This information is reported in the annual filing only.

2. Enter in column (e) the balance for the reporting quarter and in column (f) the balance for the same three month period for the prior year.

3. Report in column (g) the quarter to date amounts for electric utility function; in column (i) the quarter to date amounts for gas utility, and in column (k)
the quarter to date amounts for other utility function for the current year quarter.
4. Report in column (h) the quarter to date amounts for electric utility function; in column (j) the quarter to date amounts for gas utility, and in column (i)
the quarter to date amounts for other utility function for the prior year quarter.

6. Report amounts for accounts 412 and 413, Revenues and Expenses from Utility Plant Leased to Others, in another utility columnin a similar manner to
a utility department. Spread the amount(s) over lines 2 thru 26 as appropriate. Include these amounts in columns (c) and (d) totals.
7. Report amounts in account 414, Other Utility Operating Income, in the same manner as accounts 412 and 413 above.

Line Total Total Current 3 Months Prior 3 Months
No. Current Year to Prior Year to Ended Ended
(Ref) Date Balance for | Date Balancefor |  Quarterly Only Quarterly Only
Title of Account Page No. | Quarter/Year Quarter/Year No 4th Quarter No 4th Quarter
(a) (b) ( d {e) {f)
1JUTILITY OPERATING INCOME
" 2| Operating Revenues (400) 300-301 458,674,872 —_
3 | Operating Expenses ’ - : ;
4 | Operation Expenses (401) 320-323 306,812,697 311 .682;8 8
5| Maintenance Expenses (402) 320-323 27,533,307 32,051,992
6| Depreciation Expense (403) 336-337 38,438,584 37,481,857
7 | Depreciation Expense for Asset Retirement Costs (403.1) 336-337
8| Amort. & Depl. of Utility Plant (404-405) 336-337 4,595,742 6,181,917
9| Amort. of Utility Plant Acq. Adj. (406) 336-337
10| Amort. Property Losses, Unrecov Plant and Regulatory Study Costs (407)
11 | Amort. of Conversion Expenses (407)
12 | Regulatory Debits (407.3) 7,052,265 8,751,639
13| (Less) Regulatory Credits (407.4)
14 | Taxes Other Than Income Taxes (408.1) 262-263 11,869,635 10,545,022
15| Income Taxes - Federal (409.1) 262-263 3,733,788 1,218,643
16 - Other (409.1) 262-263 1,415,793 1,495,631
17 | Provision for Deferred income Taxes (410.1) 234, 272-217 54,160,006 53,187,046
18| (Less) Provision for Deferred Income Taxes-Cr. (411.1) 234, 272-277 33,606,494 33,962,981
19| Investment Tax Credit Adj. - Net (411.4) 266 -142,557 -160,714
20 | (Less) Gains from Disp. of Utility Piant (411.6)
21 | Losses from Disp. of Utility Plant {411.7)
22 | (Less) Gains from Disposition of Allowances (411.8) 6,841 11,239
23 { Losses from Disposition of Allowances (411.9)
24 1 Accretion Expense (411.10)
25| TOTAL Utility Operating Expenses (Enter Total of lines 4 thru 24) 421,855,925 428,461,661
26 | Net Util Oper Inc (Enter Tot line 2 less 25) Carry to Pg117 line 27 36,818,947 58,278,933
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Name of Respondent ar;is Re| 'c&rt lcs) ol Rﬁxte gf R$p)ort Year/Period of Report
n Origina o0,Da, Yr
Duke Energy Kentucky, Inc @ O A Resgbmission ! End of 2011/Q4

STATEMENT OF INCOME FOR THE YEAR (Continued)
9. Use page 122 for important notes regarding the statement of income for any account thereof
10. Give concise explanations concerning unsettled rate proceedings where a contingency exists such that refunds of a material amount may need to be
made to the utility's customers or which may result in material refund to the utility with respect to power or gas purchases. State for each year effected
the gross revenues or costs to which the contingency relates and the tax effects together with an explanation of the major factors which affect the rights

and expense accounts.

this schedule.

of the utility to retain such revenues or recover amounts paid with respect to power or gas purchases.
11 Give concise explanations concerning significant amounts of any refunds made or received during the year resulting from settlement of any rate
proceeding affecting revenues received or costs incurred for power or gas purches, and a summary of the adjustments made to balance sheet, income,

12. If any notes appearing in the report to stokholders are applicable to the Statement of Income, such notes may be included at page 122

13 Enter on page 122 a concise explanation of only those changes in accounting methods made during the year which had an effect on net income,
including the basis of allocations and apportionments from those used in the preceding year. Also, give the appropriate dollar effect of such changes.
14. Explain in a footnote if the previous year's/quarter's figures are different from that reported in prior reports.
15. If the columns are insufficient for reporting additional utility departments, supply the appropriate account titles report the information in a footnote to

ELECTRIC UTILITY GAS UTILITY . OTHER UTILITY

Current Year to Date | Previous Year to Date Current Year to Date | Previous Year to Date | Gurrent Year o Date | Previous Year o Date | Line
(in dollars) (in doliars) (in dollars) (in doliars) (in dollars) (in dollars) No.

(9) h (i) 0] (k) U]
1
 owarm[  waeae]  eamgs]  vmamaw] [ | o
232,174,175 223,659,680 74,638,522 88,023,168 4
25,749,932 30,274,461 1,783,375 1,777,531 5
28,841,028 28,251,822 9,597,556 9,229,935 6
7
2,978,707 4,074,574 1,617,035 2,107,343 8
9
10
11
5,197,697 5,345,286 1,854,568 3,406,353 12
13
7,946,803 7,169,435 3,922,832 3,375,587 14
3,625,970 -1,968,211 107,818 3,186,854 15
098,335 656,583 417,458 839,048 16
31,760,811 37,884,849 22,399,195 15,302,197 17
26,344,659 24,919,053 7,261,835 9,043,928 18
-70,561 -87,997 -71,996 -72,717 19
) 20
21
6,841 11,239 22
23
24
312,851,397 310,330,290 109,004,528 118,131,371 25
30,619,731 37,078,118 6,199,216 21,200,815 26
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Name of Respondent This Report Is: Date of Report Year/Period of Report
Duke Energy Kentucky, Inc. g; DﬁnRgggl')'Ei‘ssion (l\//lc;, Da, ¥n) Endof _ 2011/Q4
STATEMENT OF INCOME FOR THE YEAR (continued)
Line TOTAL Current 3 Months Prior 3 Months
No Ended Ended
(Ref) Quarterly Only Quarterly Only
Title of Account Page No. | Current Year | Previous Year| No4th Quarter No 4th Quarter
(a) (b) () (d) (e) ®
27 | Net Utility Operating Income (Carried forward from page 114) 36,818,947 58,278,933
28| Other income and Deductions
29| Other Income
30 | Nonutilty Operating income
31 |Revenues From Merchandising, Jobbing and Contract Work (415) 220,100 327,566
32 (Less) Costs and Exp. of Merchandising, Job & Contract Work (416) 78,550 114,631
33 | Revenues From Nonutility Operations (417) 8,289 1,094
34 |(Less) Expenses of Nonutility Operations (417.1) -181,222 1,153
35 | Nonoperating Rental Income (4 18) -239,695 -636,132
36 | Equity in Earnings of Subsidiary Companies (418.1) 119
37 | Interest and Dividend Income (419) 2,815,133 2,917,823
38 | Allowance for Other Funds Used During Construction (419.1) 595,773 353,341
39| Miscellaneous Nonoperating Income (421) 1,484 54,628
40 | Gain on Disposition of Property (421.1)
41| TOTAL Other Income (Enter Total of lines 31 thru 40) 3,503,756 2,902,536
42 | Other income Deductions
43 [Loss on Disposition of Property (421.2)
44 | Miscellaneous Amortization (425)
45| Donations (426.1) 51,800 27,939
46| Life Insurance (426.2) 18,226 -1,323
47| Penalties (426.3) 4,338 220
48 |. Exp. for Certain Civic, Political & Related Activities (426.4) 299,532 337,608
49| Other Deductions (426.5) 1,378,539 440,726
50| TOTAL Other Income Deductions (Total of lines 43 thru 49) 1,752,435 805,171
51| Taxes Applic. to Other Income and Deductions e Lo
52| Taxes Other Than Income Taxes (408 2) 262-263 294,580 304,148
53 | Income Taxes-Federal (409.2) 262-263 2,312,927 4,061,919
54 | Income Taxes-Other (409.2) 262-263 367,360 706,305
55 | Provision for Deferred Inc. Taxes (410.2) 234, 272-271 1,819,917 292,056
56 | {Less) Provision for Deferred Income Taxes-Cr. (411.2) 234, 272-277 7,593,444 3,850,203
57 | Investment Tax Credit Adj.-Net (411.5) 433,041 -541,655
58 | (Less) Investment Tax Credits (420)
59| TOTAL Taxes on Other Income and Deductions (Total of lines 52-58) -3,231,701 932,570
60 | Net Other Income and Deductions (Total of lines 41, 50, 59) 4,983,022 1,164,795
61/ Interest Charges - '
62 | Interest on Long-Term Debt (427) 13,821,653 13,839,721
63 | Amort. of Debt Disc. and Expense (428) 294,680 450,571
64 | Amortization of Loss on Reaquired Debt (428.1) 283,143 283,143
65 | (Less) Amort. of Premium on Debt-Credit (429)
66 | (Less) Amortization of Gain on Reaquired Debt-Credit (429.1)
67 | Interest on Debt to Assoc. Companies (430)
68 | Other Interest Expense (431) 3,306,183 1,764,048
69| (Less) Allowance for Borrowed Funds Used During Construction-Cr. {432) 213,308 155,043
70 Net Interest Charges (Total of lines 62 thru 69) 17,492,351 16,182,440
71| Income Before Extraordinary ltems {Total of lines 27, 60 and 70) 24,309,618 43,261,288
72| Extraordinary ltems
73 | Extraordinary Income (434)
74| (Less) Extraordinary Deductions (435)
75 | Net Exiraordinary items (Total of line 73 less line 74)
76| Income Taxes-Federal and Other (408.3) 262-263
77 | Extraordinary ltems After Taxes {line 75 less line 76)
78 Net Income (Total of fine 71 and 77) 24,309,618 43,261,288
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Name of Respondent El'1h)is Re th IS nal Rﬁlte Bf R$p)ort Year/Period of Report
n Origina o,Da, Yr End of 2011/Q4
Duke Energy Kentucky, Inc. 2) I:]A Resubmission /7 ndof ____ 0 T

STATEMENT OF RETAINED EARNINGS

1. Do not report Lines 49-53 on the quarterly version.

2. Report all changes in appropriated retained earnings, unappropriated retained earnings, year to date, and unappropriated
undistributed subsidiary earnings for the year.

3. Each credit and debit during the year should be identified as to the retained earnings account in which recorded (Accounts 433, 436
- 439 inclusive). Show the contra primary account affected in column (b)

4. State the purpose and amount of each reservation or appropriation of retained earnings.

5. Listfirst account 439, Adjustments to Retained Earnings, reflecting adjustments to the opening balance of retained earnings. Follow
by credit, then debit items in that order.

6. Show dividends for each class and series of capital stock.

7. Show separately the State and Federal income tax effect of items shown in account 439, Adjustments to Retained Earnings.

8. Explain in a footnote the basis for determining the amount reserved or appropriated. If such reservation or appropriation is to be
recurrent, state the number and annual amounts to be reserved or appropriated as well as the totals eventually to be accumulated.

9. If any notes appearing in the report to stockholders are applicable to this statement, include them on pages 122-123.

Current Previous
Quarter/Year Quarter/Year
Contra Primary Year to Date Year to Date
Line Item Account Affected Balance Balance
No. (a) (b) (d)

(c)

UNAPPROPRIATED RETAINED EARNINGS (Account 216)

1] Balance-Beginning of Period 289,079,935 245,818,647
2| Changes
3| Adjustments to Retained Earnings (Account 439)
4
5
6
7
8
9] TOTAL Credits to Retained Earnings (Acct. 439)
10
11
12
13
14
15| TOTAL Debits to Retained Earnings (Acct. 439)
18] Balance Transferred from Income (Account 433 less Account 418.1) 24,309,618 43,261,288
17| Appropriations of Retained Earnings (Acct. 436)
18
19
20
21
22] TOTAL Appropriations of Retained Earnings (Acct. 436)
23| Dividends Declared-Preferred Stock (Account 437)
24
25
26
27
28
29} TOTAL Dividends Declared-Preferred Stock (Acct. 437)
30| Dividends Declared-Common Stock (Account 438) . s e
31| September 2011 Common Stock Dividends Declared 131 -135,000,000
32
33
34
35
36| TOTAL Dividends Declared-Common Stock (Acct. 438) -135,000,000
37| Transfers from Acct 216.1, Unapprop. Undistrib. Subsidiary Earnings
38| Balance - End of Period (Total 1,9,15,16,22,29,36,37) 178,389,553 289,079,935

ST

APPROPRIATED RETAINED EARNINGS (Account 215)
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Name of Respondent
Duke Energy Kentucky, inc.

This Report Is:
(1 An Original

(2) DA Resubmission

/1

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of 2011/Q4

STATEMENT OF RETAINED EARNINGS

1. Do not report Lines 49-53 on the quarterly version.

2. Report all changes in appropriated retained earnings, unappropriated retained earnings, year to date, and unappropriated

undistributed subsidiary earnings for the year.

3. Each credit and debit during the year should be identified as to the retained earnings account in which recorded (Accounts 433, 436

- 439 inclusive). Show the contra primary account affected in column (b)
4. State the purpose and amount of each reservation or appropriation of retained earnings.

5. List first account 439, Adjustments to Retained Earnings, reflecting adjustments to the opening balance of retained earnings. Follow

by credit, then debit items in that order.
6. Show dividends for each class and series of capital stock.

7. Show separately the State and Federal income tax effect of items shown in account 439, Adjustments to Retained Earnings.

8. Explain in a footnote the basis for determining the amount reserved or appropriated. If such reservation or appropriation is to be
recurrent, state the number and annual amounts fo be reserved or appropriated as well as the totals eventually to be accumulated.
9. If any notes appearing in the report to stockholders are applicable to this statement, include them on pages 122-123.

Line
No.

ltem
(a)

Contra Primary
Account Affected

(b)

Current
Quarter/Year
Year to Date

Balance

(c)

Previous
Quarter/Year
Year to Date

Balance

(d)

39

40

41

42

43

44

45

TOTAL Appropriated Retained Earnings (Account 215)

APPROP. RETAINED EARNINGS - AMORT. Reserve, Federal (Account 215.1)

46

TOTAL Approp. Retained Earnings-Amort. Reserve, Federal (Acct. 215.1)

47

TOTAL Approp. Retained Earnings (Acct. 215, 215.1) (Total 45,46)

48

TOTAL Retained Earnings (Acct. 215, 215.1, 216) (Total 38, 47) (216.1)

UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS (Account

Report only on an Annual Basis, no Quarterly

49

Balance-Beginning of Year (Debit or Credit)

178,389,553

'289,079,935

50

Equity in Earnings for Year (Credit) (Account 418.1)

51

(Less) Dividends Received (Debit)

52

53

Balance-End of Year (Total lines 49 thru 52)
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Name of Respondent This Report Is: Date of Report Year/Period of Report
Duke Energy Kentucky, Inc. 8 DQHRZQSII;E:SQ on ('\/AC;' Da, Y1) Endof ___2011/Q4
STATEMENT OF CASH FLOWS
(1) Codes to be used:(a) Net Proceeds or Payments, (b)Bonds, debentures and other long-term debt; (c) Include commercial paper; and (d) Identify separately such items as
investments, fixed assets, intangibles, etc
(2) Information about noncash investing and financing activities must be provided in the Notes to the Financial statements. Also provide a reconciliation between "Cash and Cash
Equivalents at End of Period" with related amounts on the Balance Sheet.
(3) Operating Activities - Other. Include gains and losses periziung to operating activities only. Gains and losses pertaining to investing and financing activities should be reported
in those activities Show in the Notes to the Financials the an s of interest paid (net of amount capitalized) and income taxes paid
(4) Investing Activities: Include at Other (iine 31) net cash outiiuw to acquire other companies Provide a reconciliation of assets acquired with liabilities assumed in the Notes to
the Financial Statements Do not include on this statement the dollar amount of leases capitalized per the USofA General Instruction 20, instead provide a reconciliation of the
dollar amount of leases capitalized with the plant cost
Line Description (See instruction No. 1 for Explanation of Codes) Current Year to Date Previous Year to Date
No. Quarter/Year Quarter/Year
@) (b) (©)
1 {Net Cash Flow from Operating Activities:
2 |Net Income (Line 78(c) on page 117) 24,309,618
3 |Noncash Charges (Credits) to Income: L
4 |Depreciation and Depletion 38,438,584 37,481,857
5 |Amortization of
6| Plant items 4,595,742 6,181,917
7| Debt Discount, Premium, Expense and Loss on Reacquired Debt 577,823 733,714
8 |Deferred Income Taxes (Net) 14,779,985 15,625,918
9 lInvestment Tax Credit Adjustment (Net) -575,598 -702,369
10 |Net (Increase) Decrease in Receivables 17,531,761 -7,510,782
11 |Net (Increase) Decrease in Inventory -624,587 5,034,092
12 |Net (Increase) Decrease in Allowances Inventory 1,026,805 1,219,324
13 {Net increase (Decrease) in Payables and Accrued Expenses -1,880,075 -3,652,671
14 [Net (Increase) Decrease in Other Regulatory Assets 179,321 5,211,601
15 [Net Increase (Decrease) in Other Regulatory Liabilities 3,226,484 2,632,468
16 {{Less) Allowance for Other Funds Used During Construction 595,773 353,341
17 |(Less) Undistributed Earnings from Subsidiary Companies
18 |Other (provide details in footnote): 9,890,034 -6,512,314
19
20
21
22 |Net Cash Provided by (Used in) Operating Activities (Total 2 thru 21) 110,880,124 98,650,702
23
24 {Cash Flows from Investment Activities:
25 {Construction and Acquisition of Plant (including land):
26 |Gross Additions to Utility Plant (less nuclear fuef) -54,253,866 -59,893,609
27 [Gross Additions to Nuclear Fuel
28 [Gross Additions to Common Utility Plant -722,841 -1,327,937
29 |Gross Additions to Nonutility Piant
30 [(Less) Allowance for Other Funds Used During Construction -595,773 -353,341
31 |Other (provide details in footnote)
32
33
34 |Cash Outflows for Plant (Total of lines 26 thru 33) -54,380,934 -80,868,205
35
36 [Acquisition of Other Noncurrent Assets (d)
37 |Proceeds from Disposal of Noncurrent Assets (d)
38
39 |Investments in and Advances to Assoc. and Subsidiary Companies 56,410,000 -31,599,839
40 |Contributions and Advances from Assoc. and Subsidiary Companies
41 |Disposition of Investments in (and Advances to)
42 |Associated and Subsidiary Companies
43
44 |Purchase of investment Securities (a)
45 |Proceeds from Sales of Investment Securities (a)
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Name of Respondent
Duke Energy Kentucky, Inc.

This Report Is
(1) mAn Original

(2) DA Resubmission

Date of Report
(Mo, Da, Yr)

I

Year/Period of Report
End of 2011/Q4

STATEMENT OF CASH FLOWS

(1) Codes to be used:(a) Net Proceeds or Payments;(b)Bonds, debentures and other long-term debt; (c) Include commercial paper; and (d) Identify separately such items as

investments, fixed assets, intangibles, etc

(2) Information about noncash investing and financing activities must be provided in the Notes to the Financial statements Also provide a reconciliation between "Cash and Cash

Equivalents at End of Period" with related amounts on the Balance Sheet

(3) Operating Activities - Other: Include gains and losses pertaining to operating activities only. Gains and losses pertaining to investing and financing activities should be reported
in those activities. Show in the Notes to the Financials the amounts of interest paid (net of amount capitalized) and income taxes paid

(4) Investing Activities: include at Other (line 31) net cash outflow to acquire other companies Provide a reconciliation of assets acquired with liabilities assumed in the Notes to
the Financial Statements Do not include on this statement the dollar amount of leases capitalized per the USofA General Instruction 20; instead provide a reconciliation of the

dollar amount of leases capitalized with the plant cost

Line
No.

Description (See Instruction No. 1 for Explanation of Codes)

(a)

Current Year to Date Previous Year to Date
Quarter/Year Quarter/Year
(b) (©)

46

Loans Made or Purchased

47

Collections on Loans

48

49

Net (Increase) Decrease in Receivables

50

Net (Increase ) Decrease in inventory

5

-

Net (Increase) Decrease in Allowances Held for Speculation

52

Net Increase (Decrease) in Payables and Accrued Expenses

53

Other (provide details in footnote):

54

55

56

Net Cash Provided by (Used in) Investing Activities

57

Total of lines 34 thru 55)

58

59

Cash Flows from Financing Activities:

60

Proceeds from Issuance of

61

Long-Term Debt (b)

26,720,000

62

Preferred Stock

63

Common Stock

64

Other (provide details in footnote):

65

66

Net Increase in Short-Term Debt (c)

67

Other (provide details in footnote):

68

69

70

Cash Provided by Outside Sources (Total 61 thru 69)

26,720,000

71

72

Payments for Retirement of;

73

Long-term Debt (b)

26,720,000

74

Preferred Stock

75

Common Stock

76

Other (provide details in footnote):

77

Premium payments and fees on deferred debt

-833,598 -268,016

78

Net Decrease in Short-Term Debt (c)

79

80

Dividends on Preferred Stock

81

Dividends on Common Stock

135,000,000

82

Net Cash Provided by (Used in) Financing Activities

83

(Total of lines 70 thru 81)

-135,833,598 -268,016

84

85

Net Increase (Decrease) in Cash and Cash Equivalents

86

(Total of lines 22,57 and 83)

[ 22024408] 5914647

87

88

Cash and Cash Equivalents at Beginning of Period

32,797,921 26,883,279

89

90

Cash and Cash Equivalents at End of period

9,873,513

32,797,921
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Name of Respondent This Report is: Date of Report | Year/Period of Report
(1) X An Original (Mo, Da, Yr)
Duke Energy Kentucky, Inc. (2) __ A Resubmission /! 2011/Q4
FOOTNOTE DATA
Schedule Page: 120 Line No.: 18 Column: b
Other:
Unrecovered Purchased Gas Costs 1,889,653
Prepayments (1,466,788)
Clearing Accounts (13,724)
Miscellaneous Current and Accrued Assets (722,542)
Derivative Instrument Assets (221,976)
Miscellaneous Deferred Debits (2,097,693)
Obligations under Capital Leases-~Non-current (2,036,609)
Accumulated Provisions 3,228,505
Customer Advances for Construction (293,226)
Other Deferred Credits 13,794,688
Contributions to Company Sponsored Pension Plan (6,339,082)
Temporary Facilities 20,070
Net Utility Plant and Nonutility Property 1,364,923
Cost of Removal 3,075,458
Deferred Income Taxes 14,572
Derivative Instruments (42,847)
Preliminary Survey and Investigation Charges (540,212)
Debt Expenses 288,901
Derivative Instrument Liabilities (12,037)
9,890,034
Schedule Page: 120 Line No.: 18 Column: ¢
Other:
Unrecovered Purchased Gas Costs 1,485,166
Prepayments 243,545
Clearing Accounts (12,975)
Miscellaneous Current and Accrued Assets (69,623)
Miscellaneous Deferred Debits 1,720,244
Obligations Under Capital Leases - Non-~current (980,071)
Accumulated Provisions : (7,537,548)
Customer Advances for Construction (109,594)
Other Deferred Credits 1,747,620
Contributions to Company Pension (5,403,974)
Temporary Facilities (50,213)
Net Utility Plant and Non Utility Property 1,310,329
Cost of Removal 1,559,350
Deferred Income Taxes 386,520
Derivative Instruments 27,141
Preliminary Survey and Investigation Charges (750,033)
Debt Expenses (137,881)
Derivative Instrument Liabilities - Hedges 49,683
) o L 5(6,512,314) 5
Schedule Page: 120 Line No.: 90  Column: b ) o
YTD YTD
Dec'll Dec'l0
Supplemental Disclosures (in thousands):
Cash paid for interest, net of amount capitalized $ 16,875 $ 15,639
Cash paid for income taxes 4,817 11,962
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Significant non-cash transactions (in thousands):
AFUDC ~ equity component 3 596 S 353
Accrued capital expenditures 7,794 3,053

YTD YTD

Cash and Cash Equivalents at End of Period:

Cash (131)

Working Funds (135)

Temporary Cash Investments (136)
Total

_Dec'll

$9,873,513
0
0

$9,873,513

Dec'l0

$ 7,315,421

2,500
25,480,000
$32,797,921
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NOTES TO FINANCIAL STATEMENTS

1. Use the space below for important notes regarding the Balance Sheet, Statement of Income for the year, Statement of Retained
Earnings for the year, and Statement of Cash Flows, or any account thereof. Classify the notes according to each basic statement,
providing a subheading for each statement except where a note is applicable to more than one statement.

2. Furnish particulars (details) as to any significant contingent assets or liabilities existing at end of year, including a brief explanation of
any action initiated by the Internal Revenue Service involving possible assessment of additional income taxes of material amount, or of a
claim for refund of income taxes of a material amount initiated by the utility. Give also a brief explanation of any dividends in arrears on
cumulative preferred stock.

3. For Account 116, Utility Plant Adjustments, explain the origin of such amount, debits and credits during the year, and plan of
disposition contemplated, giving references to Cormmission orders or other authorizations respecting classification of amounts as plant
adjustments and requirements as to disposition thereof.

4. Where Accounts 189, Unamortized Loss on Reacquired Debt, and 257, Unamortized Gain on Reacquired Debt, are not used, give an
explanation, providing the rate treatment given these items. See General Instruction 17 of the Uniform System of Accounts.

5. Give a concise explanation of any retained earnings restrictions and state the amount of retained earnings affected by such
restrictions.

6. If the notes to financial statements relating to the respondent company appearing in the annual report to the stockholders are
applicable and furnish the data required by instructions above and on pages 114-121, such notes may be included herein.

7. For the 3Q disclosures, respondent must provide in the notes sufficient disclosures so as to make the interim information not
misleading. Disclosures which would substantially duplicate the disclosures contained in the most recent FERC Annual Report may be
omitted.

8. For the 3Q disclosures, the disclosures shall be provided where events subsequent to the end of the most recent year have occurred
which have a material effect on the respondent. Respondent must include in the notes significant changes since the most recently
completed year in such items as: accounting principles and practices; estimates inherent in the preparation of the financial statements;
status of long-term contracts; capitalization including significant new barrowings or modifications of existing financing agreements; and
changes resulting from business combinations or dispositions. However were material contingencies exist, the disclosure of such matters
shall be provided even though a significant change since year end may not have occurred.

9. Finally, if the notes to the financial statements relating to the respondent appearing in the annual report to the stockholders are
applicable and furnish the data required by the above instructions, such notes may be included herein.

PAGE 122 INTENTIONALLY LEFT BLANK
SEE PAGE 123 FOR REQUIRED INFORMATION.
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NOTES TO FINANCIAL STATEMENTS (Continued)

This Federal Energy Regulatory Commission (FERC) Form | represents the financial statements of Duke Energy Kentucky, Inc.
(Duke Energy Kentucky) as of and for the year ended December 31, 2011. Duke Energy Kentucky's financial statements have been
prepared in conformity with the requirements of the FERC as set forth in its applicable Uniform System of Accounts and published
accounting releases, which is a comprehensive basis of accounting other than Generally Accepted Accounting Principles (GAAP).
The following areas represent the significant differences between the Uniform System of Accounts and GAAP: (1) the presentation
of significant non-cash transactions, (2) the presentation of current and non-current portions of long-term debt, preferred stock and
other liabilities, (3) the preseniation of extraordinary deductions, (4) the presentation of removal costs, (5) the presentation of ASC
740-10 (formerly SFAS No. 109) regulatory assets and liabilities, (6) the presentation of the current portion of deferred income taxes,
(7) the presentation of purchases and sales of emission allowances, (8) the presentation of credit balances in asset accounts and debit
balances in liability accounts, and (9) the presentation of capital leases vs. operating leases.

GAAP requires that the current and non-current portions of long-term debt, preferred stock and other liabilities be appropriately
identified and reported on the Balance Sheet. FERC requires that these items be reported as set forth in the Uniform System of
Accounts and published accounting releases, which does not recognize any segregation between the current and non-current portions
of these items for reporting purposes.

GAAP requires that public business enterprises report certain information about operating segments in complete sets of financial
statemnents of the enterprise and certain information about their products and services, which are not required for FERC reporting
purposes. The item reported differently due to these guidelines is the non-current portion of profits from wholesale power sales to be
shared with customers, reported as a deferred credit per GAAP and as a current liability per FERC.

FERC requires that losses of unusual nature and infrequent occurrence, which would significantly distort the current year's income, be
recorded as extraordinary deductions.

GAAP requires that removal costs for property that does not have an associated legal retirement obligation be presented as a liability
on the Balance Sheet. These costs are presented as accumulated depreciation on the Balance Sheet for FERC reporting purposes. The
portion of accumulated depreciation related to removal costs was $63 million at December 31, 2011 and $56 million at December 31,
2010.

GAAP requires the regulatory assets and liabilities resulting from the implementation of ASC 740-10 (formerly SFAS No. 109) be
presented as a net amount on the Balance Sheet. For FERC reporting purposes, these assets and liabilities are presented separately
and are included in the other regulatory asset and other regulatory liability line items.

GAAP requires the current portion of deferred income taxes be reported as a current asset or liability on the balance sheet. For FERC

reporting purposes, the current portion of deferred income taxes are included in Accumulated Deferred Income Taxes, which is
non-current,

GAAP requires proceeds from the purchase and sale of emission allowances to be presented within the Investing Section of the
Statement of Cash Flows. For FERC purposes, these amounts are included within the Operating Section of the Cash Flow Statement.

GAAP requires that certain account balances within financial statement line items which are not in the natural position for that line
item (i.e., an account within Accounts Receivable with a credit balance) be reclassed to the appropriate side of the Balance Sheet.
FERC does not require certain accounts which are not in a natural position for their respective line item to be reclassed, as long as the
line item in total is in its natural position.

GAAP requires the payments related to capital leases to be included within the Financing Section of the Statement of Cash Flows.
For FERC purposes, payments related to these capital leases are included within the Operating Section of the Cash Flow Statement.

In Docket No. A1-07-2-000, the FERC issued accounting and financial reporting guidance related to the implementation of FASB
Interpretation No. 48, “Accounting for Uncertainty in Income Taxes — an interpretation of FSB Statement No. 109” (FIN 48). Duke
Energy Kentucky reflects this guidance in the FERC Form No. 1.

Duke Energy Kentucky's Notes to the Financial Statements have been prepared in conformity with GAAP. Accordingly, certain
footnotes are not reflective of Duke Energy Kentucky's Financial Statements contained herein.
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NOTES TO FINANCIAL STATEMENTS (Continued)

1. Summary of Significant Accounting Policies

Nature of Operations. Duke Energy Kentucky, Inc. (Duke Energy Kentucky) a Kentucky corporation organized in
1901, is a combination electric and gas public utility company that provides service in northern Kentucky. Duke Energy
Kentucky’s principal lines of business include generation, transmission and distribution of electricity, as well as the sale
of and/or transportation of natural gas. Duke Energy Kentucky’s common stock is wholly owned by Duke Energy Ohio,
Inc. (Duke Energy Ohio) an indirect wholly-owned subsidiary of Duke Energy Corporation (Duke Energy).

These statements reflect Duke Energy Kentucky’s proportionate share of the East Bend generating station which is
Jjointly owned with Dayton Power & Light.

Use of Estimates. To conform to GAAP, management makes estimates and assumptions that affect the amounts
reported in the Financial Statements and Notes. Although these estimates are based on management’s best available
knowledge at the time, actual results could differ.

Cash and Cash Equivalents. All highly liquid investments with remaining maturities of three months or less at the
date of acquisition are considered cash equivalents.

Inventory. Inventory consists primarily of coal held for electric generation, materials and supplies and natural gas
held in storage for transmission and sales commitments. Inventory is recorded primarily using the average cost method.

Components of Inventory

December 31, December 31,
2011 2010
(in thousands)
Coal held for electric generation $ 14,500 $ 16,057
Materials and supplies 21,081 19,867
Gas held in storage 1,236 7,494
Total Inventory $ 36,817 $ 43418

Cost-Based Regulation. Duke Energy Kentucky accounts for its regulated operations in accordance with applicable
regulatory accounting guidance. The economic effects of regulation can result in a regulated company recording assets
for costs that have been or are expected to be approved for recovery from customers in a future period or recording
liabilities for amounts that are expected to be returned to customers in the rate-setting process in a period different from
the period in which the amounts would be recorded by an unregulated enterprise. Accordingly, Duke Energy Kentucky
records assets and liabilities that result from the regulated ratemaking process that would not be recorded under GAAP
for non-regulated entities. Regulatory assets and liabilities are amortized consistent with the treatment of the related costs
in the ratemaking process. Management continually assesses whether regulatory assets are probable of future recovery by
considering factors such as applicable regulatory changes, recent rate orders applicable to other regulated entities and the
status of any pending or potential deregulation legislation. Additionally, management continually assesses whether any
regulatory liabilities have been incurred. Based on this continual assessment, management believes the existing
regulatory assets are probable of recovery and that no regulatory liabilities, other than those recorded, have been incurred.
These regulatory assets and liabilities are primarily classified in the Balance Sheets as Regulatory Assets and Deferred
Debits, and Deferred Credits and Other Liabilities. Duke Energy Kentucky periodically evaluates the applicability of
regulatory accounting treatment, and considers factors such as regulatory changes and the impact of competition. If
cost-based regulation ends or competition increases, Duke Energy Kentucky may have to reduce its asset balances to
reflect a market basis less than cost and write off their associated regulatory assets and liabilities. For further information
see Note 3.

|[FERC FORM NO. 1 (ED. 12-88) Page 123.3




Name of Respondent This Report is: Date of Report |Year/Period of Report
(1) X An Original (Mo, Da, Yr)
Duke Energy Kentucky, inc. (2) — A Resubmission /1 2011/Q4

NOTES TO FINANCIAL STATEMENTS (Continued)

In order to apply regulatory accounting treatment and record regulatory assets and liabilities, certain criteria must be
met. Management makes significant judgments in determining whether the criteria are met for its operations, including
determining whether revenue rates for services provided to customers are subject to approval by an independent,
third-party regulator, whether the regulated rates are designed to recover specific costs of providing the regulated service,
and a determination of whether, in view of the demand for the regulated services and the level of competition, it is
reasonable to assume that rates are set at levels that will recover the operations’ costs and can be charged to and collected
from customers. This final criterion requires consideration of anticipated changes in levels of demand or competition,
direct and indirect, during the recovery period for any capitalized costs.

Fuel Cost Deferrals. Fuel expense includes fuel costs or other recoveries that are deferred through fuel clauses
established by Duke Energy Kentucky’s regulators. These clauses allow Duke Energy Kentucky to recover fuel costs,
fuel-related costs and portions of purchased power costs through surcharges on customer rates. These deferred fuel costs
are recognized in revenues and fuel expenses as they are billable to customers.

Property, Plant and Equipment. Property, plant and equipment are stated at the lower of historical cost less
accumulated depreciation or fair value, if impaired. Duke Energy Kentucky capitalizes all construction-related direct
labor and material costs, as well as indirect construction costs. Indirect costs include general engineering, taxes and the
cost of funds used during construction (see “Allowance for Funds Used During Construction (AFUDC) and Interest
Capitalized,” discussed below). The cost of renewals and betterments that extend the useful life of property, plant and
equipment are also capitalized. The cost of repairs, replacements and major maintenance projects, which do not extend
the useful life or increase the expected output of property, plant and equipment, is expensed as incurred. Depreciation is
generally computed over the asset’s estimated useful life using the straight-line method. The composite weighted-average
depreciation rate was 2.7% and 2.8% for the year ended December 31,2011 and 2010, respectively. Depreciation studies
are conducted periodically to update the composite rates and are approved by the Kentucky Public Service Commission
(KPSQ).

When Duke Energy Kentucky retires its regulated property, plant and equipment, it charges the original cost plus the
cost of retirement, less salvage value, to accumulated depreciation, consistent with regulated rate making practices, if the
retirement is considered a normal retirement. When it (i) sells entire regulated operating units or (ii) retires regulated
property, plant and equipment and the retirement is not considered normal, the cost is removed from the property account
and the related accumulated depreciation and amortization accounts are reduced. Any gain or loss is recorded in earnings,
unless otherwise required by the applicable regulatory body.

See Note 7 for further information on the components and estimated useful lives of Duke Energy Kentucky’s
property, plant and equipment balance.

Allowance for Funds Used During Construction (AFUDC) and Interest Capitalized. In accordance with
applicable regulatory accounting guidance, Duke Energy Kentucky records AFUDC, which represents the estimated debt
and equity costs of capital funds necessary to finance the construction of new regulated facilities. Both the debt and
equity components of AFUDC are non-cash amountswithin the Statements of Operations. AFUDC is capitalized as a
component of the cost of Property, Plant and Equipment, with an offsetting credit to Other Income and Expenses, net on
the Statements of Operations for the equity component and as an offset to Interest Expense on the Statements of
Operations for the debt component. After construction is completed, Duke Energy Kentucky is permitted to recover these
costs through inclusion in the rate base and the corresponding depreciation expense.
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AFUDC equity is recorded in the Statements of Operations on an after-tax basis and is a permanent difference item
for income tax purposes (i.e. a permanent difference between financial statement and income tax reporting), thus
reducing Duke Energy Kentucky’s effective tax rate during the construction phase in which AFUDC equity is being
recorded. The effective tax rate is subsequently increased in future periods when the completed property, plant and
equipment is placed in service and depreciation of the AFUDC equity commences.

Asset Retirement Obligations. Duke Energy Kentucky recognizes asset retirement obligations for legal obligations
associated with the retirement of long-lived assets that result from the acquisition, construction, development and/or
normal use of the asset, and for conditional asset retirement obligations. The term conditional asset retirement obligation
refers to a legal obligation to perform an asset retirement activity in which the timing and (or) method of settlement are
conditional on a future event that may or may not be within the control of the entity. The obligation to perform the asset
retirement activity is unconditional even though uncertainty exists about the timing and (or) method of settlement. Thus,
the timing and (or) method of settlement may be conditional on a future event. When recording an asset retirement
obligation, the present value of the projected liability is recognized in the period in which it is incurred, if a reasonable
estimate of fair value can be made. The present value of the liability is added to the carrying amount of the associated
asset. This additional carrying amount is then depreciated over the estimated useful life of the asset. See Note 6 for
further information regarding Duke Energy Kentucky’s asset retirement obligations.

Unamortized Debt Premium, Discount and Expense. Premiums, discounts and expenses incurred with the issuance
of outstanding long-term debt are amortized over the terms of the debt issues. Any call premiums or unamortized
expenses associated with refinancing higher-cost debt obligations to finance regulated assets and operations are
amortized consistent with regulatory treatment of those items, where appropriate. The amortization expense is recorded
as a component of interest expense in the Statements of Operations and is reflected as Depreciation and amortization
within Net cash provided by operating activities on the Statements of Cash Flows.

Loss Contingencies and Environmental Liabilities. Duke Energy Kentucky is involved in certain legal and
environmental matters that arise in the normal course of business. Contingent losses are recorded when it is determined
that it is probable that a loss has occurred and the amount of the loss can be reasonably estimated. When a range of the
probable loss exists and no amount within the range is a better estimate than any other amount, Duke Energy Kentucky
records a loss contingency at the minimum amount in the range. Unless otherwise required by GAAP, legal fees are
expensed as incurred.

Environmental liabilities are recorded on an undiscounted basis when the necessity for environmental remediation
becomes probable and the costs can be reasonably estimated, or when other potential environmental liabilities are
reasonably estimable and probable. Duke Energy Kentucky expenses environmental expenditures related to conditions
caused by past operations that do not generate current or future revenues. Certain environmental expenses receive
regulatory accounting treatment, under which the expenses are recorded as regulatory assets. Environmental expenditures
related to operations that generate current or future revenues are expensed or capitalized, as appropriate.

See Note 4 for further information.

Pension and Other Post-Retirement Benefit Plans. Duke Energy maintains qualified, non-qualified and other
post-retirement benefit plans. Duke Energy Kentucky participates in Duke Energy’s qualified and non-qualified and other
post-retirement benefit plans and is allocated its proportionate share of benefit costs by Duke Energy. See Note 14 for
information related to Duke Energy Kentucky’s benefit plans, including certain accounting policies associated with these
plans.
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Severance and Special Termination Benefits. Duke Energy has an ongoing severance plan under which, in
general, the longer a terminated employee worked prior to termination the greater the amount of severance benefits. Duke
Energy Kentucky records a liability for involuntary severance once an involuntary severance plan is committed to by
management, or sooner, if involuntary severances are probable and the related severance benefits can be reasonably
estimated. For involuntary severance benefits that are incremental to its ongoing severance plan benefits, Duke Energy
Kentucky measures the obligation and records the expense at its fair value at the communication date if there are no
future service requirements, or, if future service is required to receive the termination benefit, ratably over the service
period. From time to time, Duke Energy offers special termination benefits under voluntary severance programs. Special
termination benefits are measured upon employee acceptance and recorded immediately absent a significant retention
period. If a significant retention period exists, the cost of the special termination benefits are recorded ratably over the
remaining service periods of the affected employees. Employee acceptance of voluntary severance benefits is determined
by management based on the facts and circumstances of the special termination benefits being offered. See Note 13 for
further information.

Revenue Recognition and Unbilled Revenue. Revenues on sales of electricity and gas are recognized when either
the service is provided or the product is delivered. Unbilled retail revenues are estimated by applying an average revenue
per kilowatt-hour or per thousand cubic feet (Mcf) for all customer classes to the number of estimated kilowatt-hours or
Mcfs delivered but not billed. Unbilled wholesale energy revenues are calculated by applying the contractual rate per
megawatt hour (MWh) to the number of estimated MWh delivered, but not yet billed. Unbilled wholesale demand
revenues are calculated by applying the contractual rate per megawatt (MW) to the MW volume not yet billed. The
amount of unbilled revenues can vary significantly from period to period as a result of factors including seasonality,
weather, customer usage patterns and customer mix.

Cinergy Receivables Company LLC (CRC) is a bankruptcy remote, special purpose entity that is a wholly-owned
limited liability company of Cinergy. Unbilled revenues, which are primarily recorded as Receivables on the Balance
Sheets and exclude receivables sold to CRC, primarily relate to wholesale sales and were immaterial as of December 31,
2011 and $1 million at December 31, 2010.

Additionally, Duke Energy Kentucky sells, on a revolving basis, nearly all of its retail accounts receivable and related
collections to CRC. As discussed further in Note 12, Duke Energy Kentucky meets the revised sales/derecognition
criteria of the accounting rules and, therefore, continues to account for the transfers of receivables to CRC as sales.
Accordingly, the receivables sold are not reflected on the Balance Sheets of Duke Energy Kentucky. Receivables for
unbilled revenues related to retail accounts receivable at Duke Energy Kentucky included in the sales of accounts
receivable to CRC were $19 million at December 31, 2011 and $23 million at December 31, 2010.

Accounting for Risk Management and Hedging Activities and Financial Instruments. Duke Energy Kentucky
may use a number of different derivative and non-derivative instruments in connection with its interest rate risk
management activities, including swaps, futures, forwards and options. All derivative instruments not designated as
hedges and not qualifying for the normal purchase/normal sale (NPNS) exception within the accounting guidance for
derivatives are recorded on the Balance Sheets at their fair value. Duke Energy Kentucky may designate qualifying
derivative instruments as either cash flow hedges or fair value hedges, while others either have not been designated as
hedges or do not qualify as a hedge (hereinafter referred to as undesignated contracts).
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The followinz new accounting standards were adopted by Duke Energy Kentucky during the year ended
December 31, 201 ind the impact of such adoption, if applicable has been presented in the accompanying Financial
Statements:

ASC 860—Transfers and Servicing. In June 2009, the FASB issued revised accounting guidance for transfers and
servicing of financial assets and extinguishment of liabilities, to require additional information about transfers of
financial assets, including securitization transactions, as well as additional information about an enterprise’s continuing
exposure to the risks related to transferred financial assets. This revised accounting guidance eliminated the concept of a
Qualifying Special Purpose Entity (QSPE) and required those entities which were not subject to consolidation under
previous accounting rules to now be assessed for consolidation. In addition, this accounting guidance clarified and
amended the derecognition criteria for transfers of financial assets (including transfers of portions of financial assets) and
required additional disclosures about a transferor’s continuing involvement in transferred financial assets. For Duke
Energy Kentucky, this revised accounting guidance was effective prospectively for transfers of financial assets occurring
on or after January 1, 2010, and early adoption of this statement was prohibited. Since 2002, Duke Energy Kentucky has
sold, on a revolving basis, nearly all of its accounts receivable and related collections through CRC, a bankruptcy-remote
QSPE. The securitization transaction was structured to meet the criteria for sale accounting treatment, and accordingly,
Duke Energy Kentucky did not consolidate CRC, and the transfers were accounted for as sales. Duke Energy Kentucky’s
sales of accounts receivable and related financial statement presentation were not impacted by the adoption of ASC 860.
See Note 12 for additional information.

ASC 810—Consolidations. In June 2009, the FASB amended existing consolidation accounting guidance to
eliminate the exemption from consolidation for QSPEs, and clarified, but did not significantly change, the criteria for
determining whether an entity meets the definition of a VIE. This revised accounting guidance also required an enterprise
to qualitatively assess the determination of the primary beneficiary of a VIE based on whether that enterprise has both the
power to direct the activities that most significantly impact the economic performance of a VIE and the obligation to
absorb losses or the right to receive benefits of a VIE that could potentially be significant to a VIE. In addition, this
revised accounting guidance modified existing accounting guidance to require an ongoing evaluation of a VIE’s primary
beneficiary and amended the types of events that trigger a reassessment of whether an entity is a VIE. Furthermore, this
accounting guidance required enterprises to provide additional disclosures about their involvement with VIEs and any
significant changes in their risk exposure due to that involvement.

For the Duke Energy Kentucky, this accounting guidance was effective beginning on January 1, 2010, and is
applicable to all entities in which Duke Energy Kentucky is involved, including entities previously subject to existing
accounting guidance for VIEs, as well as any QSPEs that existed as of the effective date. Duke Energy Kentucky’s sales
of accounts receivable and related financial statement presentation were not impacted by the adoption of ASC 810.

ASC 820—Fair Value Measurements and Disclosures. In January 2010, the FASB amended existing fair value
measurements and disclosures accounting guidance to clarify certain existing disclosure requirements and to require a
number of additional disclosures, including amounts and reasons for significant transfers between the three levels of the
fair value hierarchy, and presentation of certain information in the reconciliation of recurring Level 3 measurements on a
gross basis. For Duke Energy Kentucky, certain portions of this revised accounting guidance were effective on January 1,
2010, with additional disclosures effective for periods beginning January 1, 2011. The initial adoption of this accounting
guidance resulted in additional disclosure in the notes to the financial statements but did not have an impact on Duke
Energy Kentucky’s results of operations, cash flows or financial position.
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2. Acquisitions

Duke Energy Kentucky consolidates assets and liabilities from acquisitions as of the purchase date, and includes
earnings from acquisitions in consolidated earnings after the purchase date.

On January 8, 2011, Duke Energy entered into an Agreement and Plan of Merger (Merger Agreement) among
Diamond Acquisition Corporation, a North Carolina corporation and Duke Energy’s wholly-owned subsidiary (Merger
Sub) and Progress Energy, Inc. (Progress Energy), a North Carolina corporation. Upon the terms and subject to the
conditions set forth in the Merger Agreement, Merger Sub will merge with and into Progress Energy with Progress
Energy continuing as the surviving corporation and a wholly-owned subsidiary of Duke Energy. The merger is
conditioned upon, among other things, approval by the shareholders of both companies, as well as expiration or
termination of any applicable waiting period under the Hart-Scott-Rodino Antitrust Improvements Act of 1976 and
approval by the Federal Energy Regulatory Commission (FERC), the Federal Communications Commission (FCC), the
U.S. Nuclear Regulatory Commission, the North Carolina Utilities Commission, and the KPSC. Duke Energy and
Progress Energy are also seeking review of the merger by the Public Service Commission of South Carolina (PSCSC) and
approval of the joint dispatch agreement by the PSCSC. Although there are no merger-specific regulatory approvals
required in Indiana, Ohio or Florida, the companies will continue to update the public services commissions in those
states on the merger, as applicable and as required.

On April 4, 2011, Duke Energy and Progress Energy filed a merger application with the KPSC. On June 24, 2011,
Duke Energy and Progress Energy filed a settlement agreement with the Attorney General. A public hearing occurred on
July 8, 2011. An order conditionally approving the merger was issued on August 2, 2011. On September 15, 2011, Duke
Energy and Progress Energy filed for approval of a stipulation revising one of the merger conditions contained in the
KPSC order. On October 28,2011, the KPSC issued an order approving the stipulation and merger and again required
Duke Energy and Progress Energy to accept all conditions contained in the order. Duke Energy and Progress Energy filed
their acceptance of those conditions on November 4, 2011.

No assurances can be given as to the timing of the satisfaction of all closing conditions or that all required approvals
will be received.
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3. Regulatory Matters

Regulatory Assets and Liabilities. Duke Energy Kentucky’s regulated operations apply regulatory accounting.
Accordingly, Duke Energy Kentucky records assets and liabilities that result from the regulated ratemaking process that

would not be recorded under GAAP for non-regulated entities. See Note 1 for further information.

Duke Energy Kentucky’s Regulatory Assets and Liabilities:

As of December 31, Recovery/Refund
2011 2010 Period Ends
(in thousands)

Regulatory Assets "
Deferred debt expense b 283 3 - 2012
Vacation accrual 1,853 2,064 2012
Under-recovery of fuel costs 1.537 - 2012
Hedge costs and other deferrals 529 539 2012
Other 56 - 2012
Total current regulatory assets'” $ 4,258 $ 2,603
Accrued pension and other post-retirement benefits 34.414 31,614 )
Storm cost deferrals 4,913 4.913 (b)
Hedge costs and other deferrals 7,516 3,659 b)
Deferred debt expense 2,531 3,097 2033
Other 599 577 (b)
Total non-current regulatory assets 49,973 43.860

Total Regulatory Assets $ 54,231 $ 46,463
Regulatory Liabilities®
Gas purchase costs $ 2,353 3 3,958 2012
Other 222 - 2012
Total current regulatory liabilities” 2,575 3,958
Remox’afcosts(c) 59,167 52,111 @
Accrued pension and other post-retirement benefits 3.512 3,194 (b)
Demand side management 6.054 2734 ()
Other 1.726 2,918 ®
Total non-current regulatory liabilities 70,459 60,957

Total Regulatory Liabilities $ 73.034 $ 64915

[FERC FORM NO. 1 (ED. 12-88) Page 123.11




Name of Respondent This Report is: Date of Report |Year/Period of Report
(1) X An Original (Mo, Da, Yr)
Duke Energy Kentucky, Inc. (2) __ A Resubmission /1 2011/Q4

NOTES TO FINANCIAL STATEMENTS (Continued)

(a) All regulatory assets and liabilities are excluded from rate base unless otherwise noted.
(b) Recovery/refund period varies for these items with some currently unknown.

(¢) Included in rate base.

(d) Recovery/refund is over the life of the associated asset or liability.

(e) Included in Other within Current Assets on the Balance Sheets.

(f) Included in Other within Current Liabilities on the Balance Sheets.

Restrictions on the Ability of Duke Energy Kentucky to Make Dividends, Advances and Loans to Duke Energy. As
a condition of the Duke Energy and Cinergy Corp. (Cinergy) merger approval, the KPSC imposed conditions on the
ability of Duke Energy Kentucky to transfer funds to Duke Energy through loans or advances, as well as restricted
amounts available to pay dividends to Duke Energy. Pursuant to these conditions, Duke Energy Kentucky is required to
pay dividends solely out of retained earnings and to maintain a minimum of 35% equity in its capital structure.

Progress Energy Merger. See Note 2 for information regarding Duke Energy’s pending merger with Progress
Energy.

Rate Related Information. The KPSC approves rates for retail electric and gas services within the Commonwealth of
Kentucky. The FERC approves rates for electric sales to wholesale customers served under cost-based rates, as well as
sales of transmission service.

Potential Plant Retirement. Duke Energy Kentucky periodically files Integrated Resource Plans (IRP) with the
KPSC. The IRPs provide a view of forecasted energy needs over a long term (15-20 years), and options being considered
to meet those needs. The IRP’s filed by Duke Energy Kentucky in 2011 and 2010 included planning assumptions to
potentially retire by 2015, its 163 MW Miami Fort Unit 6, as it does not have the requisite emission control equipment.
This is primarily to meet EPA regulations that are not yet effective. As of December 31, 2011, the net carrying value of
Miami Fort 6 in the Balance Sheets, was $14 million.

Regional Transmission Organization Realignment. Duke Energy Ohio, which includes its wholly-owned subsidiary
Duke Energy Kentucky, transferred control of its transmission assets to effect a Regional Transmission Organization
(RTO) realignment from the Midwest Independent Transmission System Operator, Inc. (Midwest ISO) to PIM, effective
December 31, 2011.
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On December 16, 2010, FERC issued an order related to the Midwest ISO’s cost allocation methodology
surrounding Multi-Value Projects (MVP), a type of Midwest ISO Transmission Expansion Planning (MTEP) project
cost. The Midwest ISO expects that MVP will fund the costs of large transmission projects designed to bring renewable
generation from the upper Midwest to load centers in the eastern portion of the Midwest ISO footprint. The Midwest ISO
approved MVP proposals with estimated project costs of approximately $5.2 billion prior to the date of Duke Energy
Ohio’s exit from the Midwest ISO on December 31, 2011. These projects are expected to be undertaken by the
constructing transmission owners from 2012 through 2020 with costs recovered through the Midwest ISO over the useful
life of the projects. The FERC order did not clearly and expressly approve the Midwest ISO’s apparent interpretation that
a withdrawing transmission owner is obligated to pay its share of costs of all MVP projects approved by the Midwest ISO
up to the date of the withdrawing transmission owners’ exit from the Midwest ISO. Duke Energy Ohio, including Duke
Energy Kentucky, has historically represented approximately five-percent of the Midwest ISO system. The impact of this
order is not fully known, but could result in a substantial increase in the Midwest ISO transmission expansion costs
allocated to Duke Energy Ohio and Duke Energy Kentucky subsequent to a withdrawal from the Midwest ISO. Duke
Energy Ohio and Duke Energy Kentucky, among other parties, sought rehearing of the FERC MVP order. On October 21,
2011, the FERC issued an order on rehearing in this matter largely affirming its original MVP order and conditionally
accepting Midwest ISO’s compliance filing as well as determining that the MVP allocation methodology is consistent
with cost causation principles and FERC precedent. The FERC also reiterated that it will not prejudge any settlement
agreement between an RTO and a withdrawing transmission owner for fees that a withdrawing transmission owner owes
to the RTO. The order further states that any such fees that a withdrawing transmission owner owes to an RTO are a
matter for those parties to negotiate, subject to review by the FERC. The FERC also ruled that Duke Energy Ohio and
Duke Energy Kentucky’s challenge of the Midwest ISO’s ability to allocate MVP costs to a withdrawing transmission
owner is beyond the scope of the proceeding. The Order further stated that Midwest ISO’s tariff withdrawal language
establishes that once cost responsibility for transmission upgrades is determined, withdrawing transmission owners retain
any costs incurred prior to the withdrawal date. In order to preserve their rights, Duke Energy Ohio and Duke Energy
Kentucky filed an appeal of the FERC order in the D.C. Circuit Court of Appeals. The case was consolidated with
appeals of the FERC order by other parties in the Seventh Circuit Court of Appeals.

Duke Energy Ohio and Duke Energy Kentucky have entered into settlements or have received state regulatory
approvals associated with the RTO realignment if ultimately allocated to Duke Energy Ohio and Duke Energy Kentucky.
On December 22, 2010, the KPSC issued an order granting approval of Duke Energy Kentucky’s request to effect the
RTO realignment, subject to several conditions. The conditions accepted by Duke Energy Kentucky include a
commitment to not seek to double-recover in a future rate case the transmission expansion fees that may be charged by
the Midwest ISO and PJM in the same period or overlapping periods. On January 25, 2011, the KPSC issued an order
stating that the order had been satisfied and is now unconditional.

On October 14, 2011, Duke Energy Ohio and Duke Energy Kentucky filed an application with the FERC to establish
new wholesale customer rates for transmission service under PJM’s Open Access Transmission Tariff. In this filing,
Duke Energy Ohio and Duke Energy Kentucky are seeking recovery of their legacy MTEP costs. The new rates went into

effect, subject to refund, on January 1, 2012. Protests were filed by certain transmission customers. The matter is pending
response from FERC.
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On November 2, 2011, the Midwest I1SO, the Midwest ISO Transmission Owners, Duke Energy Ohio and Duke
Energy Kentucky jointly submitted to the FERC a filing that addresses the treatment of MTEP costs, excluding MVP
costs. The November 2, 2011 filing, which was accepted by the FERC on December 30, 2011, provides that the MISO
Transmission Owners will continue to be obligated to construct the non-MVP MTEP projects, for which Duke Energy
Ohio and Duke Energy Kentucky will continue to be obligated to pay a portion of the costs. Likewise, transmission
customers serving load in the Midwest ISO will continue to be obligated to pay a portion of the costs of a previously
identified non-MVP MTEP project that Duke Energy Ohio has constructed.

On December 29, 2011, Midwest ISO filed with FERC a Schedule 39 to the Midwest ISO’s tariff. Schedule 39
provides for the allocation of MVP costs to a withdrawing owner based on the owner’s actual transmission load after the
owner’s withdrawal from the Midwest ISO, or, if the owner fails to report such load, based on the owner’s historical
usage in the Midwest ISO assuming annual load growth. On January 19, 2012, Duke Energy Ohio and Duke Energy
Kentucky filed with FERC a protest of the allocation of MVP costs to them under Schedule 39. On February 27, 2012,
the FERC accepted Schedule 39 as a just and reasonable basis for the Midwest ISO to charge for MVP costs, a
transmission owner that withdraws from the Midwest ISO after January 1, 2012. The FERC set hearing and settlement
procedures regarding whether the Midwest ISO’s proposal to use the methodology in Schedule 39 to calculate the
obligation of transmission owners who withdrew from the Midwest ISO prior to January 1, 2012 (such as Duke Energy
Ohio and Duke Energy Kentucky) to pay for MVP costs is consistent with the MVP-related withdrawal obligations in the
tariff at the time that they withdrew from the Midw